


10. TERM SUBORDINATED DEBT
The Bank has no term subordinated debt (31 March 2010: nil).

11. EQUITY

15! paid up cap
Share capital
Reserves
Cash flow hedge reserve
Available-for-sale reserve
Total equity

Share capital

Opening balance 40,000 25000-
Shares issued - 15,000
Balance at end of the period 40,000 40,000

Numhe'r of shares

Number of shares at the start of the period 40,000,000 25,000,000

Shares issued - 15,000,000
Number of shares at the end of the period 40,000,000 40,000,000

During the reporting period, no new shares were issued. The Bank issued 15,000,000 shares on 20 April 2009 and were fully
paid, All ordinary shares have equal voting rights and share equally in dividends and any profits on winding up and have a par
value of $1.

Reserves

Accumulated loses/(retained earnings) 61 75
Other capital contribution - -
Balance at end of the period 61 75
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11. EQUITY (Continued)

(Accumulated losses)iretained earnings

Opening balance 75 {1,883}
Transfer from other capital contribution 8.634
Net (loss)/profit for the period {14} (6,676)
Balance at end of the pericd 61 75
Other capital contribution

Opening balance - N
Capital contribution for the period - 8,634
Transfer to retained earnings - (8.634)

Balance at end of the period

Cash-flow hedge reserve

Balance at beginning of period

Net loss from changes in fair value after tax
Cumulative loss transferred to the income statement on
disposal of financial assets

Tax effect of items transferred to income statement

Balance at end of the period

Available-for-sale reserve

Balance at beginning of period

Net gains/(losses) from changes in fair value after tax
Cumulative (gain)/loss transferred to the income
statement on disposal of financial assets

Tax effect of items transferred to income statement

Balance at end of period

12. ASSET QUALITY

Neither past due nor impaired
Past due but not impaired
Impaired

Gross loans and advances

Less Allowance for impairment

Net loans and advances

.I-'Fin'ai'-_lcle;recelvabl:é's"pastdu_e-but not impaire

Gross amount of finance recelvables that were past due but not impaired were as follows:

Business

Past due up to 30 days
Past due 30 — 60 days
Past due 60 ~ 90 days
Past due 90+ days

Total

“Past due asset> 90.Days
Gross Impaired
Balance at beginning of the period
Net additions
Beletions

Amounts written off

Balance at end of period
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12. ASSET QUALITY (Continued)

Gross impaired
Balance at beginning of the period - - - -
Net additions - - - -
Deletions - - - -
Amounts written off - - - -

Balance at end of period - - - -

The Bank does not have any restructured assets, any financial, real estate or other assets acquired through security
enforcement nor any other assets under administration.

Neither past due nor impaired - - -
Past due but not impaired - . -
Impaired - R -
Gross loans and advances - - -
Less Allowance for impairment - - -
Net loans and advances - - -

Gross amount of finance receivables that were past due but not impaired were as follows:

Business

Past due up to 30 days - - - -
Past due 30 — 60 days - - - -
Past due 60 — 90 days - - - -
Past due 90+ days - - " .

Total . - - - -

Gross Impaired
Balance at beginning of the year - - - -
Net additions - - - .
Deletions - - “ -
Amounts written off - - . -

Balance at end of year - - - -

Impaired asse
Gross impaired

Balance at beginning of the year - - - -
Net additions - - - -
Deletions - - - -
Amounts written off - - - -
Balance at end of year - - - -

The Bank does not have any restruciured assets, any financial, real estate or other assets acquired through security
enforcement nor any other assets under administration.

13. FINANCIAL REPORTING BY OPERATING SEGMENTS

The Directors of the Bank look at the Bank as one geographic and product segment. The Bank operates predominantly in the

banking and finance industry in New Zealand. The Bank has very limited exposure to risks associated with operating in different
economic environments or political conditions, On this basis, no further segment information is provided.
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14. CONTINGENT LIABILITIES

As at 30 June 2010, there are no contingent liabilities, pending proceedings or arbitration concerning the Bank, whether in New
Zealand or elsewhere, that may have a material adverse effect on the Bank (31 March 2010; nil).

