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1. Definitions

In this Disclosure Statement, unless the context otherwlise requires:
Act means the Raserve Bank of New Zealand Act 1989;

Bank means Bank of Baroda (New Zealand) Limited;

Banking Group means the Bank and Its subsldiaries;

Board means the board of directors of the Banl;

BOB means Bank of Baroda;

Director means a director of the Bank;

INR means Indian Rupees;

Parent Guarantee has the meaning given in section 3.1; and

USD means United States Dollars.

Unless otherwise defined In this disclosure statement, terms defined in the Reglstered Bank
Disclosure Statements (New Zealand Incorparated Registered Banks) Order 2014 (as amended) have
the same meaning in this document.



General information

2.1

2.2

Name and address for service of reglstered bank

Bank of Baroda (New Zealand) Limited (the "Bank") was Incorporated on 27 May 2008
originally as Baroda (New Zealand) Limited and changed its name to Bank of Baroda (New
Zealand) Limited on the 1 September 2009,

This Disclosure Statement s Issued by the Bank for the year ended 31 March 2022 In

accordance with the Registered Bank Disclosure Statements (New Zealand Incorporated
Reglstered Banks) Order 2014 (as amended) (the "Order”).

Words and phrases defined by the Order have the same meanings when used In this
Disclosure Statement,

The Bank Is not in the business of insurance.

The full name of the Banl Is Bank of Baroda (New Zealand) Limited and Its address for
service Is;

Bank of Baroda (New Zealand) Limlted

114 Dominlon Road

PB No. 56580, Past Code 1446

Auckland

New Zealand

The Bank's webslte address Is: www.barodanzld.co.nz

Detalls of ultimate parent bank and ultimate holding company

(a) Ultimate parent bank

The Bank's ultimate parent bank |s Bank of Baroda, an Indian incorporated bank
(BOB). BOB is subject to regulatory oversight by the Reserve Bank of Indla and the
Government of Indla, BOB Is not a New Zealand registered bank and s not subject to
regulatory oversight by the Reserve Bank of New Zealand.

The address for service of BOB [s:

Bank of Barada
Baroda Corporate
Centre C-26, G-Biock
Bandra Kurla
Complex Mumbal -
400 051 India

{b) Ultimate holding company
BOB Is the ultimate holding company of the Bank.

The ultimate parent bank and ultimate holding company's address for service
Is provided under 3.1(a) and 2,2(a).

Sharaholding in BOB

As at 31 March 2022, the Government of Indla held 63.97% of the total shares in BOB.
The remalning 36.03% of the shares in BOB are held by public shareholding (governad
by the laws of Indla), BOB shares are listed on both the Natlonal Stocl Exchange
(Indla) and on the Bombay Stock Exchange (Indla). Further detalls conoerning the
shareholding In BOB are on Its website; www.bankofbaroda.com

Annual Report of BOB

A capy of the latast BOB Annual Report Is on the BOB webslte:
www.bankofbaroda.com and can be requested from the bank,




(c) A summary of any regulations, legislation or other restrictions of a legally
enforceable nature that may materially inhibit the legal ability of BOB to provide
materlal financlal support to the Bank

BOB (see saction 3 below for further information on the guarantee arrangements)
guarantee the obligations of the Bank.

There are no leglslative, regulatory or other restrictions of a legally enforceable nature In
India (BOB's country of Incorporation) that may materlally Inhibit the legal ability of BOB to
provide materlal financlal suppott to the Bank.

2.3 Interest in 5% or morve of voting secutlties of the Bank
The Bank Is a wholly owned subsldiary of BOB.

2.4 Reglstered bank
The Bank was Incorporated on 27 May 2008 under the Companles Act 1993 as Baroda {New
Zealand) Limited and changed its name to Bank of Baroda (New Zealand) Limited on 1
September 2009 upon registration as a bank at this date. The Bank commenced trading on 21
June 2010.

2.5 Priority of financlal liabllitles in the event of liquidation
In the unlikely event that the Bank was put into llquidation or ceases to trade, claims of secured
creditors and those creditors set out in the Seventh Schedule of the Companles Act 1993 (If
applicable) would rank ahead of the claims of unsecured creditors. Deposits from customers
are unsecured and rank equally with other unsecured liabliltles of the Bank.

3. Guarantee
3.1 Guarantee arrangements

As at the date of this disclosure statement, the obligations of the Bank are
guaranteed by Bank of Baroda (BOB),

A copy of the guarantee of the Bank's indebtedness given by BOB Is
attached as Appendix 1 (Guarantee).

{a) Detalls of the guarantor

The guarantor is BOB, BOB s the Bank's ultimate parent and uitimate holding company.
BOB is not a member of the Banking Group.

The address for service of the guarantor Is:

Bank of Baroda

Baroda Corporate Centre
C-28, G-Block

Bandra Kurla Complex
Mumbal — 400 051

Indla

As at 31 March 2022, the publicly disclosed capital of BOB was INR 1,072,591.08
million (USD14,151.68 milllon) representing (Basel i) 18.33% of risk welghted
exposure,



BOB has the following credit rating applicable to its long-term senlor
unsecured obligations (payable In INR);

hée:last

Services Limited

utlook negative

Yes as per comments.
balow

Fitch Ratings

BBB-

Outlook stable

Yes as per comments
below

On 4 March 2020 Moody's Investor Service downgraded domestic and forelgn bank

Long —Term Counterparly Risk Rating (CRR) to Baa3 from Baa2,

On 2 June 2020 Moody's has placed the Baa3 long term domestic and forelgn bank Long
Term Counterparty Risk Rating (CCR) of BOB and thelr Ba3 Baseline Credit Assessment

(BGA) under review for downgrade.

On 4 September 2020 Moody's has downgraded the Long Term local and forelgn currency
deposlt ratings to Ba1 from Baa3 and Baseline Credit Assessment (BCA) to b1 from ba3,
In addition, Moody's has downgraded Long Term Counterparty Risk Assessment to Baf,

On 6 Octlober 2021, while Moody's has affirmed the Long Term local and forelgn currency
deposlt ratings at Ba1 and BCA at b1, It has changed the outlook from hegative to stable,

On 21 June 2020, Fitch Ratings has afflrmed the ratings on BOB. The Long-Term
Issuer Default Ratings (IDR) on BOB has been affirmed at 'BBB-' with a change from

stable to negative outlook.

On 3 December 2020 Fltch reaffirmed the rating of BOB at BBB- with negative outlook,
On 22 November 2021, Fitch affirmed the rating of BOB at BBB- with negative outlook
On 16 Juna 2022, Fiich revised the outlook to stable while affirming the rating of BOB at

BBB-,

Detalls of the applicable rating scale can be found at section 8.2 of this

disclosure statement,

(b) Detalls of guaranteed obligations

BOB guarantees due payment of all Indebtedness of the Bank to the Bank's
depositors and other oreditors.

)] There are no limits on the amount of the obligations guaranteed.

(i)  There are no materlal conditions applicable to the guarantee, other

than non-performance by the Bank,

(i) There are no materlal leglslative or regulatory resttictions in Indla (BOB's country
of Incorporation) that would have the effect of subordinating the clalms of the
Bank's credltors under the Parent Guarantee to other claims on BOBin a winding

up of BOB,

(v}  The Parent Guarantee does not have an explry date.



4.

Directors

4.1

4.2

4.3

Communications

The address to which any document or communication may be sent to any Director Is:

Bank of Baroda (New Zealand) Limited
414 Dominion Road

PB No, 56580, Post Code 1446
Auckland

New Zealand

_ The document or communication should be marked to the attention of the relevant

Director.
Responsible person

The responsible persons authorised to sign this Disclosure Statement on behalf of the
Directors In accordance with section 82 of the Act are Vijay Kumar Goel and Anupam
Srivastava.

Directors’ detalls

VijJay Kumar Goel

Chalrman and Independent Director
B.Com, CA (Australla & New Zealand); FCA (India); F Fin
Resldent of New Zealand

Interested transactfons
NIl

Primary Occupation
Managlng Diractor, Nine Consulting Limited

Other Directorships
Aurea Properties Limlted

Jakkalah Lalam

Non-Executive, Non Independent Director
B.Sc.Ag., JAIIB

Resldent of India

interested transactlons
NIl

Primary Occupation
General Manager (Head- International Banking Divislon), Bank of Baroda, Mumbal, Indla

Other Directorships
NI

Anupam Srlvastava

Managing Director (Executive), Non Independent Director
Master of Finance & Control, CAIIB
Reasldent of New Zealand

Interasted transactions
NIl

Primary Occupation
Managing Director, Bank of Barada (New Zealand) Limited



Other Directorships
Nl

Raveesh Kumatr

Non Executlve, Non Independent Director
M.Sc., MBA, CAlIB

Resldent of Australla

Interested transactions
NI

Primary Occupation
Chief Executive Offlcer, Bank of Baroda, Sydney

Other Directorships
NIl

Kamini Kirthl Reddy

Independent Director

BA/BCOM (majors In Japanese and Accounting), OPM (Harvard
Business School)

CA (Chartered Accountants Australla and New Zealand)
Member of the Australlan Institute of Directors

Resident of New Zealand

Interested transactions
NK

Primary Occupation
Director, Reddy group of companies

Other Diraclorships

Cloud Group Limited

Kirthl Trustee Limlted

Reddy Group Limited

M no 1 Limited

Viya Limited

Ashburn No.2 Limited

Hotel Palhia Limited

Escape Marketing Limited

Kirthl Investment Limited

RG Infra Limited

Savala Limited

Russel Cottages Limited

Tanoa Hotels Management Limited
RG Infra No.1 Limited

RG Coffee Limited

Spartlk Trustee Company Limited
Tanoa Hotels (NZ) Limited

VWR trustas company lImited
West Coast Cocoa Limlited
Ozone Coffee Holdings Limited
OCR Internatlonal Limited
Jetwing Symphony PLC, Sil Lanka

Nurani Subramanlan Venkatachalam

Independent Director
CA (Chartered Accountant); Advanced Management program (Harvard Business School)
Resldent of New Zealand

Interested transactlons

NIl
Primary Occupation
Consultant



Other Directorships

Myma Digltal Limited (Book Me Bob)

Myma Healthcare Limited

Vishwamithra Limited

Global Organisation for Divinity New Zealand Limited
Myma International Limited

Changes In the Directorate:

The following were the changes In the composition of the Board of Directors of the Bank (the
“Board") since 31 March 2021,

On 31 July 2021, Sunil Kumar Srivastava resigned as non executive Director of the Board.
Jakkalah Lalam was appolnted as hew non executive Director of the Board on 12 October 2021.
On 30 May 2022, Kavita Singh resigned as non executive Director of the Board. Raveesh
Kumar was appointed as the new non executive Director of the Board on 30 May 2022,

Conflict of Interest:

The Board has a procedure to ensure that conflicts of Interest between the Director's duty to the
Bank and thelr personal, professional or business Interests are avolded or dealt with.

Each Diractor must make full disclosure to the Board of any direct or Indirect interest in a matter
relating to the Interest of the Bank as sooh as practicable where the matter will be discussed In
the Board meeting, In which the Board's practice Is to manage any conflict of Interest on a case-
by-case basls, depanding on the clrcumatances,

Interested transactions:

There have been no transactions entered Into by any Director, or any immediata telative or close
business assaclate of any Director, with the Bank, or any membaer of the Banking group:

(a) on terms other than on those which would, in the ordinary course of business of the bank
or any member of the banking group, be given to any ather persan of like clrcumstances or
means; ot

(b) which would otherwise be reasonably likely to Influence materlally the exercise of that
Director’s dutles,

Audit Committee

The Bank has an Audlt Committes. The members of the Audit Committee as at the date of this
Disclosure Statement are:

(8)  Nurani Subramanian Vankatachalam (Chalrperson), Independent Director.
()  Raveesh Kumar (Member), Non-Exacutive Director,
(¢}  Vilay Kumar Goel (Member), Independent Director.

The Audit Committee Is responsible for the oversight of financlal repotting disclosures
and other regulatory and statistical compliance.

Auditor

The name and address of the auditor whose Independent auditor's report Is referred to in this
disclosure statement Is:

KPMG

18 Viaduct Harbour Avenue
Auckland 1010
New Zealand



Conditions of registration

Effective 29 April 2021, the Reserve Bank of New Zealand (RBNZ) Issued revised conditions of
registration for the bank regarding dividend payments from the bank.

Effective 1 July 2021, the Reserve Bank of New Zealand (RBNZ) Issued new conditlons of reglstration
for the bank, The amendment to the conditlons of registration was with regard to tler 2 capltal,

Effective 1 October 2021, the Reserve Bank of New Zealand (RBNZ) further Issued revised conditions
of reglstration for the bank, The conditlons of ragistration have been amended to Incorporate Banking
Prudential Regulations (BPRs) and LVR restrictions.

Effective 1 January 2022, the RBNZ Issued changes related to Reserve Bank's liquidity policy (BS1)
and loan to value restrictions,

Effective 1 July 2022, RBNZ issued changes related to the removal of Covid-19 dividend restrictions
and typographical corrections within BS13A (Liquid Assets Annex).

The registration of Bank of Baroda (New Zeatand) Limited (“the bank") as a registered bank as on 31
March 2022 Is subject to the following condltions:

1. That—

(a) the Total capital ratio of the banking group Is not less than 8%:

(b) the Tler 1 capltal ratlo of the banking group s not less than 6%:

(c) the Common Equity Tier 1 capltal ratlo of the banking group is not less than 4.5%:;
(d) the Total capltal of the banking group Is not less than $30 million,

For the purposes of thls condition of registration, —

“Total capital ratio", "Tier 1 capltal ratlo”, and “Common Equity Tier 1 capital ratlo" have the same
meaning as In Subpart B2 of BPR100: Capital Adequacy;

“Total capital" has the same meaning as in BPR110: Capltal Deflnitions.
1A, That—

(a) the bank has an Internal capital adequacy assessmant process ("ICAAP") that accords with
the requirements set out In Part D of BPR100: Capital Adequacy;

(b) under Its ICAAP the bank Identifies and measures Its "other materlal risks” defined in Part D
of BPR100: Capiltal Adequacy; and

(c) the bank determines an Internal capltal allocation for each identifled and measured "other
material risk”,

1B. That, if the Prudentlal Capital Buffer (PCB) ratio of the banking group Is 2.5% or less, the bank
must—

(a) according to the following table, limit the aggregate distributions of the bank's earnings, other
than discretlonary payments payable to holders of Additional Tler 1 capital instruments, to the
percentage limit on distrlbutions that corresponds to the hanking group's PCB ratio; and

, Percentage limlt on Capitat Buffer
Ban;(éng ,iszp s distributions of the Response
hank's earnings Framework stage |
0% ~0.5% 0% Stage 3
>0.5 - 1% 30% Stage 2
>1-2% 50% Stage 1
>2 ~2.5% 50% Nonhe




{b) comply with the Capital Buffer Response Framework requirements as set out In Part D of
BPR120: Capltal Adequacy Process Requirements,

For the purposes of this condition of registration,—

“prudentlal capital buffer ratio”, “distributions”, and “earnings” have the same meaning as in Subpart
B2 of BPR100: Capltal Adequacy;

an Additional Tler 1 capital instrument Is an instrument that meets the requirements of B2.2(2)(a), (c)
or (d) of BPR110: Capltal Definitions,

1BA.  That the bank must not make any distribution on a transitional AT1 capital instrument on or
after the date on which on any conversion or write-off provislon in the terms and conditions of the
Instrument Is triggered due to elther a loss absorption trigger event or a hon-viabllity trigger event.

For the purposes of this condition of registratlon, “transitional AT1 capital instrument” has the meaning
glven In section A2.3 of BPR110; Capital Definltions and “loss absorption trigger event” and "non-
viability trigger event” have the meanings given In sub-section C2.2(3) of BPR120; Capital Adequacy
Requirements.

1C. That, If the prudential capltal buffer ratlo of the banking group is more than 2.6%, the bank
must limlt aggregate distributions, other than discretionary payments payable to holders of Additional
Tler 1 capital Instruments, to no more than 50% of the bank's earnings.

For the purposes of thls conditlon of registration,—

“vrudential capltal buffer ratio", "distributions", and “"earnings” have the same meaning as in Subpart
B2 of BPR100: Capital Adequacy;

an Additional Tler 1 capital Instrument Is an instrument that meets the requirements of B2.2(2)(a), (c)
or (d) of BPR110: Capiltal Definitions;

the bank must not make any Individuat dividend payment contributing to aggregate distributions for a
financlal year until it has completed Its interim financlal accounts for the first six months of its financial
year or Its annual financial accounts for its full financlal year, and must not make any such dividend
payment less than six months after any previous such dividend payment.

1D. That:

(a) the bank must not inciude the amount of an Additional Tier 1 capital Instrument or Tler 2 capital
instrument Issued on or after 1 July 2021 In the calculatlon of its capital ratlos unless It has completed
the notification requirements In Part B of BPR120: Capltal Adequacy Process Requirements in respect
of the Instrument; and

(b) the bank meets the requirements of Part C of BPR120: Capital Adequacy Process
Requirements In respect of regulatory capltal instruments.

For the purposes of this condltion of registration,—

an Additional Tler 1 capltal Instrument is an Instrument that meets the requirements of subsection
B2.2(2)(a) or (c) of BPR110: Capital Definltions;

a Tler 2 capltal Instrument Is an Instrument that meets the requirements of subsectlon B3.2(2)(a) or (c)
of BPR110; Capital Definitions.

2, That the banking group does not conduct any non-financlal activities that in aggregate are
material relative 1o iis total activitles,

In this condltion of registration, the meaning of “material’ Is based on generally accepted accounting
practice.

3. That the banking group's Insurance business Is not greater than 1% of its total consolidated
assets,



For the purposes of this condition of registration, the banking group's Insurance business Is the sum
of the following amounts for entities In the banking group:

(a) If the business of an entity predominantly conslsts of Insurance business and the entlty is not
a subsidiary of another entily In the banking group whose busihess predominantly consists of
Insurance business, the amount of the Insurance business to sum Is the total consolidated assels of
the group headed by the entity; and

(b) If the entity conducts insurance business and lts business does not predominantly consist of
insurance business and the entity Is not a subsldlary of another antity In the banking group whose
business predominantly consists of Insurance business, the amount of the Insurance business to sum
Is the total llabllities relating to the entity's Insurance buslness plus the equlty retalned by the entity to
meet the solvency of financlal soundness needs of Its Insurance business,

In determining the total amount of the banking group's Insurance business—

{a) all amounts must relate to on balance sheet Items only, and must comply with generally
accepted accounting practice; and

(b) If products or assets of which an insurance business Is comprised also contain a non-
Insurance component, the whole of such products or assets must be considered part of the insurance
business.

For the purposes of this condition of registration,—

“Insurance buslhess” means the undertaking or assumption of llabllity as an Insurer under a contract
of Insurance:

“Insurer” and "contract of Insurance” have the same meaning as provided In sactions 6 and 7 of the
Insurance (Prudentlal Supervislon) Act 2010.

4, That the aggregate credit exposures (of a non-capltal nature and net of any allowances for
Impalrment) of the banking group to all connected persons do not exceed the rating-contingent limit
outlined In the following matrix:

Connected exposure limit (% of the
Credit rating of the bank! banklng_gropup’s Tier 1 c(apltal)

AA/Aa2 and above 75
AA-/Aa3 70
A+/A1 60
AIA2 40
A-IA3 30
BBB+/Baal and balow 15

Within the rating-contingent limit, credit exposures (of a non-capital nature and net of any allowances
for Impalrment) to non-bank connected persons shall not exceed 15% of the banking group’s Tier 1
capltal,

For the purposes of this condition of registration, compliance with the rating-contingent connected
exposure limitIs determined In accordance with the Reserve Banl of New Zealand document entitled
“Canneacted Exposures Pollcy” (BS8) dated Qolober 2021.

6. That exposures to connected persons are not on more favourable terms (e.g. as relates to such
matters as credit assessment, tenor, Interest rates, amortisation schedules and requirement for
collateral) than corresponding exposurss to non-connected persons,

6, That the bank complles with the following corporate governance requirements:

(a) the board of the bank must have at least five directors;

(b) the majority of the board members must be non-executive diractors;

1

This table uses the raling scales of Standard & Poor’s, Fltch Ralings and Moody's Invastors Service, (Fitch Ralings' scale ls
Identical to Standard & Poor's,)
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(c) at least half of the board members must be Independent directors;
(d) an alternate director,—

) for a non-executive director must be non-executive; and

(il for an Independent director must be Independent;

(@) at least half of the independent directors of the bank must be ordinarlly resident In New
Zealand;

{f the chalrperson of the board of the bank must be Independent; and

(9) the bank's constitution must not include any provision permitting a director, when exerclsing
powers or performing dutles as a director, to act other than in what he or she belleves is the best
interests of the company (l.e. the bank).

For the purposes of this condition of reglstrétlon, “non-executive" and “independent’ have the same
meaning as In the Resetve Bank of New Zealand document entitled “Corporate Governance" (BS14)
dated July 2014,

7. That no appointment of any director, chlef executive officer, or executive who reports or Is
accountable directly to the chief executive officer, s made In respect of the bank unless:

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the proposed
appointee; and

(b) the Reseive Bank has advised that It has no objection to that appointment.
8. That a person must ot be appointed as chalrperson of the board of the bank unless:

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the proposed
appointes; and :

{b) the Reserve Bank has advised that It has no objection to that appointment.

9, That the bank has a board audit committee, or other separate board committee covering audit
ratters, that meets the following raquirements:

(a) the mandate of the commlttea must Include: ensuring the Integrity of the bank's financlal
controls, reporting systems and Internal audit standards;

(b) the committee must have at least three members;
(c) every member of the committee must be a non-executive director of the bank;
(d) the majorily of the members of the committee must be Independent; and

(e) the chalrperson of the committee must be Independent and must not be the chalrperson of the
bank.

For the purposes of this conditlon of registration, “non-executive” and “independent” have the same
meaning as In the Reserve Bank of New Zealand document entltled “Corporate Governance” (BS14)
dated July 2014,

10, That a substantial proportion of the bank's business Is conducted In and from New Zealand.

11. That the banking group complies with the following quantitative requirements for liquidity-risk
management:

(a) the one-week mismatch ratio of the banking group Is not less than zero per cent at the end of
each business day;

(b) the one-month mismatch ratio of the banking group Is not less than zero per cent at the end
of each business day; and

1"



(c) the one-year core funding ratlo of the banking group s not less than 75 per cent at the end of
each business day.

For the purposes of this condition of reglstration, the ratios Identified must be calculated in accordance
with the Reserve Bank of New Zealand documents entltled “Liquidity Pollcy" (BS13) dated May 2021
and “Liquidity Pollcy Annex: Liquid Assets” (BS13A) dated May 2021,

12, That the bank has an Internal framework for liquidity risk management that Is adequate In the
bank’s view for managing the bank's liquidity risk at a prudent level, and that, In particular;

(a) Is clearly documented and communlcated to all those In the organisation with responsibllity
for managing liquidity and liquidity risk;

(b) [dentifles responsibllity for approval, oversight and Implementation of the framework and
policles for liquidity risk management;

(o) Identifles the princlpal methods that the bank will use for measuring, monltorlng and controlling
flquidity risk; and

(d) consliders the materlal sources of stress that the bank might face, and prepares the bank to
manage stress through a contingsncy funding plan,

13, That no more than 10% of total assets may be beneficlally owned by a SPV.

For the purposes of this condition,—

“total assets” means all assets of the banking group plus any assets held by any SPV that are not
Included In the banking group's assets:

"SPV" means a person—

(a) to whom any member of the banking group has sold, assigned, or otherwlse transferred any
asset;

(b) who has granted, or may grant, a securlty Interest in its assets for the benefit of any holder of
any covered bond; and

(c) who carrles on no other business except for that necessary or Incldental to guarantee the
obligatlons of any member of the banking group under a covered bond:

“covered bond" means a debt security Issued by any member of the banking group, for which
repayment to holders Is guaranteed by a SPV, and investots retaln an unsecured claim on the Issuer.
14, That—

(a) no member of the banking group may give effect to a qualifying acquisition or business
comblnatlon that meets the notification threshold, and does not mest the non-objection threshold,
unless;

() the bank has notified the Reserve Bank In writing of the intended acquisition or business
comblination and at least 10 working days have passed; and

()] at the time of notlfying the Reserve Bank of the Intended acqulsition or business comblination,
the bank provided the Reserve Bank with the Information required under the Reserve Bank of New
Zealand Banking Supervislon Handbook document “Significant Acquisitions Polloy” (BS15) dated
December 2011; and

b) no member of the banking group may give effect to a quallfying acquisition or buslness
combination that meets the non-objection threshold unless:

{ the bank has notified the Reserve Bank In wriling of the Intended acquisition or business
combination;

()] at the time of notifying the Reserve Bank of the Intended acquisition or business combination,
the bank provided the Reserve Bank with the Information required under the Reserve Bank of New
Zealand Banking Supervision Handbook document “Significant Acquisitions Policy” (BS16) dated
December 2011; and

(1) the Reserve Bank has glven the bank a notice of non-objection to the significant acquisition
or business comblnation, '

For the purposes of this condition of registration, “quallfying acquisition or business combination®,
“notificatlon threshold” and “hon-objaction threshold” have the same meaning as In the Reserve Bank
of New Zealand Banking Supervision Handbook dacument "Significant Acquisitions Pollcy" (BS15)
dated December 2011,

12



15. That, for a loan-to-valuation measurement perlod ending on or after 31 October 2021, the total
of the bank’s qualifying hew mortgage lending amount In respact of property-investment residential
mortgage loans with a loan-to-valuation ratlo of more than 60%, must not exceed 5% of the total of the
qualifying new mottgage lending amount In respsct of property-investment resldential mortgage loans
arlsing in the loan-to-valuation measurement period,

16, That, for a loan-to-valuation measurement period ending on or before 31 March 2022, the total
of the bank’s qualifying new mortgage lending amount In respect of non property-Investment residential
mortgage loans with a loan-to-valuation ratio of more than 80%, must hot exceed 20% of the total of
the qualifying new mortgage lending amount In respect of non property-investment residential
mortgage loans arlsing In the loan-ta-valuation measurement period,

17. That, for a loan-to-valuation measurement patlod ending on or after 30 April 2022, the total of
the bank's qualifying new mortgage lending amount in respect of non property-Investment residential
mortgage loans with a loan-to-valuation ratlo of more than 80%, must not exceed 10% of the total of
the qualifying new mortgage lending amount In respect of non property-investment residential
mortgage loans arlsing in the loan-to-valuation measurement period. '

18, That the bank must not make a resldentlal mortgage loan unless the terms and conditions of
the loan contract or the terms and conditions for an assoclated mortgage require that a borrower obtain
the registered bank's agreement before the borrower can grant to another person a charge over the
resldential property used as secutlty for the loan.

In these conditions of registration,—

“banking group” means Bank of Baroda (New Zealand) Limited (as reporting entity) and all other
entitles Included In the group as defined in section 6(1) of the Financial Markets Conduct Act 2013 for
the purposes of Part 7 of that Act,

"generally accepted accounting practice” has the same meaning as In section 8 of the Financlal
Reporting Act 2013,

in these conditions of reglstration, the version dates of the Reserve Bank of New Zealand Banking
Prudentlal Requirement (BPR) documents that are referred to In the capltal adequacy conditions 1 to
1D, or are referred to In turn by those documents or by Banking Supervision Handbook (BS)
documents, are—

BPR document Version date

BPR100: Capiltal adequacy 1 October 2021
BPR110: Capital deflnitions 1 October 2021
BPR120: Capltal adequacy process 1 July 2021
requirements

BPR130: Credit risk RWAs overview 1 July 2021
BPR131: Standardised credit risk 1 October 2021
RWAs

BPR132: Credit risk mitigation 1 October 2021
BPR133; IRB credit tisk RWAs 1 October 2021
BPR134; IRB minimum system 1 July 2021
requirements

BPR140: Market risk exposure 1 October 2021
BiPkR150: Standardised operational 1 July 2021

ris

BPR161: AMA operational risk 1 July 2021
BPR160: Insurance, secutitisation, 1 July 2021
and loan transfers

BPRO001: Glossary 1 July 2021

In conditlons of reglstration 15 to 18,— A
“loan-to-valuation ratio”, "non property-investment tesidential mortgage loan", “property-investment
residentlal mortgage loan", "quallfying new mortgage lending amount In raspect of property-investment
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residential mortgage loans”, "qualifylng new mortgage lending amount In respect of non properly-
Investment residential mortgage loans", and "residentlal morigage loan” have the same meaning as
In the Reserve Bank of New Zealand document entitled “Framework for Restrictions on High-LVR
Resldential Mortgage Lending” (BS19) dated October 2021;
"loan-to-valuation measurement perlod” means a perlod of six calendar months ending on the last day

of the sixth calendar month.