15. SUBSEQUENT EVENTS AFTER BALANCE DATE

There were no subsequent events after balance date.

16. CREDIT EXPOSURE CONCENTRATIONS

Credit exposure concentrations are disclosed on the basis of actual exposures and gross of set-offs. Peak end-of-day
aggregate credit exposures have been calculated using the Bank's tier one capital at the end of the period.

Credit exposures to individual counterparties

As at balance date
10-19% - -
20-29% - -
30-39% - -
40-49% - -
50-59% - -
© 60-69% - -
70-79% - -
80-89% - -
90-99% . 1
100-110% - -
Peak exposure
10-19% - N
20-29% - -
30-39% - -
40-49% - -
50-59% - -
60-69% - -
70-79% . -
80-89% - -
90-99% - 1
100-110% - -

131 March 20107

As at balance date
10-19% - -
20-29% . R
30-38% . N
40-49% . _
50-59% . _
60-69% . R
70-79% - .
80-89% . _
90-99% . 1
100-110% - -
Peak exposure
10-19% - -
20-29% . .
30-38% . .
40-49% - -
50-59% - -
60-69% . .
70-79% _ _
80-85% _ .
90-99% R 1
100-110% . .
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16. CREDIT EXPOSURE CONCENTRATIONS {Continued)

Credit exposures by credit rating

The following table presents the Bank's credit exposure based on the credit rating of the issuer. Credit exposure concentrations
are disclosed on the basis of actual eredit exposures and calculated gross basis, (net of specific provisions and exciuding
advances of a capital nature). An investment grade credit rating means a credit rating of BBB- or Baa3 or above, or its
equivalent.

£30-Jiine 2010
“Undudited’

Bank counterparties

Investment grade credit rating 39,502 100
Below investment grade credit rating - -
Not rated - -
Total credit exposure 39,502 100

Non-bank counterparties

Investment grade credit rating - -
Below investment grade credit rating - - -
Not rated - .

Total credit exposure - -

Bank counterparties

Investment grade credit rating 39,637 100
Below investrnent grade credit rating - -
Not rated - -
Total credit exposure 39,637 100

Non-bank counterparties

Investment grade credit rating - -
Below investment grade credit rating - -
Mot rated N N

Total credit exposure - -

Credit exposures to connected persons
The Bank has no credit exposures to connected persons during the reporting period (31 March 2010: nil).

17. FIDUCIARY ACTIVITIES

As at balance date the Bank is not involved in:
s  The establishment, marketing, or sponsorship of trust, custodial, funds management and other fiduciary activities; or
»  The origination of securitised assets; or
»  The marketing or servicing of securitisation schemes; or

¢  The marketing and distribution of insurance products.
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18. RISK MANAGEMENT POLICIES

There have heen no material changes te the Banking Group's policies for managing risk, or material exposures to new types of
risk, since the 31 March 2010 General Disclosure Statement was sighed.

With effect from 1 April 2010, the Bank must comply with new Conditions of Registration regarding liquidity risk management.
The Bank has the appropriate internal framework and tools for liquidity risk management to ensure compliance with these new
regulatory requirements (refer pages 5 to 8 for details of the Bank’s Conditions of Registration).

19. CAPITAL ADEQUACY
The Bank has 40,000,000 fully paid up ordinary shares (tier one capital} issued at NZ $1.00 per share.

BOB Is the sole shareholder. Each share confers on the holder the right to:

*  one vote on a poll at a meeting of the shareholders on any resolution to:
o appoint or remove a Director or auditor; or
o alter the Bank's constitution; or
o  approve a major transaction; or
o  approve an amalgamation under section 221 of the Companies Act 1993; or
o put the Bank into liguidation;
. a proporticnate share in dividends authorised by the Board; and
=  aproportionate share in the distribution of the surplus assets of the Bank.

Other classes of capital instrument
The Bank does not have any other classes of capital instrument in its capital structure.

Regulatory capital adequacy ratios are calculated by expressing capital as a percentage of risk weighted exposures. As a
condition of registration, the Bank must comply with the following minimum capital requirements set by the RBNZ:

*  Total regulatory capital must not be less than 8% of risk weighted exposures.
= Tier One capilal must not be less than 4% of risk weighted exposures,
«  Capital must not be less than NZ3$30 million.