7. Pending proceedings or arbitration
As at the date of this Disclosure Statement Is slgned, there are no pending proceedings or
arbitration concerning the Bank, whether In New Zealand or elsewhers, that may have a
materlal adverse effect on the Bank,

8. Credit rating

8.1 Rating information

The credit rating of the Bank is as foliows:
Ratin Type,of .’ .| Current Ratl

Fitch IBCA, Long-term BBB-
Inc. lssuer
Default

Rating

Outlook stable

Yes as per
comments
below

On 21 June 2020, Fitch Ratings has affirmed the above ratings with a change from stable to

negative outlook.

On 3 December 2020 Fitch reaffirmed the rating of the Bank at BBB- with negative outlook,
On 22 November 2021, Fitch affirmed the rating of the Bank at BBB- with negative outlook.
On 16 June 2022, Fitch revised the outloolk from negative to stable while afflrming the rating

at BBB-,

8.2 Applicable ratings scales

tin
Highest quallty/Extremely strong capacily Aaa AAA AAA
to pay Interest and principal
High quality/Very strong Aa AA AA
Upper medlum grade/Strong A A A
Medium grade (lowest Investment Baa BEB BBE
grade)/Adequate
Predominately speculative/Less Ba BB BB
near term vulnerabililty to defauit
Speculative, low grade/Greater B B B
vulnerabliit
Poor to Hef‘aulmaenﬁﬂable vulnerablllty Caa CCC CCC
Highest speculations Ca CcC cc
Lowest quality, no interest C C C
Payment In default, In arrears — D D
questionable value

Moody's applies numeric modifiers 1, 2 and 3 to show relative standing within the malor
rating categorles with 1 Indicating the higher end of that category and 3 indicating the lower
end. Fitch and S&P apply plus (+) or minus (-) slgns to ratings to show relative standing

within the major rating categorles,
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9. Historical summary of financial statements

Statement of comprehensive income

Interest income 5033 4,864 5,279 4,968 4,593
Interest expense (1,089) (1,623) (1,986) (1,828) (1,604)
Net interest income 3,974 3,341 3,293 3,140 3,089
Other Income 1,106 1,132 1,144 1,231 1,480
Total operating Income 5,080 4,473 4,437 4,371 4,569
Impalrment losses on loans and advances 2 41 (219) (6) (67)
Other expenses (3,022) (3,000) (3,005) (3,002) {2,931)
Net profit hefore taxation 2,060 1,514 1,213 1,363 1,671
Taxatlon (expense)/benefit (600)  (408) (321) (457) (428)
Net proflt after taxation 1,460 1,108 892 906 1,143
Minotrity interests - - - - -
Dividends pald 500 - 123 51 -

Balance sheet

Total assets 145,954 148,221 131,871 125,258 115,879
Total individually impaired assets - - - - -
Total liabilities 05,014 98,241 82,999 77,168 68,684
Total shareholder aquity 50,940 49,980 48,872 48,103 47,195

Summary of Gash Flow Statement

Operating activitles i (302) (5,857) 18,712 (2,287) (8,303)
Investing activities . (10) (36) (6) - (2)
Flnancing activitles (777)  (250) (341) (51) .

The amounts disclosed In this historlcal summary of financlal statements have been taken from the audited
financlal statements of the Bank, which were prepared in accardance with New Zealand equivalents to
International Financlal Reporting Standards.
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10. Banking Group

Althe date of this disclosure statement, the Bank does nol have any subsidlarles and Is the only member of
the Banking Group,

1. Other material matters

There are no other matters relaling to the buslness or affalrs of the Bank, other than those contained in this
Dlsclosure Statement that, If disclosed, would materially affect the declston of a parsoh to subscribe for debt
saauritles of which the Bank Is the Issuer.

12. Directors' statements

Each Director of the Bank, after due Inquiry, belleves as at the date of signing that this disclosure statement;

(a) contalns all the Information that Is required by the Order; and
(b)  Isnotfalse or misleading.
Each Director of the Bank, after due enqulry, belleves that for the year ended 31 March 2022:

(a)  the Bank had complied wilh all condltions of registration Imposad by the Reserve Bank
of New Zealand under section 74 of the Reserve Bank Act 1989;

(b)  credit exposures to connacted persons were not contrary to Interests of the Banking
Group; and

(c)  except for the matiers disclosed in Note 32 of the disclosure statement in relation to the
market risk capital charge for sIx months between 1 October to 31 March 2022, the Bank
has systems In place to monltor and control adequately the Banking Group's material risks
Including cradit risk, concentration of cradlt risk, currancy risk, equity risk, liquidity risk,
operational risk and other buslness rlsks, and that those systems were belng propetly
applied,

For and on hehalf of all of the Diractors of the Bank (by Directors' Resolution), this Dlsclosure Statement Is
dated at Auckland, New Zealand this 29% day of June 2022 and slgned by Vijay Kumar Goel and Anupam

Srlvastava as responslble persons,
%QIMW

VijayftimarGosl Anupam Srlvastava
Chalrman ‘ Managing Dlrector
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13. Independent auditor’s report

The Independent auditor's report on this disclosure statement Is altached with the financlal statements
of the Bank In Appendix 2 to this disclosure statement, The Information required by Schedule 1 of the
Order is Included In the Independent auditor's repott.

14. Financial statements

The financlal statements for the Bank for the year ended 31 March 2022 are attached at Appendix 2,
and form part of, this disclosure statement. The Information required by Schedules 2, 4, 7, 9, 13, 14,
18, and 17 of the Order Is set out In those flnancial statements.
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ndependent AUditors Repor

To the shareholder of Bank of Baroda (New Zealand) Limited

Report on the audit of the Disclosure Statement

Opinion

In our opinion, the accompanying financial
statements (excluding supplementary information
relating to Capital Adequacy and Regulatory
Liquidity Requirements) of Bank of Baroda {New
Zealand) Limited (the ‘Bank’) on pages 34 to 78:

i. give a true and fair view of the Bank’s financial
position as at 31 March 2022 and its financial
performance and cash flows for the year ended
on that date; and

ii. comply with New Zealand Generally Accepted
Accounting Practice, which in this instance
means New Zealand Equivalents to International
Financial Reporting Standards ('NZIFRS') and
International Financial Reporting Standards.

In our opinion, the supplementary information
(excluding supplementary information relating to
Capital Adequacy and Regulatory Liquidity
Requirements) that is required to be disclosed in
accordance with Schedules 4, 7, 13, 14, 16 and 17
of the Registered Bank Disclosure Statements
{New Zealand Incorporated Registered Banks)
Order 2014 {as amended) (the 'Order’) and is
included within Notes 32 and 33 of the disclosure
statement:

i. _has heen prepared, in all material respects, ‘in
accordance with the guidelines issued pursuant
to section 78(3) of the Reserve Bank of New
Zealand - Act 1989 ~‘and any . conditions - of
registration;

is in accordance with the books and records of
the Bank in all material respects; and

fairly states the matters to which it relates in
accordance with those Schedules

We have audited the accompanying financial
statements and supplementary information
(excluding supplementary information relating to
Capital Adequacy and Regulatory Liquidity
Requirements) which comprise:

~— the statement of financial position as at 31

March 2022,

the statements of comprehensive income,
changes in equity and cash flows for the year
then ended;

notes, including a summary of significant
accounting policies and other explanatory
information; and

the information that is required to be disclosed
in accordance with Schedules 4, 7, 13, 14, 15
and 17 of the Order.

== Basis for Opinion

We conducted our Audit in accordance with International Standards on Auditing (New Zealand) ('ISA’s (NZ)'). We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

© 2022 KPMG, a Mew Zealand Partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG Internationat Limited, a private English company
limited by guarantee. All rights reserved.
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We are independent of the Bank in accordance with Professional and Ethical Standard 1 tnternational Code of
Ethics for Assurance Practitioners (Including International Independence Standards) (New Zealand) issued by the
New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for
Accountants' International Code of Ethics for Professional Accountants (including International Independence
Standards) ('IESBA Code’), and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

Our responsibilities under ISA {NZ) are further described in the auditor’s responsibilities for the audit of the
financial statements (excluding supplementary information relating to Capital Adequacy and Regulatory Liquidity
Requirements) section of our report.

Our firm has also provided other services to the Bank in relation to review of the Bank's half-year Disclosure
Statement and audit of the Bank’s Group Reporting Package for the year ended 31 March 2022. Subject to certain
restrictions, partners and employees of our firm may also deal with the Bank on normal terms within the ordinary
course of trading activities of the business of the Bank. These matters have not impaired our independence as
auditor of the Bank. The firm has no other relationship with, or interest in, the Bank.

o o] Material uncertainty related to going concern

We draw attention to Note 1 in the financial statements, which indicates a material uncertainty in relation to the
Bank of Baroda (New Zealand) Limited’s ability to continue as a going concern, given the parent entity's intention
to divest or close Bank of Baroda (New Zealand) Limited's operations. As stated in Note 1, these events or
conditions, along with other matters as set forth in Note 1, indicate that a material uncertainty exists that may
cast significant doubt on the Bank's ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

@@ Materiality

The scope of our audit was influenced by our application of materiality. Materiality helped us to determine the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both individually
and on the financial statements as a whole. The materiality for the financial statements as a whole was set at
$501,000 determined with reference to a benchmark of the Bank’s Net Assets. We chose the benchmark
because, in our view, this is a key measure of the Bank's performance.

E Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements in the current period. Except for the matter described in the material uncertainty
related to going concern, we summarise below those matters and our key audit procedures to address those
matters in order that the shareholder as a body may better understand the process by which we arrived at our
audit opinion. Our procedures were undertaken in the context of and solely for the purpose of our statutory audit
opinion on the financial statements as a whole and we do not express discrete opinions on separate elements of
the financial statements.
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The key audit matter

How the matter was addressed in our audit

Provision for credit impairment (31 March 2022: $465,000)

Refer to Note 5 (expected credit loss
allowance) to the disclosure statement.

The expected credit loss ("ECL') provision is a
key audit matter owing to the financial
significance of loans and advances and the high
degree of judgement and complexity involved
in estimating the provision.

Current economic disruption increases the level
of judgement and complexity in respect of
assessing the impact on the ability of
borrowers to repay their loan obligations,
security valuation and the underlying
assumptions used to estimate these.

There is judgement involved in identifying
whether a loan is individually impaired, and if
recognised, further judgement with the
assessment of expected future cash flows,
principally derived from estimating the timing
and proceeds from the future sale of the
property securing the loans.

For the provision for non-impaired loans,
judgement is required to incorporate a forward-
looking economic view in the estimation of the
collective provision and the probability of
default (PD) in the future and the amount of
loss given default (LGD).

Our audit procedures included:

. Testing key controls relating to the Bank’s lending,
credit review and loan monitoring processes, including
testing the approval of new lending facilities and review of
the provision for credit impairment calculation.

. Provisions for loans identified as impaired {individual
provisions)

Determining high risk criteria that could indicate a loan is at
higher risk of being individually impaired, which included
those loans with high credit risk due to internal factors
specific to borrower.

Using these high risk criteria, selecting a sample of loans for
testing and performing an independent assessment of
whether the loan should have a provision for impairment
based on the borrowers' payment history and security
valuation.

. Provision estimated for the loan portfolio as a whole
{collective provisioning)

We involved our technical specialists to develop an
alternative comparison ECL model using the observable
industry data relating to the probability of default and loss
given default. The collective provision derived from the
alternative comparison ECL model was compared to the
Bank’s collective provision to assess if the Bank’s collective
provision is within an acceptable range.

. Assessing the Bank's significant accounting policies
and disclosures in the financial statements against the
requirements of the accounting standards.

l:

Other information

The Directors, on behalf of the Bank, are responsible for the other information included in the Bank's disclosure
statement. Other information includes the information required to be included in the Disclosure Statement in
accordance with Schedule 2 of the Order on pages 1 to 25 that accompanies the financial statements, and the
supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements. Our opinion on
the disclosure statement does not cover any other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the disclosure statement our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the disclosure statement or our
knowledge obtained in the audit or otherwise appears materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
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V‘”jw% Report on other legal and regulatory requirements

In accordance with the requirements of clauses 2(1){d) and 2(1}{e) of Schedule 1 of the Order, we report that:
— we have obtained all the information and explanations we have required; and

~— in our opinion, proper accounting records have been kept by the Bank, as far as appears from our
examination of those records.

n Responsibilities of Directors for the financial statements and

supplementary information (excluding supplementary information
relating to Capital Adequacy and Regulatory Liquidity Requirements)

The Directors, on behalf of the Bank, are responsible for:

— the preparation and fair presentation of the financial statements in accordance with Clause 24 of the Order,
NZIFRS and International Financial Reporting Standards;

— the preparation and fair presentation of supplementary information (excluding the supplementary
information relating to Capital Adequacy and Regulatory Liquidity Requirements), in accordance with
Schedules 2, 4, 7, 13, 14, 15 and 17 of the Order;

—— implementing necessary internal control to enable the preparation of financial statements that are fairly
presented and free from material misstatement, whether due to fraud or error; and

—— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they sither intend to liquidate or to
cease operations or have no realistic alternative but to do so.

X L Auditor’s responsibilities for the audit of the financial statements and

supplementary information (excluding supplementary information
relating to Capital Adequacy and Regulatory Liquidity Requirements)

Our objective is:

— to obtain reasonable assurance about whether the disclosure statement, including the financial statements
prepared in accordance with Clause 24 of the Order, and supplementary information (excluding the
supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements), in
accordance with Schedules 4, 7, 13, 14, 156 and 17 of the Order as a whole is free from material
misstatement, whether due to fraud or error; and

- 10 issue an independent auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISA's {NZ) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this
financial statements.

A further description of our responsibilities for the audit of these financial statements is located at the External
Reporting Board (XRB) website at:

http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-2/

This description forms part of our independent auditor’s report.
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Review conclusion on the supplementary information relating to Capital
Adequacy and Regulatory Liquidity Requirements

Based on our review, nothing has come to our We have reviewed the supplementary
attention that causes us to believe that the information relating to Capital Adequacy and
supplementary information relating to Capital Regulatory  Liquidity ~ Requirements, ~ as
Adequacy and Regulatory Liquidity Requirements, disclosed in Notes 32 and 33 of the disclosure

disclosed in Notes 32 and 33 1o the disclosure statement for the year ended 31 March 2022.

statement, is.not, in all material respects disclosed The supplementary information relating to

in accordance with Schedule 9 of the Order. Capital Adequacy and Regulatory Liquidity
Requirements comprises the information that
is required to be disclosed in accordance with
Schedule 9 of the Order.

]

We draw attention to the information presented in Note 32 on page 76 of the Bank’'s 31 March 2022 disclosure
statement, which outlines the Bank's identification of error in calculating the interest rate risk capital charges
previously reported to the Reserve Bank of New Zealand (the "RBNZ") during the period from 1 October 2021 to
31 March 2022. As disclosed by the Bank, the market risk capital charges were corrected as at 31 March 2022,
Our conclusion is not modified in respect of this matter.