The capital adequacy tables set out below summarise the composition of regulatory capital and capital adequacy ratios for the
period ended 30 June 2010. During the reporting period and the comparative reporting periods shown, the Bank has complied
with both regulatory and internal capital adequacy requirements.

Note that the capital requirements below relating to market risk have been assessed in accordance with the minimum capital
requirements set by the RBNZ.

Tier one capital
Issued and fully paid up share capital 40,000
Retained earnings 61
Less: Deductions from tier one capital -
Intangible assets -
Cash-flow hedge reserve -

Total tier ane capital 40,061

Lower tier two capital
Term suberdinated debt -

Total tier two capital -

Total tier one and tier two capital 40,061

Less deduction from capital
Equity investment -

Capital 40,061
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19. CAPITAL ADEQUACY (Continued)

Capltai adequacy ratios
Total tier one capital expressed as a percentage of total 402.2% 452.7%
risk weighted exposures

Total capital (pillar 1) expressed as a percentage of lotal 402.2% 452.7%
risk weighted exposures

Capital ratio {piliar 1 and 2) expressed as a percentage of 402.2% 452.7%
total risk weighted exposures

On Balance Sheet Exposures
Cash and gold bullion 18 0% - -
Sovereign and central banks - 0% - -
- 20% - -
- 50% - -
- 100% - -
- 150% -
Multilateral development banks - 0% - -
- 20% - -
- 50% - -
- 100% - -
- 150% - -
Claims on public sector entities - - 20% - -
- 50% - -
- 100% - -
- 150% -
Claims on other banks 39,502 20% 7,900 632
- 50% - -
- 100% - -
- 150% - -
Corporate - 20% - -
- 50% - -
- 100% - -
- 150% - -
Residential mortgages - 20% - -
- 50% - -
- 100% - -
- 160% - -
Impaired assets - 100% - -
Past due residential mortgages - 100% - -
Qther past due assets - 100% - -
Other assets 687 100% 687 55

“Total balance sheet 40,207 8,587 687
exposures
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19. CAPITAL ADEQUACY (Continued)

Off- Balance Sheet Exposures
and market related contracts

Direct credit substitutes - 100% - - - -
Asset sale with recourse - 100% - - - -
Commitrments with certain - 100% - - - -
drawdown

Note issuance facility - 50% - - - -
Revolving credit facilities - 50% - - - -
Performance related - 50% - - - -
contingency

Trade related contingency - 20% - - - -
Placements of forward deposits - 100% - - - -
Other commitments greater than - 50% - - - -
1 year

Other commitments less than 1 - 20% - - - -
year

Market related contracts:

Interest rate contracts - nfa - - - -
Foreign exchange contracts - nfa - - - -
Total off balance sheet - - - - - -
exposures

Credit risk mitigation

30 June 2010

Unaudited

Total value of on and off balance - - - - - -
sheet exposures covered by

eligible collateral

Total value of on and off balance - - - - - -
sheet exposures covered by
guarantees or credit derivatives

Operational risk nfa - - - 638 51
Market risk:

Interest rate risk nfa - - - 735 59
Foreign currency risk nfa - - - - -
Equity risk nfa - - - ‘ - -
Total risk weighted exposures 40,207 - - - 9,960 797
Other material risk - - - - - -
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19. CAPITAL ADEQUACY (Continued)

On Balance Sheet Exposu
Cash and gold bullion - 0% - -
Sovereign and central banks - 0% - -
- 20% - -
- 50% - -
- 100% - -
- 150% -
Muliilateral development banks - 0% - -
- 20% - -
- 50% - -
- 100% - -
- 150% - -
Claims on public sector entities - 20% - -
- 50% - -
- 100% - -
- 150% -
Claims on other banks 39,683 20% 7,937 635
- 50% - -
- 100% - -
- 150% - -
Corporate - 20% - -
- 50% - -
- 100% - -
- 150% - -
Residential mortgages - 20% - -
- 50% - -
- 100% - -
- 150% - -
Impatred assets - 100% - -
Past due residential mortgages - 100% - -
Other past due assets - 100% -
Other assets 419 100% 419 34

Total balance sheet 40,102 8,356 669
exposures
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18. CAPITAL ADEQUACY (Continued)

31 March 2010
Audited”

Off- Balance Sheet Exposures
and market related contracts

Direct credit substitutes - 100% - - - -
Asset sale with recourse - 100% - - - -
Commitments with certain - 100% - - - -
drawdown

Note issuance facility - 50% - - - -
Revolving credit facilities - 50% - - - -
Performance related - 50% - - - -
contingency

Trade related contingency - 20% - - - -
Placements of forward deposits - 100% - - - -
Other commitments greater than i - 50% - - - -
1 year

Other commitments less than 1 - 20% - - - -
year

Market related contracts:

Interest rate contracts - - n/a - - - -
Foreign exchange contracts - nia - - - -
Total off balance sheet - - - - . -
exposures

Credit risk mitigation

31 March 2010

Audited

Total value of on and off balance - - - - - -
sheet exposures covered by

eligible collateral

Total value of on and off balance . - - - - -
sheet exposures covered by
guarantees or credit derivatives

Operational risk nfa - - - 497 40
Market risk;

Interest rate risk nfa - - - - .
Foreign currency risk nfa - - - - -
Equity risk nfa - - - - -
Total risk weighted exposures 40,102 - - - 8,853 709
Other material risk - - - - - -
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19. CAPITAL ADEQUACY {Continued)
Capital adequacy of Ultimate Parent Bank
The Ultimate Parent Bank of Bank of Baroda (New Zealand) Limited is BOB.

BOB is required by the Reserve Bank of india to hold minimum cagpital at least equal to that specified under the Base! Il
{standardised) approach. This information is made avaitable to users via the BOB website {www.bankofbaroda.com).

As at 31 March 2010 {the most recent period for which information is publicly available), BOB's Tier One Capital was 9.20% of

Total Risk-weighted Assets and Total Capital was 14.36% of Total Risk-weighted Assets (31 Mareh 2009: Tier One Capital was
8.49% of Total Risk-weighted Assets and Total Capital was 14.05% of Total Risk-weighied Assets). BOB's capital ratios during
the year s ended 31 March 2010 and 31 March 2009 exceeded both of the Reserve Bank of India’s minimum capital adequacy

requirements.

20. LOAN TO VALUE RATIO

The information in the following table is provided in respect of the Bank as at 30 June 2010

Value of exposures - - -

21, MARKET RISK EXPOSURES

Market risk exposures have been calculated in accordance with the methodology detailed in Part 10 of the RBNZ's BS2A
Capital Adequacy framework, and schedule 5A of the Registered Bank Disclosure Staterment (Full and half-year - New Zealand
Incorporated Registered Banks) Order 2008. Peak exposures are calculated using the Bank's shareholders equity at the end of
the quarter.

Interest rate exposures

Aggregate interest rate 59 95
exposures
Aggregate interest rate 0.15% 0.24%

exposures expressed as a
percentage of the Bank's equity

implied interest rate risk 735 1,183
weighted exposure

Foreign currency exposures

Aggregate foreign currency - -
exposures

Aggregate foreign currency
exposures expressed as a 0% 0%
percentage of the Bank's equity

Implied foreign currency risk
weighted exposure i

The Bank holds no equity instruments and so has no equily exposures
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21. MARKET RISK EXPOSURES (Continued)

(Unaudited)
Peak for the

Interest rate exposures
Aggregate interest rate - 24
exposures

Aggregate interest rate
exposures expressed as a 0% 0%
percentage of the Bank’s equity

Implied interest rate risk
weighted exposure - 300

Foreign currency exposures
Aggregate foreign currency - -
exposures

Aggregate foreign currency
exposures expressed as a 0% 0%
percentage of the Bank’s equity

Implied foreign currency risk
weighted exposure - -

The Bank holds no equity instruments and so hag no equily exposures

22. OTHER MATERIAL MATTERS
There are no other matters relating to the business or affairs of the Bank, other than those contained in the interim financial

statements that if disclosed, would materially affect the decision of a person to subscribe for debt securities of which the Bank is
the issuer.
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