Emphasis of matter

il

\O/ Basis for conclusion on the supplementary information relating to

Capital Adequacy and Regulatory Liquidity Requirements

A review of the supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements
in accordance with NZ SRE 2410 Review of Financial Statements Performed by the Independent Auditor of the
Entity 'NZ SRE 2410’} is a limited assurance engagement. Our responsibilities under that standard are further
described in the Auditor's Responsibilities for the Review of the supplementary information relating to Capital
Adequacy and Regulatory Liquidity Reguirements section of our report.

As the auditor of Bank of Baroda (New Zealand) Limited, NZ SRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial statements.

n Responsibilities of Directors for the supplementary information
relating to Capital Adequacy and Regulatory Liquidity Requirements

The directors are responsible for the preparation of supplementary information relating to Capital Adequacy and
Regulatory Liguidity Requirements that is required to be disclosed under Schedule 9 of the Order and prepared in

accordance with the requirements of that Schedule and as described in Notes 32 and 33 to the disclosure
statement.
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¥ ,e,l Auditor’s responsibilities for the review of the supplementary

information relating to Capital Adequacy and Regulatory Liquidity
Requirements

Our responsibility is to express a conclusion on the supplementary information relating Capital Adequacy and
Regulatory Liquidity Requirements based on our review. We conducted our review in accordance with NZ SRE
2410 issued by the New Zealand External Reporting Board. As the auditor of Bank of Baroda (New Zealand)
Limited, NZ SRE 2410 requires that we plan and perform the review to obtain limited assurance about whether
the supplementary information relating Capital Adequacy and Regulatory Liquidity Requirements is, in all material
respects disclosed in accordance with Schedule 9 of the Order,

A review of the supplementary information relating to Capital Adequacy and Regulatory Liquidity Requirements
in accordance with NZ SRE 2410 is a limited assurance engagement. The auditor performs procedures, primarily
consisting of making enquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures.

The procedures performed in a review are substantially less than those performed in an audit conducted in
accordance with I1SA's (NZ). Accordingly, we do not express an audit opinion on the supplementary information
relating to Capital Adequacy and Regulatory Liquidity Requirements disclosures.

$ - .
¥ ¥ Use of this independent auditor’s report

This independent auditor's report is made solely to the shareholder as a body. Our work has been undertaken so
that we might state to the shareholder those matters we are reguired to state to them in the independent
auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the shareholder as a body for our work, this independent auditor's report, or
any of the opinions or conclusions we have formed.

The engagement partner on the audit resulting in this independent auditor's report is John Kensington.

For and on behalf of

W,

KPMG
Auckland
29 June 2022
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Bank of Baroda (New Zealand) Limited

Statement of comprehensive Income
For the year ended 31 March 2022

Notes
Interest income 2
Interest expsnse 2
Net Interest income
Other Income 3
Total operating Income
Operating expenses 4
Impalrment loss reversals/(expense) 5
Profit before tax
Taxatlon expense 6

Profit after tax
Other comprehensive income

TOTAL COMPREHENSIVE INCOME

This stalement should be read in conjunction with the noles lo the financlal statements.

2022 2021
$000's $000's
5,033 4,864
(1,069) (1,623)
3,974 3,341
1,106 1,132
5,080 4,473
(3,022) (3,000)
2 41
2,060 1,614
(600) (408)
1,460 1,108
1,460 1,708
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Bank of Baroda (New Zealand) Limited

Statement of changes in equity
For the year ended 31 March 2022

Balance at 1 April 2021
Total comprehansive Income for the year

Transactlons with owners
Dividend pald

Balance at 31 March 2022
Comparatlve yeat to 31 March 2021
Balance at 1 Aprll 2020

Total comprehensive income for the year

Balance at 31 March 2021

This stalement should be read In conjuncilon with the noles fo the financlal stalements.

Retalned

Shara capltal  earnings Total equity

$000's $000's $000's
40,000 9,980 49,980
- 1,460 1,460
16 - (500) (500)
40,000 10,240 50,940
40,000 8,872 48,872
- 1,108 1,108
40,000 9,980 49,980
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Bank of Baroda (New Zealand) Limited

Statement of financial position
As at 31 March 2022

Notes 2022 2021
$000's $000's

ASSETS

Cash and cash equivalents 8 19,091 20,180
Balance due from related partles 13 1,646 185
Loans and advances 9 123,467 125,290
Property, plant and equipment i1 96 184
Right of use assets 10 1,022 1,831
Deferred tax assat 7 257 276
Other assets 12 375 275
TOTAL ASSETS 145,954 148,221
LIABILITIES

Balance due to related partles 13 681 857
Deposlts and other borrowings 14 92,264 94,644
Lease llabllitles 10 1,139 1,963
Gurrent taxation payable 240 128
Other liabilitles 15 690 649
TOTAL LIABILITIES 95,014 98,241
EQUITY

Share capltal 16 40,000 40,000
Retained earnings 16 10,940 9,980
TOTAL EQUITY 50,940 49,980
TOTAL EQUITY AND LIABILITIES 145,954 148,221
Total interest earning and discount bearing assets 137,663 139,571
Total interest and discount bearing Habilitles 83,660 85,728

Financial assets, pledged as collateral for llabilities - -
or contingent llabllities

The financlal statements were approved by the Board of Directors and authorised for Issue on

29 June 2022,
o(»zvm

Chalrman Managing Director

This stalement should ba read In conjunction with the noles (o the financlal slatements,
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Bank of Baroda (New Zealand) Limited

Statement of cash flows
For the year ended 31 March 2022

Cash Flows from Operating Activities

Cash was provided from:
interest recelved
Fees and other Income

Cash was appilied to:
Opetating expenses pald
Interest pald

Income tax pald

Net Cash Flows from Operating Actlivitles Before
Changes In Operating Assets and Llabilities

Net Changes In Operating Assets and Llabllities:
Decrease/(Increase) in loans and advances
Decrease In balances due from other financlal
(Decrease)/increase In deposits and other borrowlings
(Decrease)/Increase In balance due to related parties
(Increase) In other assets

(Decrease) In other liabilities and provisions
(Increase) In balances due from related partles

Net Cash Flow (used In) / from Operating Activities
Cash Flows (used In) / from Investing Actlvitles
Cash was applied to:

Purchase of property, plant and equipment
Net Cash Flow (used in)/from Investing Actlvities

Gash Flows used in Financing Actlvities

Cash was applled to;

Lease payments made

Payment of dividend

Net Cash Flow (used in)/from Financing Activities

(Dacrease)ilncrease in cash and cash equivalents
Cash at the beginning of the year
Cash at the end of the year

Made up of:

Cash on hand

Call and overnight advances to financlal institutions
Cash at the end of the year

This statement should be read In conjunction wilh the noles lo the financlal statements,

2022 2021

$000's $000's
5,010 4,869
1,105 1,132
6,115 6,007
(2,6486) (2,476)
(1,030) (1,631)
(469) (350)
(4,145) (4,357)
1,970 1,644
1,835 (25,495)
. 3,000
(2,380) 15,069
(176) 234
(77) (6)
(13) (26)
(1:461) (78)
(302) (5,657)
(10) (36)
(10) (36)
(277) (250)
(600) -
(777) (250)
(1,089) (5,943)
20,180 26,123
19,081 20,180
142 167
18,949 20,013
19,001 20,180
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Bank of Baroda (New Zealand) Limited
Reconclliation of net profit after taxation to net cash flow from operating aclivities
For the year ended 31 March 2022

2022 20214
$000's $000's

Net profit after taxation 1,460 1,108
Non cash movements:
Depreciation 329 350
Galn on change from reductlon in lease term (24) -
Loss on disposal of property plant and equipment 56 -
(Decreasa)/Increase In provision for impairment losses (2) 41)
Decrease/Increase In deferred taxatlon assets 19 (17)

378 292
Net movement In operating assets and labllitles:
Decrease/(Increase) in loans and advances 1,835 (25,495)
Decrease in balances due from other financial
Institutions - 3,000
(Decrease)/Increase In deposits and other botrowings {2,380) 16,069
Increase/(Decrease) in Interest payable 29 (8)
(Increase)/Dacrease In Interest recelvable (23) 5
(Decrease)/Increase In balance due to related partles (176) 234
{Increase) in other assels (77) (6)
Increase In other llabllities and provisions 1 149
(Increase) In balances due from related parties {1,461) (78)
Increase In current tax llabliity 112 73
Net cash flows (used In) / from operating activities (302) (5,657)
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Bank of Baroda (New Zealand) Limited

Notes to the financlal statements
For the year ended 31 March 2022

1 Statement of accounting policies
The reporiing entity Is Bank of Baroda (New Zealand) Limited (“the Bank" or "the Company"). The Bank is an FMC
reporting entity for the purposes of the Financlal Markets Conduct Act 2013 ('FMCA 2013"), reglstered under the
Companles Act 1993 and Is Incorporated In New Zealand, These financlal statements have baen drawn up in
accordance with the requirements of (he Companles Act 1993, the Financlal Markets Conduct Act 2013, Financlal
Reporting Act 2013 and the Reglsterad Bank Disclosure Statements (New Zealand Incorporated Reglstered
Banks) Order 2014 (as amended). They were approved for lssue by the Directors on 28 June 2022, The address
of Its reglstered offlce Is 114 Dominlon Road, Auckland 1448, New Zealand. The Bank provides lts products and
services to yetall and businass oustomers. The Banlk is a fully owned subsldiary of Bank of Baroda ("BOB"), an
Indlan Incorporated bank,

The Bank's financlal statements have been prepared In accordance with New Zealand Generally Accepted
Accounting Practice (‘NZ GAAP"), They comply with New Zealand equivalents to Intematlonal Financlal Reporting
Standards ("NZ IFRS") and other applicable Financlal Reporting Standards, as appropriate for profit-orlented
antities, These financlal statements also camply with International Financlal Reporting Standards,

The Bank has consldered the potantial Impact of financlal reporting standards Issued but not yet in effect, and has
assessed that there Is no materla! Impact to tha Bank's disclosure stalement from these standards,

Statement of compllance and basis of praparation

The financlal statements have been prepared under the historical cost conventlon. The functional and
presentalion currency |s the New Zealand Dollar (NZD) and the figures have been rounded to the nearest
thousand, unless otherwlse stated.

The financlal statements have been prepared on a golng concern basls In accordance with historlcal cost
concepts,

In September 2021, the Bank's parent company, Bank of Baroda, India, as a part of rationallsation of global
presence, has exprassed an Intantion to divest or close the operations of Bank of Baroda (New Zealand) Limited.

Whlist the process has been Inltiated, Itls In lts vaty early stages and no declslons confirming any divestment or
closure have been made,

These events or conditions Indicate that there is a material uncertainty that may cast significant doubt on the
Bank's long-term continuance. As a result of the matertal uncertalnly the Bank may realise lls assets and
discharge lis [labliities at amounts different from those recorded In the financial statements.

During the perlod of this process, tha parent has agreed to provide necessary financlal support for the operations
of the Bank. As expressed In their letter of support, the parent has the willinghess lo provide suppor, The parent
pank has net assets of NZD 11,614 milllon which shows thelr abllity to provide support. The parent's suppart will
continue from now an until the complation of the divestment or closure process. Consequently, the dlrectors of the
Bank conslder that the use of the golng concem basls of accounting remalns appropriate In the preparation of
these financlal statements and the values assigned 1o assets and llabllities In the disclosure statement represent
the best estimate of what they will be settled for,

Key estimates and judgoments

In preparing these finanalal statements, the Bank has mads significant judgemants, estimates and assumptlons -
that Impact an the carrying value of certaln assets and llabllitles, revenue and expenses as well as other
Information reporied in the notes.

The judgements made In the process of applying the Bank's accounting policles that have the most significant
offact on the amounts racognised in the financlal statements, and the estimates and assumptions that have a

slgnificant risk of causing a materlal adjustment to the carrylng amounts of assels and llabliities within the next
financlal year are Identified below.



Bank of Baroda (New Zealand) Limited

Notes to the financlal slalements
For the year anded 31 March 2022

Recognilion of expecled credlt losses ("ECL') - See note &
in defermining ECL, management is required to exerclse judgement In defining wha Is considerad to be a
significant Increase In credlt risk and default avents.

While arrlving at ECL, management Judgement has been applisd based on reasonable and supportable
informatlon of forward-looking econemic factors commensurate with the nature of bank's porifolio of loans,

The methodology for ECL calculalions remained unchanged from thal applled In the Interim Financlal
Statements for the six-months ended 30 September 2021, Tha bank has ravlewed the Impact of COVID-19 and
the varlous support packages while conslidering the ECL calculations. COVID-19 related rastrialions have mostly
baen relaxed across the world, However there continues to bhe uncertalnly with respect lo travel related
Induslrles, Credit exposures deriving predominant income from travel, tourlsm, hospltality and transport and may
have higher eredit lsk and such cradit exposures continue to be In Stage Two, as defined In Note 1(h),
Exposura to such loan exposures have declined by 12% and consequently the provisions to these exposures
have daclined by 18% as at 31 March 2022 as compared to the pravious year ended 31 March 2021,

As at 31 March 2022 the Bank had allowed asslstance to one customer by way of converslon of loan to Interest
anly loan for a temporary parlod whose Income has been affected by the economlc disruption from COVID-19,
Such suppoart, by itself, would not automatically result in a slgnificant increase In credit risk warranting movemant
to Stage Two. Nole 5 provides details of tha Impact of this on the pravislon for expected oredit losses at 31
March 2022,

In determining the provislon for expected credit losses as at 31 March 2022, due to the lack of historical default
experlence, publicly avallable Information was conslderad while applying default estimates which were also
factored for negative oullook on macro-economia factors,

The probablilly of defaull, loss glven default, and exposure at default assumptions which support the expected
oradit loss estimate are reviewad regularly In light of differences betwesn loss estimates and actual loss
experiance,

Specific accounting pollcles
The princlpal accounting pollcies applied in the preparation of these financlal statemenls are set out below, Thesa
policles have besn conslstently applied la all years presentad, unless otherwise stated,

(8) Changes In accounting policles

There were no changes in accounting pollcles adapted In the praparation of these financlal statemenis since
those applled In the 31 March 2021 flnanclal statements,

(b) Foralgn cuirency transactlons and balances

Forelgn currancy lransactions are translated Into the functional currency using the oxchange rates prevalling
at the date of the transaclion or valuation whers items are re-measured. Foralgn exchange galns and losses
resulting from the selllemant of such transactions and from the Iranstation at year-end exchange rates of
monetary assels and flabllitles denominaled in foralgn currencles are recognised in the profit or loss.

(c) Revenua racognition

Revanue s racagnised to the extent that It Is probable that economic benefit wil flow to the Bank and that the
revenue can be rellably measured. The princlpal sources of revenue are Interest income, faes and
commisslons,

Interest income and expense
Finanolal Instruments are classified in the manner described In the financlal assets and llabllitles sections

below.

For financlal Instruments measured at amortlsed cost, interest Income and expense s recognised on a time-
praportion basls using the effective Interast methad,

Banking and lending fees

Fees and direct costs refating to loan origination, financing or rastructuring and to loan commitments are
deferred and amorlised to Interest Income over the life of the loan using the effective Interast method,
LendIng fees not directly related to the origination of a loan are recognised over the perlod of service.
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(a)

(@)

®

Commlissions revenue

When commisslons or simllar fees are related to spacific non-lending transactions or events, they are
recognised In the profit or loss when tha service Is provided to the customer, When they are charged for
service provided over a perlod, they are taken to other Income on an accrual basls as the service Is provided.

Net forelgn exchange gains
Net farelgn exchange gains represant tha net amount of forelgn exchange gains and losses recoghlsed
during the period,

Financlal assets

Classlffeallon of financlal assels

The Bank's financlal assets Include cash and cash equivalents, balances dus from related parties, loans and
advances, other financlal assels, The Bank classlfies lts financlal assets as subsequently measured at
amorllsed cost, based on both the business model for managing the financlal assets and the contractual

A financial asset Is classlfied as measured at amortised cost only If both the following condillans are met:
- ItIs held within a business mode! whose ohjective Is to hold assets in order to collect contractual cash
flows; and
- the coniractual terms of the financlal asset represent contractual cash flows that are solely payments of
princlpal and Interest,

Recognilion and measurement

Regular pirchases and sales of financlal assets were recognised on the trade-date - the date on which the
Bani commits to purchase or sell the asset. Financlal assets are Inltially recognised at falr value plus
transaction costs for ali financial assets not cardad at fair value through proflt or loss. Financlal assets are
derecognlised when the rights to recelve cash flows from the Investments have expired or have baen
transferved and the Bank has transferred substantially all risks and rewards of ownership,

Financlal liabllitles

Financial llablllties are recognisad when an obligatlon arlses and derecognised when It Is discharged,
cancellad or expired. Financlal llabilities are Initially recognised at fair value less transaction costs, except
where they are designated at falr value, in which case transaction costs are expansed as Incurred,

The Bank's financlal llablities Include balances due to related parties, deposit and other borrowings, and
other llabliitlas, Deposits from customars cover all forms of funding, and Include {ransactional and savings
accounts, term deposlts and credit balances on cards, Other liabllilles Include the accrual of Interest coupans
and fees payable.

The Bank classified Its financlal llabllittes as subsequently measured at amorlised cosl, as it has no held for
trading or derlvailve financlal liabliitles.

Derivative financlal instruments and hedge acoounting

in both the current and preceding perlod, the Bank has not entered Into any derlvativa financlal Instruments
and doas not apply hedge accounting to any transactions.
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(g) Expacted credit losses

The Bank applles a three stage approach lo measuring expected aredit losses (ECL) an debt Instruments
accounted for al amortised cost. Such assels may mave through the following three stages based on thelr
change in credlt quality since thelr inllial racognition:

Stage 1: 12-months ECL (Slage 1)

For exposures where there has not baen a signlficant Increase In credit risk slnce Inltial recognitlon and that
are not oredit impalrad upon origination, the portion of the lifetime ECL assoclated with the probablilty of
default events occurring within the next 12 months Is recognised.

Stage 2! Lifellme ECL ~ not credit Impalrad (Slage 2)

For credit exposures where thera has been a signifioant Increase In ctedit risk since Inltlal recognition, but
that are not cradit impalred, a #ifetime ECL Is recognised, Lifetime ECL reprasents the expected credit
lasses that will result from all possible default evanis over the axpected life of a financlal Instrument,

Stage 3: Lifélime EGL - credit Impalred (Slage 3)

Financlal assets are assessed as aredil Impairad when one or more events that have a detrimental impact
on the estimated future cash flows of that asset have ocourred, For financlal assets that have bacome
cradit impalred, a llfatime ECL Is racognlsed and Interast revenus Is calculated by applying the effactive
Intarest rate to the amorlised cost (net of provision) rather than tha gross carrylng amount,

Assessment of significant Increases In cradit risk

At each reporiing date, the Bank assesses whether there has been significant increase In cradit risk since
Initial racognition by comparing the risk of default accurring over the expected life belween that of the
reporiing date to that of the dale of inltial racagnition,

The Bank assesses whalher the credit risk on a financlal assel has increased slgnificantly on an Individuat
and collective basls. For the purposes of colleclive evaluallon, financlal assets are grouped on the basls of
shared cradit Hisk characteristlcs, taking Into account Instrument type, Internal credlt risk rating, date of initlal
recagnition, remalning term to maturlty, Industry, geographical location of the borrower and other relevant
factors.

Regardlass of other changes since the origihatlon of the finandlal assel, it will be considered lo have had a
significant increase In credit sk where It is more than 30 days past due,

Subsequent Improvement In credit qualily

if, In a subsequent reporting perlod, the credit quality Improves and reverses any previously assessed
slgniffoant increase In credit risk since origination, then the provision for credlt losses reverts from full lifetime
ECL to 12-months ECL,

Measurement of expaciad credit losses

The eslimated amount of ECL. Is measured as the probabliity-welghted present value of all cash shorifalls ‘
over the expecled life of the financlal asset discaunted at lls original effective Interest rate. The cash shortfall
Is the difference between all contractual cash flows that are due to the Bank and all the cash flows that the
Bank expects {o recsive, The amount of the loss Is recognised using a provislon for oredit loss allowance,

The Bank consliders Ils historical loss experlence and adjusts this for current observable data, In addition, the
Bank uses reasonable and supportable forecasts of future economlc conditions Including expetienced
Judgement to eslimate the amount of an expacted credit loss, The Bank assesses a range of macroeconomic
factors which Include, but are not limited to, unemployment, interest rates, gross domeslic product, inflation
and property prices, and requires an evaluation of both the current and forecast direction of the aconomlc
aycle. Incorporating forward-looking Informatlon Increases the lavel of jJudgement as to how changes In these
macroaconomie faclors will affect ECL, The methodology and assumptions, Including any forecasts of future
aconomlc conditions are reviewad regularly,

Collective assessmenl of credit loss allowances
For collectively assessed provislons, expected credit Iossas are estimated based on the probabliity of default,

loss glven default, and tha antlcipated exposure at default,
"
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(g) Expected credit losses (continued)

The probabiilty of default ("PD’}
This estimates the fikelihood of default oceurring (elther over the lifetime of the financlal instrument, or
within 12 months from reporting perlod).

Exposure at default ("EAD’)
An estimate of the exposure at a fulure default date, taking Into account expected changes in the exposure
after reporting date — for Instance dus to avallable borrowing facllittes.

Loss glven defaull (1.GD") ~

This Is an estimate of the loss arlsing in the case where a default occurs at a given time, Itls based on the
difference betwaen the contractual cash flows due and those that the Banks would expect to recelve,
including cash flows expected from collateral and other credi enhancements.

For credit-mpalred financlal assets that are assessed on an Individual basls, a discounted cash flow
caloulation will be performed and consider mulliple cash flow scenatios, However, no loans have been
racognised In this category since adoption of NZ IFRS 9.

Allowange s also mads for the expeoted credit losses arising from undrawn loan commiiments avallable to
borrowers, which Is recognised within other llabllitles,

Default

in defining default for the purposes of determining the risk of a default occurring, the Bank applles a default
definition consistent with the definltion used for Internal credit risk management purposes for the relevant
finanalal Instrument and conslders qualltative indioators when appropriate. The Bank appiles a presumption
that default does not oceur later than when a financlal asset is 80 days past due, or where It operates ouislde
of agresd facllity limits for a perlod of more than 80 days.

Wille-off of financial assels :

Financlal assets {and the related impalrment allowances) will be written off, elther partially or In full, when
there Is no reallstio prospect of recovery. Where loans are secured, thls Is generally after recelpt of any
proceeds from the reallsafion of securily, No loans have bean written off during the current reporting perlod,

Purchased or orlginated credit Impalred assels
The Bank has no purchased or otlginated credit Impalred assets during the current reporting period.

{(h) Asset quality disclosures

Restruclured assets

A restructured asset Is any credit exposure for which:

« the origlnal terms have been changed to grant the counterparly a concession that would not otherwlse have
been avallable, due to the countetparty's difficuilies In complying with the origlnal tarms;

« the revised terms of the faclilly are not comparable with the tarms of new facllitles with comparable risks;
and

+ the yleld on the asset followlng restructuring ls equal to or greater than, the Bank's average cost of funds, or
that a loss is not otherwlse expected to be Incurred.

Assats acquived through the enforcement of security are thosa real estate and other assets acquired In full or
partial satisfactlon of a debt,

Pasl due assels
A financlal asset Is disclosed as a past due asset where a counterparty has fallad to make a payment when
contractually due, and which Is not an Impalred asset.

Assels under adminisiratlon

An asset under administration Is any aredlt exposure which Is not an Impalred asset ot a past due asset, but
which Is to a counterparty:

« who Is In recelvarship, liquidation, bankruptey, stalutory management or any form of administration In New
Zealand; or

+ who Is In any other equivalent form of valuntary or Involuntary administration In an overseas Jurisdiction,
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o

0

(k)

n

Taxation
Income tax on the nat profit for the perlod comprises current and deferred tax,

Current tax Is the expected tax payable on the taxable income for the petiod, using tax rates enacted or
substantively enacted as at balance dale after taking advantage of all allowable deductlons under current
taxation laglslation and any adjusiment to tax payable In respect of previous financlal years,

A deferrad tax balance Is recognised in respact of all temporary differences arising belwaeen the carrylng
amounts of assets and llabllitles for financlal reporting purposes, and the amounts used for taxatlon
purposes. The amount of deferred tax provided is based on the expected manner of realisation or settlement
of tha carrylng amount of assats and llabllitles, using tax rales enacted or substantively enacted at balance
date,

A deferrad taxation asset Is recognised only to the extent that it s probable (i.e. more likely than not) that a
future laxable profit will be avallable against which the asset oan be ullllaed.

Provisions

A provislon Is racagnised In the balance sheet when; the Bank has a present legal or constructive obligation
as a result of past events; it Is probable that an outflow of resources will ba tequlred to settle the obligation;
and a rellable eslimate can be mada of the amount of the obligation,

Contingent liabllitles and credit commitmants

Tha Bank Is Involved in a range of transactlons that glve rise to contingent and/or future llabliltles, The Bank
discloses a contingent liability when It has possible obligation arlsing from past events that will be confirmed
by the occurrence or non-ocourrende of one or more uncertaln future events not wholly within the Bank's
control, A contingant llablilty Is disclosad when a present obligation Is not recognised because it Is not
probable that an outflow of resources will be required to settle an obligation, or the amount of the obligation
cannot be measured with sufficlent rellabliity,

The Bank Issues commlitmants to exlend credlt, letters of credit, guarantees and other credit facllities. These
financlal instruments altract fees In line with market prices for simllar arrangements, They are not sold or
traded. The items generally do not involve cash payments other than In the event of default, Tha fee pricing is
set as part of the broader custome cradit process and reflects the probabliity of default, They are disclosed
as conlingent liabliities at thelr face value, The falr values of guarantees are not consldered to be materlal,

Leases

Lease liabliities Include the net present value of the following lease payments over the lease term:
-fixad payments (Including In-substance fixed payments), less any lease incentives recelvable

« varlable lease payments that are based on an Index or a rate to the extent that the vatiable amaunt Is
known,

Variable Jaase payments that are not based on an Index or rale are excluded from lease llabliitles, and
recoghlsed when they become due, There are no resldual value guaranteas, purchase oplions or termination
penallles relevant to the company's lease obligations.

Exlension options, exerclsable by the Bank, are Included In a number of properly leases, Where Itis
consldered reasonably certaln these will be exerclsed thay are Included within the lease term, which is the
case for all such options In the ourrant reporling perlod. Management conslders alt facts and clroumslances
that create an economlc incenlive to exerclse an extension optlon. Tha assessmant will ba reviewed If a
slgnificant event or a significant change In creumstances oceurs which affects this assessment and that Is
within the control of the Bank.

The lease payments, over the lease term, are discounted using an estimate of the Bank's Incremenital
borrowing rate for an equivalent asset.

Right-of-use assels arlsing from lease arrangemenls are measured at cos( comptising the followlng:

~the amount of the Inlllal measurement of leasae llabllity; and

-ahy restoration costs (such as make good provislons),
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{) Leases {continued)

When lease payments are made these reduce the related lease iabllity; a finance cost Is charged to profit or
loss over the lease period so as to produce a constant perlodic rata of interest on the remalning balance of
the liabllity for each perlod. The right-of-use asset is depreclated over the shorter of the assel's useful life and
the lease term, on a stralght-iine basls,

(m) Dlvidends
Dividends on ordinary shares are recognised In equity In the period in whish they are approved by the Bank's
shareholders, Dividends for the year that are declared after the balance date are dealt with In the subssquent
events note.

{n) Cash and cash equlivalents
Cash and cash equivalents comptise cash, cash at bank, cash In transit and call deposits due from/to other
banks, ail of which are used In the day-to-day cash management of the Bank.

{o) Gooeds and Services Tax (GST)
The financlal statements have baen prepared so that all components are stated exclusive of GST except
whete the GST s not recoverable from the IRD. In these clreumstances the GST component Is recognised as
part of the underlying item. Trade and other recelvables and payables are staled GST Inclusive. The net
amount of GST recoverable from or payable to the IRD Is inoluded within these categories, Cash flows In the
statement of cash flows Include GST.

2 Interest 2022 20214
$000's $000's
Interest Income
Bank deposlts/placements 45 68
Loans and advances to customers 4,988 4,796
Total Interest income 5033 4,864
Interest expense
Deposits by customers 946 1,383
Lease finance charges 113 140
Total interest expense 1,059 1,623
3 Otherincome 2022 20214
$000's $000's
Banking and lending fea Income 306 251
Commisslons revenue 21 23
Net foraign exchange gains 777 864
Othet revenus 3 4
Taotal other Income 1,106 1,432
4 Operating expenses 2022 2021
$000's $000's
Audit and review of Disclosure Statement:
» Audit of Disclosure Statement - KPMG 103 98
+ Audit of prior perlod disclosure statement - additional fea 20 20
» Half year review of Disalosure Statement - KPMG ar 27
Diraclors' fees 66 47
Depreclatlon:
+ Computer hardware 16 11
+ Offlce equipment 3 5
« Furniture, fittings, and leasehold Improvements 25 34
« Right of use to leased assets 286 300
Employae benefits:
« Salary & others 1,618 1,767
* Kiwlsaver 14 14
Loss on disposal of assets 66 -
Reéntal and lease costs hot included in lease llabiiilles 43 44
Other operating expenses 737 643
Total operating expenses 3,022 3,000
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6 Expected credit joss allowances

Retail mortgage  Corporate and Other
lending Institutional expostires Total
For year anded 31 March 2022 $000's $000's $000's $000's
Collective allowance
Balance at the beginning of the year 183 278 8 467
Charge/(Credit) to profit or loss (18) 29 (B) (2)
Total provision for expected 165 297 3 465
cradlt losses at 31 March 2022
Recognlisad in:
Loans and advances - collgolive provision 158 239 1 398
Other liabliitles - undrawn commitments 7 68 2 67
Total provislon for expected 165 207 3 465
credit losses at 31 March 2022
For year ended 31 March 2022
Collectlve provislon
lifetima ECL - 8peolfic proviston
Movement In provision for Golivotive proviston significant Increase In lifetlme ECL - oredit
expected craedit losses 12-months EGL oredit risk impalrad Total
Residentlal mortgage lending
Balance at beginning of year 164 29 - 183
Chargel(Credit) to profit or loss (7) (11) - (18)
Balance at end of perlod » 147 18 - 165
Resldential mortgage lending
Corporate exposures
Balance at beginning of year 247 20 - 276
Credlt to proflt or loss 21 - - 21
Balance at end of perlod - 268 29 - 297
Corporate exposures
Other exposures
Balance at beginning of year 3 5 - 8
Charge to profit or loss - (5) - {5)
Balance at end of period - Other exposures 3 - - 3
Pravision for expected credit loss
allowances - Total
Balance at baginning of year 404 63 - 467
Credit to profit or loss 14 (16) - (2)
Total provislon for expected credit losses 418 47 - 465

at 31 March 2022

No expscted oredit losses are recognised where the coliateral ls cash, $6.55m of such exposures exlst at balance

date,

Impact of changes In gross carrying amount on ECL

There have been no significant changes In the composilion of the gross carrying amount of loans and advances
during the year to 31 March 2022, with a raduction In corporate lending of $3.2m offset by Increased resldential
mortgage lending of $1.0m, Repayments have reduced he lavel of expacted oredit losses for those recognlsing

lifetime expected credlt losses,
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5 Expected credit loss allowances (continued)

Retall mortgage  Corporate and Other
lending institutional exposures Total
$000's $000's $000's $000's
For year ended 31 March 2021
Collectlve allowance
Balance at the baglnning of the year 167 338 3 508
Charge to profit or loss 16 (62) b (41)
Total provision for expacted 183 276 ] 467
credit losses at 31 March 2021
Recognised in
Loans and advances - collactive provislon 174 230 6 410
Othet llabliities - undrawn commitments 9 46 2 57
Total provislon for expected 183 276 8 467
credit losses at 31 March 2021
For year ended 31 March 2021
Collective
provision lifetime Specific
Collective ECL - significant provision
Movement In provision for credit provision 12« Increase In credit  lifetime ECL -
loss allowance months ECL risk credit impalred Total
Residentlal mortgage lending
Balanhce at beglnning of perlod 118 49 - 167
(Cradit)/icharge to profit or foss 36 (20) - 16
Balance at end of perlod - 154 29 . 183
Resldential mortgage lending
Corporate exposures
Balance at baginning of perlod 293 45 - 338
Charge/(credit) to profit or loss (48) (16) - (62)
Balance at end of perlod ~ 247 29 - 276
Corporate exposures
Other exposures
Balance at beginning of period 3 - - 3
(Credit)/charge to profit or loss - 6 - 5
Balance at end of period - Other 3 5 " 8
exposures ‘
Provision for expected credit
losses « Total
Balance at beginning of period 414 94 - 6508
Charge/(credit) to profit or loss (10} (31) - (41)
Total provislon for expected 404 63 - 467

credit losses at 31 March 2021
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6 Taxatlon

Net profit before taxation
Tax calculated at a tax rate of 28%

Re-astimation of prior perlod current tax llabliity

Non-deduatible expenses

Taxation expense as per the statement of comprehensive Ihcome

Reprasentad by:
Current {ax - current year
Current tax - prior year
Deferred tax

Taxation expense as per the statement of comprehensive Income

Imputatlon credits available for use in subsaquant perlods

7 Deferred taxatlon

Deferred tax balances

Balance at the beginning of the year

Credlt to statement of comprehensive Income
Balance at end of the year

Movement In composltion of
balance - 2022 year

Property, plant and equipment
Provistons

Leases

Balance

Movement In composltion of
batance ~ 2021 year

Property, plant and equipment
Provisions

Leases

Balance

Opening balanae
as at 1 Apr 20214

2022 2021
$000's $000's
2,060 1,614
(677) (424)
(19) 21
4) ()
{600) (408)
(562) (444)
(19) 21
(19) 17
{600) (408)
2022 2021
$000's $000's
1,624 1,237
2022 2021
$000's $000's
276 259
(19) 17
257 276

Recagnlsed In the
profit and loss

Glasing balance
as at 31 Mar 2022

$000's $000's $000's
42 (16) 27
197 - 197
37 ) 33
276 (19) 257

Opening balanoe
as at 1 Apr 2020

Racognisad in the
profit and loss

Glosing balance
as nt 31 Mar 2021

$000's $000's $000's
42 - 42
194 3 197
23 14 37
259 17 276

Deferred tax accounts for temporary differences belween the carrylng amounts of assets and llabllities In the
financlal statements and thelr values for taxation purposes,
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8 Cash and cash equlivalents 2022 2021
$000's $000's
Cash on hand 142 167
Call and overnight advances to financlal Institutions 18,949 20,013
Total cash and cash equivalents 19,091 20,180
Current 9,001 20,180
Non-current - -
9 Loans and advances ' 2022 2029
$000's $000's
Resldentlal morigage loans 98,303 97,414
Corporale exposures 22,973 26,211
Other exposures 2,499 2,078
Allowances for expected credit losses (398) (410)
Total net loans and advances 123,467 126,200
Current 7,200 18,679
Non-ourrent 116,267 108,611
10 Leases

Natura and extent of tease activitles

The Bank leases properties for operatlanal purposes as Its branches, These leases contaln a varlely of Iease
terms which typlcally Include rent review (fixed, market and/or CP1) and extension optlons. Furiher varlable costs
due under the lease agreements and expensed In the current period amounted to $43,000 (2021: $44,000).

In addition, there are lease costs recognised on a stralght-line basls In relation to short-term leases of residential
properiles, provided as accommodation to certaln Bank staff mambers. Cosls amounting to $162,000 (2021:
$198,000) were expensed during the perlod, These have been disclosed as employee benefils within note 4,

Tolal eash outllows related to leases during the perlod under review amounted to $536,000 (2021: $630,000).

Right of use to leased assets

The following amounts are Included In the halance sheat In relation to right of use assets held under lease

arrangements:
As at As at
31 March 2022 31 March 2021
Right of use assets $000's $000's
Propettles - cost 1,908 2,431
Propertles - accumulated depreciation (8886) (600)
Right of use assets 1,022 1,831
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10 Leases (continued)

For the year For the year

ended enhded

31 March 2022 31 March 2021

Right of use assets $000's $000's
Balance at 1 April 1,831 2,131
Adjustment lease term (523) -
Depreclatlon charge for the period (286) (300)
Balance at year end 1,022 1,831

The lease term of one lease was adjustad during the year as It was no longer considered reasonably certaln that
the lease would be renewed, resulting In a raductlon In the lease flabliity ($647,000) and right of use asset
{$623,000), with a galn of $24,000 belng recognised, There were no other additlons during the perlad fo leased
propertles or modifloations to exlsting lease agreements,

As at . As at

31 March 2022 31 March 20214

Liabllities for leases $000's $000's
Tha followlng amounts are Included as lease llabllitles:

Due within one year 241 268

Due after one year 898 1,695

1,139 1,963

The Bank Is not exposed to slgnificant liquidily risk as a result of the lease liabilitles, which are payable monthly
and managed In accordance with the Bank's overall liquldity management,

Maturlty profile for lease Habllities
The following undiscounted amounts are due under the Bank's lease arrangements during the assumed lease
term;

Belwaen
Upto3d 3to12 1& 6 More than
months  months years 5 years Total

$000's $000's  §000's $000's $000's

Lease payments included within lease llabllitles
At 31 March 2022 77 232 798 247 1,354
At 31 March 2021 98 293 1,319 778 2,489

Lease commitments where no Habllity Is recognised
In the current perlod no lease liabllity has been racognised In relation to short-term leasas of lass than 12 months
duralion, Payments were due under stich leases as follows:

As at As at
31 March 2022 31 March 2021
$000's $000's

Short-term leases
Payments due not later than 1 year 27 36
Total ‘ 27 35




Bank of Baroda (New Zealand) Limited

Notes to the financlal statements
For the year ended 31 March 2022

11 Property, plant and equlpment

For the year ended 31 March 2022
At 1 April 2021

Opening cost

Opening accumulated depreclation
Opening net book value
Additions during the 2022 yaar
Disposals

Depreciation

Closing net book value

At 31 March 2022

Closing cost

Closing accumulated depreclation
Closing net book value

For the year ended 31 March 2021
At 1 April 2020

Opening cost

Opening acocumulated dspreclation
Opening net book value
Additions during the 2021 year
Depraclation

Closing net book value

At 31 March 2021

Closing cost

Closing accumulated depreclation
Closing net book value

12 Other assets

Other recelvables

Interest recelvable

Trade and other recelvables
Current

Non-current

Furniture,
fittings &
Computer leasehold
hardware Offlce equipment Improvements Total
$000's $000's $000's $000's
233 170 1,110 1,613
(208) (168) (863) (1,329)
25 12 147 184
- - 11 11
- (©) (63) (58)
(15) @ (26) (43)
10 6 80 96
184 06 762 1,032
(174) (90) (672) (036)
10 8 80 a6
Furniture,
fittings &
Computer leasehold
hardware Office squipment Improvements Total
$000's $000's $000's $000's
199 170 1,108 1,477
(197) (163) (929) {1,279)
2 17 179 198
34 - 2 36
(11) (6) (34) (60)
28 12 147 184
233 170 1,110 1,613
(208) (158) (963) (1,329)
25 12 147 184
2022 2021
$000's $000's
177 100
198 176
' 378 275
276

a76
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13 Related party disclosures

The Bank Is wholly owned by the Bank of Baroda, a bank incorporated In India. No related party deblts have been

written off or forglven during the year,

Key management persohnel

Key management personnel (KMP) are definad as belng the direstors and senlor management of the Bank,

Salarles and other shori-term benafits
Tolal key management compensation

Deposils from KMP bearing Interest at 0,60% (2021: 1.26% to 2%)
Daposits from KMP - non-Interest bearing

Interest pald to KMP during the year

Loans to KMP at Interest rates of 3.85%

Interest earned from loans to KMP

Guarantee from Parent

The Bank's ultimate parent is Bank of Baroda, an Indlan incorporated bank (BOB), BOB Is sub]
oversight by the Reserve Bank of Indla and the Government of India. BOB Is not a New Zealan
and Is not subject to regulalory oversight by the Reserve Bank of New Zealand.

The obligations of the Bank are guarantsed by BOB. There are no legislallve,
enforceable nature In Indla (BOB's country of Incorporation) that may materlali

2022 2021
$000's $000's
1,168 1,266
1,168 1,266

207 85

24 -
1 1
610 508
28 6

act to ragulatory
d reglsterad bank

regulatory or restrlations of a legally
y Inhiblt the legal abillty of BOB to

provide material financlal support to the Bank. As at 34 March 2022, all the obllgations of the Bank are guaranlead

by BOB,

Related party transactions and balances:

Related parlles Include branches of Bank of Baroda, its subsidiarles and other related partles,

The Bank holds forelgn currency Nostro current accounts deposits of NZ$1,645,677 (31 March 2021:
NZ$184,887) with other members of BOB group and other relatad partles, these accounts are non-interast

bearing:

USA Naw York branch (USD)
india Mumbal maln office (INR)
U.K London branch (GBP)
Belglum Brussels branch (EURO)
Fiji Suva branch (FJD)

Australia Sydnay branch (AUD)
Total Nostro balances

The Bank also has ourrent account balances owling to il parent company,

March 2021: NZ$861,623 ) and Bank of Baroda (Fiji) of NZ$4,908 (31 March 2021: NZ$8,180) that are non-

Interest bearing.

Transaction with related parties:

Interest Income

Bank of Baroda branches and Ils subsldiaries
Other ralated partles

Interest expense

Bank of Baroda branches and Its subslidiarles
Other related partles

Support & service fee/management fee
Bank of Baroda

1,278 132

342 -

12 6

7 7

3 ]

3 35

1,646 185
Bank of Barada of NZ$676,287 (31

2022 2021

$000's $000's

99 38
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13 Related party disclosures (continuad)
Due to related partles:

Bank of Baroda

Total due to related partles
Current

Non-current

Total

Due from related parties:

Bank of Baroda branches
Total due from related parties
Current

Non-current

Total

2022 2021
$000's $000's
681 867
681 857
681 857
681 857
1,646 186
1,646 185
1,846 185
1,646 185

During the course of (he year ended 31 March 2022, the Bank entered Into forelgn currency transactions to buy

and sel} INR, USD, GBP, EUR, AUD and FJD with its parent
balances from these transactions are Included In the balance

financlal position,

14 Deposits and other horrowings

Retall deposits
Total deposits

New Zealand
QOverseas

Current
Non-current

15 Other llabllities
Employee entillements
Other payables and accruals

GCredlt loss allowance on undrawn lending commitments
Total other llabllitles

Current
16 Equity
Share capltal

Retained earnings
Total equity

company, Bank of Baroda, and the resulting

due to related parlles of the face of the statement of

2022 2021
$000's $000's
02,264 94,644
92,264 04,644
92,264 94,644
82,389 86,114

9,875 8,630

2022 2021

$000's $000's
176 182
447 410
67 57
690 649
690 649

2022 2021
$000's $000's
40,000 40,000
10,940 9,880
50,940 49,980

40,000,000 shares (2021: 40,600,000) have feen Issued with aqual voting rights and share equally in dividends

and any proflts on winding up. Shares have & par value of o

changes In share capital In the cutrent or previous year.

ne NZD each. There have been no lssues or other

A dividend was pald of $500,000 (1.25 cents per shara, Imputed at 28%) on 28 July 2021, No dividends were

pald during the ysar ended 31 March 2021,
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17 Asset quallty

Other
As at 31 March 2022 eXposures
excluding
Resldential Corporate soverelgns and
mortgage loans exposures  central banks Total
$000's $000's $000's $000's
Loans and advances
Not past due 97,807 21,767 2,499 122,163
Less than 30 days past due and
not credit impalred 496 1,208 - 1,702
Gross loans and advances 98,393 22,973 2,489 123,886
Less axpected cradit losses (168) (239) (1) (398)
Net loans and advances 98,236 22,734 2,498 123,467
Other assets nelther past due nor
Impalred - - 21,112 21,112
Total net financlal assets 08,235 22,734 23,610 144,679
Movements In gross balances = by credit loss
allowance stage Stage 1 Stage 2 Total
Balance at 1 Aprli 2021 121,488 4,212 126,700
Loans repald In thelr enflrety (37,962) (462) (38,414)
New loans orlglnated 37,300 - 37,300
Net further lending/{repayment) (400) (321) (721)
Balance at end of period 120,426 3,430 123,865

At 1 Aprll 2021 and 31 March 2022 thers were no loans In Stage 3.

The Bank does not have any modified or restruclured assets, and financial, rea
through security enforcement or any other assets under administration as at 31

1 estale or other assels acquired
March 2022 (2021: nil).

There has been no Interest revetiue foregone an restructured, Individually impalred or greater than 80 days past

due assets during the year ended 31 March 2022 (2021 nll),

Thare were no undrawn balances on lending commitments to counterparties within the impalred asset category as

at 31 March 2022 (31 March 2021: None),
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17 Asset quallty (continued)

Other
As at 31 March 2021 exposuras
excluding
Resldential Corporate soverelgns and
mortgage loans exposures  central banks Total
$000's $000's $000's $000's
Loans and advances
Not past due 94,672 26,195 2,078 122,945
Lass than 30 days past due and
not credit impalred 2,738 16 - 2,765
Gross loans and advances 97,411 26,211 2,078 125,700
Less expected credit losses (174) (230) (6) (410)
Net loans and advances 97,237 25,981 2,072 126,290
Other assels nalther past due nor
impalred - - 20,640 20,640
Total net financlal assets 97,237 25,081 22,712 145,930
Movements In gross balances - by credlt loss
allowance stage Stage 1 Stage 2 Total
Balance at 1 April 2020 93,471 6,734 100,205
Loans repald In thelr entirety (32,838) (1,808) (34,746)
New loans orlginated 57,921 198 68,119
" Net further lending/(repayment) 2,934 (812) 2,122
Balance at end of parlod 121,488 4,212 425,700




Bank of Baroda (New Zealand) Limited
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18 Concentration of credit rlsk

The following table breaks down the Bank's maln credit exposure at thelr carrying amounts plus off balance sheel
exposures, as categorised by the industry sectors of lis counlarparties. For further detalis on how credit sk Is
managed and Is set out In note 31,1,

2022 2021
$000's $000's
New Zealand
Finance 19,091 20,180
Households 103,346 105,677
Conslruction 18,987 16,898
Properly sarvices 6,476 3,869
Health and community services 3,331 973
Personal and other services 3,489 8,960
Retall and wholesale trade 1,403 3,459
Food and other manufacturing 638 751
Other financlal assets 378 276
Overseas
Financa, Investment and Insurance 1,646 186
Total financlal assets 168,682 161,127
Less expected credit losses (398) (410)
Total net flnanclal assets 168,284 160,717

Analysis of financlal assets by geographical seclor (based on the location of the counterpary within New Zealand,
or If the counterparly Is overseas, the domlalie of the counterparty) at balance date is as follows;

2022 2021
$000's $000's
New Zealand
Upper North Island 141,634 143,043
Lower North Island 15,602 17,808
Less axpectad credit losses (398) (410)
Overseas
USA - New York branch (USD) 1,279 132
UK - London branch (GBP) 12 6
Belglum - Brussels branch (EURO) 7 7
Flll - Suva branch (FJD} 3 5
Australla - Sydney branch (AUD) 3 35
Indla - International Banking Unlt Branch (USD) 342 -
Total net financlal assets 158,284 160,717

Maximum exposure to credit risk before collateral held or other credit enhancements at balance date Is as follows:

2022 2024
$000's $000's

Loans and advances (Including undrawn commitments avallable to
customers, rafer to note 21) 137,670 140,487
Balances with related partles 1,648 185
Due from other financlal Instilutions R .
Cash and cash equivalents 19,091 20,180
Other financlal assets 3756 276
Total gross flnanclal assets 158,682 164,127
Less expected cradit losses (398) (410)
Total net financial assets 168,284 160,717

@
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18 Concentration of funding

20

21

Concentrations of funding arlse where the Bank Is funded by Indusirles of a similar nature ot In particular

geographles,

An analysls of financlal llabllitles by induslry sector Is as follows:

2022 2021
$000's $000's
New Zealand
Financing Invesiment and Insurance 8,696 7,391
Retall and wholesale trade 3,457 2,265
Other 691 649
Households 80,111 84,088
Overseas
Finance, investment and insurance 681 857
Total financial llabllities 03,636 96,150

An analysls of financlal llabllities by geographlcal sector, based on the branch of the customer for New Zealand

deposits, and whether the customer Is domlclled In New Zealand, at balance date Is as follows:

2022 2021
$000's $000's
New Zaaland
Upper North [sland 75,293 77,165
Lower Norih Island 17,662 18,138
Overseas 681 867
Total financial llabilitles 93,636 96,150
Capital commitments
As at 31 March 2022, there are no material outstanding commitments (31 Mareh 2021: nil).
Contingent liabllitles 2022 2021
$000's $000's
Perfarmance/financial guarantees issued on behalf of customers 271 271
Total contingent liablfities 274 271
Undrawn commitments available to customers 13,705 14,787
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22 Subsequent events after balance sheet date

There have be no material events subsaquent to balance date,

23 Interast rate repricing

The tables below summarlse the Bank’
carrying amotinls, financlal guarantees
pricing or maturily date. In additlon, lea
repricing period represanting the end o
updated to provide lease Information |
Interest rate rlsk Is managed, refer to nota 31,2,

As at 31 March 2022

Finanalal assets

Cash end cash aquivalenls

Due from olher finanolal Instliutions
Loans and advances

Balances with related parlles
Other finanolal assals

Total financlal assets

Finanolal and discount bearing labllitles

Daposils and other borrewings
Due to related parlles

Olher financlal fabllles

Laase llablllles

Total financlal llabliities

On-halance sheet gap
Financlal guarantee

Undrawn eommitments

Net sffectiva Interest rate gap

n the table for the co

s exposure to Inlerest rale sk It Includes the finanolal Inslruments at

and undrawn amounts, categorised by the earller of the contraclual re-

se Habllitles which are discount bearing llabllties are disclosed, with the

f the assessed lease term. Comparalive information has also been
rresponding perlod overleaf. For further detalls on how

Over 3 Over 8
Not months & months & Over1& Over2 &

Intorost Uptod upto6 uptod upta2 uplo§ Over &

Total bearlng  wmonths  months year years years years
$000's  $000's $000's $000's $000's  $000's $000's $000's
19,001 4,695 14,196 - - - - -
123,467 - 60,768 12,226 46,037 3,638 - -
1,646 1,648 - - - - - -
376 376 - - - - - -
144,678 6,916 74,962 12,228 46,837 3,638 - -
92,264 9,843 651,637 8,993 11,916 8,816 1,080 -
661 661 - - - - - -
690 690 - - - - - -
1,139 - - - - - - 1,138
94,774 11,214 54,637 8,603 11,016 8,816 1,060 1,139
40,805 (4,208) 23,325 3233 34,921 (5477)  (1,000) (1,139)
271 274 - - - - - -
13,705 - 11,843 1,046 966 50 - -
63,781  (4,027) 34,908 4,270 35807 (5127)  (4,060) (1,439)
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23 Interest rate repricing (continued)

As at 31 Mareh 2021

Financlal assots

Cash and oash equivalents

Due from other flnanclal Instilutions
Loans and advances

Balances with refated parlles
Other finenclal assels

Total financlal assets

Finanolal and discount hearlng flabllitles
Deposlis and ather borcowings

Due to related pariles

Olhar financlal liabliitles

Lease Habliilles

Totat financlal liabllittes

On-bhalance sheot gap
Financlal guarantes
Undrawn commitments

Net effaative Interest rate gap

24 Financlal Instruments by category

As at 31 March 2022
Financlal assets

Cash and cash equlvalents
Loans and advances
Balances with related pariles
Other financlal assets

Total financlal assets

As at 31 March 2022
Financlal llabllitles

Daposiis and other borrowings
Due to related patties

Olher financial llabliitles

Lease liabllities

Total flhanclal labllities

Ovor3 Over 6
Not months & months & Overd1 & Over2&
Interest  Upto3 upto6 uptod upto2 uptod Over §
Total heatlng  months  months yaar years yaars yoars
$000's  $000's $000's $000's $000's  $000's $000's $000's
20,100 6308 13,872 - : - . .
125,200 - 52,481 9,669 60,787 12,463 - “
188 185 - - - - - -
276 276 - - . - - -
145,030 6,768 66,363 9,559 60,787 12,463 . -
94,644 8,916 460083 13,630 17,686 4,122 4,408 -
867 867 - - - - - .
649 649 - - - - . .
1,963 - - - - - - 1,063
88,413 10,422 45,963 13,530 17,668 4,122 4,400 1,863
47,817  (3,654) 20,370 (3,071) 33,402 8,941 {4,408) (1,963}
21 271 - - - - - -
14,787 - 7,404 406 5,274 1,704 ~ -
62,075 (3,383) 27,774  (3,606) 30,376 10,045 (4,408} (1,063)
Amorlised cost Total
$000's $000's
18,001 19,091
123,467 123,467
1,646 1,646
376 376
144,579 144,579
Amortised cost Total
$000's $000's
92,264 92,264
681 681
690 690
1,139 1,139
94,774 04,774
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24 Financial Instruments by category (continued)

Amortised cost Total
As at 31 March 2021 $000's $000's
Financlal assets
Cash and cash equlvalents 20,180 20,180
Loans and advances 125,290 125,290
Balances with related partles 186 185
Other financlal assets 275 276
Total financlal assets 145,930 145,930

Amontised cost Total
As at 31 March 2021 $000's $000's
Finanaial liabllities
Deposits and other borrowings 94,644 94,644
Due to related partles 857 857
Other financlal liabllitles 649 649
Lease liabllilles 1,963 1,863
Total financlal liabilitlas 08,113 98,113

25 Forelgn exchange risk

The Bank takes on exposure to the effeots of fluctuations In the prevaliing forelgn currency exchanga rates on lts
financlal positlon and cash flows, The board sels limits on the level of exposure by currency and In aggregate for
overnight positions, which are monitored dally. The table below summarises the Bank's exposure to forelgn
currancy exchanga rate risk as at year end, Included In the table are the Bank's financlal Instruments at carrying
amounts, calegotised by currency. This note Is denominated in New Zealand Dollars,

As at 31 March 2022 FJD GBP EUR INR USD AUD Total
©$000's  $000's $000's $000's $000's $000's  $000's

Financial assets

Gash and cash equivalents - - - - 4,408 - 4408
Due from other financlal Institutions - - - - - - -
Loans and advances - - - - - - -
Balances with related partles 3 12 7 342 1,279 3 1,646
Other flnanclal assels - - - - - - -
Total financlal assets 3 12 7 342 5,777 3 6,144
Financlal llabliitles

Due to other financlal institutions - - - - . - -
Deposits and other borrowings - - - - 6,448 - 5,448
Other financlal ilabliltles - - - . - . .
Due to related pariles - - . . - . .
Total financlal llabliities » - - - 5,448 - 5,448
Net on statement of financlal 3 12 7 342 320 3 696

position
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25 Forelgh exchanga risk {(continued)

As at 31 March 2021

Financlal assets
Cash and cash equivalents

Due from other financlal Institutions

Loans and advances
Balances with related partles
Othert flnanclal assets

Total financlal assets

Financial llabliities

Deposits and other borrowings
Other finanalal liabliities

Due to related partles

Total financial liabllitles

Net on statement of financial
position

26 Liquldity risk

The tablas below summarises the undiscounted cash flows payable or recelvable by the Bank under non-
derlvative financlal assets and llabilities by remaining contractual maturlties at the balance sheet date, The

FJD GBP EUR INR USD AUD Total
$000's  $000's $000's $000's $000's $000's $000's
- " - - 5616 - 5,616

6 6 7 - 132 36 185

B 6 7 - 5,687 35 5,700

. . . - 5,191 - 5191

. - - 44 . - 44

- - " 44 5;191 - 5l235

5 8 7 (44) 456 36 466

following represents summary levet information, the bank does not manage lts liquidity risk on this basls, The
Bank's policles for managing llquidity are set out In note 31.3,

As at 31 March 2022

Financlal assets

Cash and cash equivalanls
Loans and advances

Due from related parlles
Other financlal assels
Total financlal assets

Financlal jlabliltles

Deposlis and other horcowings
Due lo related parties

Other financia! llabliilles

Total financlal llabllitles

Net non-derlvatlve aash flows

Dorlvative cash flows
Interest rate derivallves
Forelgn exchanga derivalives
Total

Off balance shest cash flows

Financlal guaranteas provided to ctistomers

Undrawn commitments to lend
Total

Nat cash flow

Betwaan
On  Uptod 3toi2 1 &5 More than

Demand months months years b years Total
$000's $000's  $000's  $000's $000's $000's
19,091 - - - - 19,091
- 2,560 12,628 41,075 133,085 189,268

1,846 - - - - 1,646

- 376 - - - 376
20,737 2,036 12,520 44,075 133,095 210,370
51,686 9,095 20,809 9,876 - 92,264
681 - - - - 681

- 690 - - - 630
52,2668 10,506 20,000 9,078 - 03,636
(31,620)  (7,650) (8.381) 31,200 133,006 116,735
(271) - - - - (271)
(13,705) - - - - (18,706)
(13,976) - - - - (13,976)
(46,605)  (7,650)  (6,381) 31,200 133,008 402,769

a1
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28 Liquidity visk (continued)

As at 31 March 2021

Financlal assats

Cash and cash aquivalents
Loans and advances

Dus from related parlles
Other financlat assals
Total finanalal assets

Financlaf llablilties

Deposlis and other borrowings
Due (o relatad parlles

Other financlal Jlabliilies

Total flnanctal llabliities

Not non-derivative ansh flows

Perlvative cash flows
Interest rale derlvativas
Forelgn exchange derlvallves
Total

Off balance sheet cash flaws

Financlal guarantaes provided to customers
Undrawn commitments lo lend

Total

Nat cash flow

The bank holds fallowing liquid assets for the purpose of managing liquidity risk:

Cash and cash equivalents
Deposit/oash held with related pariles
Total liquld assets

Belween
On Upto3 3to12 186 More than
Damand months months years B yeara Total
$000's $000's $000's  $000's $000's $000's
20,180 - - - - 20,180
- 5449 6,609 28,6561 138,376 178,078
185 - - - - 185
. 278 - - - 276
20,366 5,724 8,689 26051 136,376 190,716
44,238 10,491 31,847 9,077 - 96,663
867 - - - - 867
- 649 - “ - 649
46,005 11,440 31,847 9,077 . 97,169
(24,730)  (5416) (22,248) 47,674 136,376 101,566
(271) - - - - {271)
(14,787) - - - - {14,787)
(16,068) - - - - (15,058)
(30,788)  (6,416) (22,248) 17,674 136,376 86,498
2022 2021
$000's $000's
19,091 20,180
1,646 185
20,737 20,366
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27 Senslitivity analysls

The table below summarise the post-tax sensilivity of financlal assets and iabilities to changes In Interest rate and
currency risks. The carrying value of the assets and [labllities were used as the basls for the analysls and financlal
modeliing was used to determine the Impact on those values of changaes In each sk scanario, The sensllvity
analysls is performed based on the reporting of interest risk and foralgn exchange rates.

Interest rate risk

Carrylng A% 1% 1% +1%
As at 31 March 2022 amounts  profit profit equity equity
$000's  $000’s $000's $000's  $000's
Financlal assets
Cash and cash equivalents 19,091 (136} 136 (136) 136
Loans and advances 123,467 (749) 749 (749) 749

Financial labilitles
Deposits and other borrowings 92,264 (572) 572 (672) 572

Interest rate risk

Cariying A% 1% 1% +1%
As at 31 March 2021 amounts profit profit equity  equity
$000's $000's $000's $000's  $000's
Financlal assets
Cash and cash equivalents 20,180 (68) 66 (66) 66
Loans and advances 126,280 (341) 341 (341) 341

Financial liabliitles
Deposlts and other borrowings 94,644 280  (280) 280 (280)
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27 Sensitivity analysls (continued)
Currency rlsk

Cartylng ~10% +10%  46%  +10%
As at 31 March 2022 amounts  profit  profit equity equity
$000's  $000's $000's $000's  $000's

Financlal assets

Cash and cash equivalents 19,081  (450) 460  (460) 450
Balances wilh related partles 1,646  (165) 166  (165) 166
Financlal liabllities

Deposits and other llabllitles 92,264 545 (545) 546 (546)
Currency risk

Carrying  -10% +10%  -10% +10%
As at 31 March 2021 amounts  profit profit equity equity
$000's  $000's $000's $000's  $000's

Financlal assets

Cash and cash equivalents 20,180  (552) 552 (662) 552
Balances with related parties 185  (19) 19 (19) 19
Financlal liabllities

Due to telated parties 857 4 (4) 4 (4)
Deposlts and ather liabllitles 94,644 519 (519) 619 (619)
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28 Falr values of flnanclal Instruments

The finanolal assets and financlal llabllitles listed In the table below are carrled at amorilsed cost on the Bank's
palance sheet, While this Is the value of the principal and any accrued Interest we expact the financlal assets to
ba realised for, and the financtal iabilitles setllad, the table below provides an estimate of the fair value of the
financial assets and financial liabliities at balance date.

As at 31 March 2022 As at 31 March 2021
Carrying Estimaled Leval of Carrying dfalr  Levelof
amounts falr value f{alrvalue amounts value  falrvalue
$000's  $000's estimate $000's  $000's  eslimate
Financlal assets
Cash and cash equivalents 19001 19,081 Level2 20,180 20,160 Level 2
Balances with related parties 1,646 1,846 Level 2 185 105 Level 2
{ oans and advances 123467 122,241 Level3 126,280 127,436 Level3
Other financial assats a76 375 Level2 275 276 Level 2
Total financlal assets 144,679 143,353 145,930 140,076
Financial {labllities
Due to related parties 681 681 Level 2 857 857 Level2
Deposits and other borrowings 92,264 92,323 Level3 94,644 05,181 Lavel3
Other financlal llabllities 690 600 Level 2 649 640 Level 2
Total financial liabilities 93,636 03,604 96,160 16,867

Falr value estimation
For financlal Instruments not prasented in the Bank's balance sheet at thelr fair value, fair value is estimated as
follows:

Cash and cash equivalents
For cash assets, the carrying amount Is equivalent to the falr value as assets are short term In nature.

Loans and advances
For variable rate loans and advances, the carrylng amount s a reasonable estimate of fair value, For fixed

rate loans and advances, falr values have been astimated using a discounted cash flow model with raference

to market interest rates and rates of estimated credit losses,

Other financlal assets
For othet financlal assets, the carrying amount s approximately equal to the fair value.

Deposits by customers

For fixed term deposits by customers, falr values have been estimated using a discounted cash flow madal

with referance to market interest rates, For other deposiis by customers, such as call and variable rate
deposits, the carrying amount Is a reasonable estimate of falr value,

Due tofirom relaled partles

For dua toffrom related partles, catrying amounts In the balance sheet are a reasonable estimate of fair value

for these assels,

Other financlal liabllitles
For other financlal llabllities, the carrylng amount Is squivalent to the falr value.
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28 Falr values of financlal Instruments (continued)

Falr value estimatlon (continued)

Level 1 inputs are quoted prices In aclive markets for Identlcal assets or llabllities that the entily can access
at the measurement date,

Level 2 valualion estimates have inputs that other than quoted market prices included within Level 1 that are
observable for the asset or llability, either directly or indlrectly,

Level 3 relates to financlal Instruments valued using valuation techniques where one or more signlficant
Inpuls are unobservable,

28 Credit exposure concentrations

Credit exposures to Individual counterparties
Cradit exposure concentrations are disclosed on the basls of actual exposuras and gross of set-offs, Peak end-of-
day aggregate credit exposuras have been caloulated using the Bank's Tler One Capital at the end of the quarter,

The number of Individual counterpartles, exaluding conneoted persons, whete the perlod end and peak end-of-day
aggregate actual credlit exposures, net of Individual cradit loss allowances, equalled or exceeded 10% of the
Bank's common equily tler one capltal was:

Peak end of the

day between the Pealk end of the day
pravious between the
As at 31 Disclosure As at31 previous Disclosure
March Statementand 31  March Statement and
2022 March 2022 2021 31 March 2021

Number of counterpartles without a credit rating:-
- Representing 10-16% of common equlty lier one caplial 4 6 - -
- Reprasenting 16-20% of common equity ller one caplial - 1 - -
- Reprasenling 20-26% of common aqulty tler one capiial - - 1 1
- Representing 26-30% of comman equlty ller ona capllal - 1 1
- Reprasenting 30-36% of comman equity tler one capital 1 1 . -

Credlt exposures to Individual counterparties (not belng members of a group of closely related counterparties) and
to groups of closely related counterpartles exclude aXposures to connecled parsons, to the cantral government or
central bank of any country with a long-term credit rating of A- or A3 or above, or its equivalent, o to any
supranational or quasl-soverelgn agency with a long-tarm credit rating of A- of A3 or abave, or its equlvalent.
These calculallons relate only to exposures held In the financlal records of the Bank and were calculated net of
Individually assessed provisions,

Credlt exposures to hank counterparties

The number of bank counterpartiss, excluding connectad persons, where the perlod end and peak end-of-day
aggregate actual credit exposures, net of Individual credit loss allowanaes, equalled or exceeded 10% of tha
Bank's common equily tler one capital was;

Pealc end of the day
between the Peak end of the day
pravious batween the
As at 31 Disclasure As at 31 pravlous Disclosure
March Statement and 31 March Statement and
2022 March 2022 2021 31 March 2021
Number of bank counterparties with an AA- Standard & Poors credit rating:
- Represeniing more than or equal to 30% and less - 1 - 1
than 85% of cammon eqully ller one capltal
- Reprasenling more than or aqual to 35% and lass 1 - 1 .
than 40% of comman equily ter one capllal
- Rapresenting more than or equal to 50% and jess - 1 - 1

than 55% of comman equily tler one capltal
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29 Cradit exposure concentrations (contlnued)

Credit exposures to connected persons

The Reserve Bank of New Zealand defines connected persons to be olher membars of the BOB Group and
Directors of the Bank. Credit exposures to connected persons are based on actual credit exposures rather than
internal Hmits, The Information on credit exposure to connecled persons has been derived In accordance with the
Resarve Banl¢ of New Zealand's Connected Exposures Pollcy (BS8). Peak end-of-day aggregate credit exposures
to conhected parsons expressed as a percentage of Tier One Capltal of the Banking Group has been derived by
determining the maximum end-of-cay aggregate amount of credit exposure over the relevant iwelve month perlod
and then dividing that amount by the Bank's Tler One Capilal as at the end of the period, The rating-contingent
fimit, which s applicable to the Bank as at balance date, Is 16%. There have beeh no changes to the limit during
the perlad, Within the rating-contingent limit there Is a sub-fimit of 16%, which applies to non-bank connacted
parsons. The aggregate credit exposures below have been calculated on a gross basls, net of Individual cradit
{oss allowances and exclude advances to connected persans of a capltal nalure, There are ho indlvidual
impalrment credit allowances agalnst credit exposures to connacled persons, nor are there any conlingent
exposures atlsing from risk lay-off arrangements to connected persons as at 31 March 2022,

Peak end of the
Asat31  dayforthe year As at 31 Peak end of the day
March  anded 31 March March  for the year ended

2022 2022 2021 31 March 2021

$000's $000's  $000's $000's

Credit exposures to connected parsons 1,646 2,638 185 2,683
As a percentage of Tler One Capltal of the Bank 3.25% 620% 0.37% 5.29%
Credit exposures to non-bank conneclad persons - - - -
As a percentage of Tler One Caplial of the Bank 0% 0% 0% 0%

30 Securitisation, funds, management, other flduciary activitles and the marketing and distribution of
Insurance products

As at balance date, the Bank is not Involved in:
+ The establishment, marketing, or sponsorship of trust, custodial, funds management and other fiduclary
activitles; or
» The otlgination of securitised assets; of
+ The markeling or servicing of securllisation schemes; or
« The markeling and distribution of Insurance products or conducting business.

3

pes

Risi management policles

31.1 Credit risk
Gredit risk Is the risk of loss arlslng as a result of the dimlnutlon in credit qualily of the borrowat or counterparty
and the risk that the botrower or counterparty will default on contractual repayments under an advance.

Credit rlsk management
The Bank Is respansible far Implementing and operating within established risk management frameworks and
policles and has adapted the Bank's credit risk policy o the Bank's customer and produot set,

The Bank has a Credit Commlttee that spealfically oversees and ¢o-ordinates the Bank's credlt risk management
funotlons. The Credit Committes has primary responsibliity for identlfying, measuring and monitoring the Bank's
exposura to credit rlsk. The Cradit Committes raports to the Board on credit tlsk on a quarterly basls.

The Bank has Its own oredit and lending pollcy which has been set by the Gredit Committee and approved by the
Board. Bank offlcers saek Credit Committee approval before deviating from any lending guldeline or policy, Credit
approval authorlties have been delegaled by the Board to lending officers, senlor exsoutives of the Bank and the
Credit Commiltee, compliance with these policies is moniltored by the Credit Commiitee and reported to the Board,
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31.1 Credit risk (continued)

The Credit Risk Management Committae of the Bank reviews the aspecls related to ECL measurement on a

quarterly basls, Senlor Managemant of the Bank reviews the ECL Calculatlon on & monthly basls,

In Issuing credit approval, the Credit Commiltee takes into account the borrower's credit rating,

the type of lending

(Including margins on advances and the pricing of loans), the securily offered, the Banl's single and group
exposures (with reference lo the Bank's credit exposure cellings) and the Bank's exposure to capltal markets,

The Bank has two key systems for controlling credit risk: credit raling models and credit exposure cellings.

Credit rating models

The Bank assesses tsk at the time of appralsal of the loan using its rating madel for varlous lypes of borrowers, A

business portfollo s assessed on a risk rated basls and a consumer portfolio on a scoring basls,

Gross loan exposuras by internal rating

Undrawn facllity

Gross loan avallable to Patrformance
Internal rating as at 31 March 2022 advances horrowar guarantees
$000's $000's $000's
AAA 6,455 1,346 -
AA 63,408 7,070 -
A 32,327 1,696 -
BBB 28,211 318 -
BB - 230 -
Not scored 3,464 3,148 271
Total exposures 123,865 13,705 271
Undrawn facliity
Gross loan avallable to Performance
Internal rating as at 31 March 2021 advances horrower guarantees
$000's $000's $000's
AAA 10,618 1,800 -
AA 52,201 4,757 -
A 28,348 2,315 -
BBB 26,529 1,029 -
BB 1,363 89 -
Not scorad 6,754 4,797 271
Total exposures 125,700 14,787 271

Internal ratings measure the barrower's cradlt worthiness across varlous parameters such as thelr parformance,
financlal strength, collateral coverage, value of the agcount, induslry performance and market scenatlo. In the

above, AAA ratings represent the sirongest rating.

Loans and advances hot scored primarly Include those which are secured by bank deposlis held elther by Bank
of Baroda (New Zealand) Limited or ils parent entlly, Bank of Baroda (Indla),
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31 Risk management policles {continued)

31.4 Credlt risk (continued)

Credit exposure cellings
As a means of avaiding conceniration of cradilt risk, the Bank sels celfings In relation to single/group borrowers,
unsecured borrowers and with respect to each Induslry sector.

Cradit risk mitigation and collateral

The nature of collateral held for each type of financlal asset differs, Gash and cash equivalenis are considered
zero risk assels and do not have collateral, Amounts due from other financlal Institutions and related partles are
algo relatively low risk exposures and are not collaterallsed.

The Bank uses a varlety of technlques to raduce the aredlt risk arlsing from fts loans and advances, Enforceable
legal documentatlon has established the Bank's direct, Irrevoecable and unconditlonal recourse to any collateral,
security or other credit enhancements provided.

Housling and other loans for consumer purposes may be sacured, partially secured or unsscured depending on
the product, Securlty Is typleally taken by a fixed and/or floaling charge over property, business assels, or other
assels, Other forms of cradit protection may also be sought or taken out If warranted, such as guarantees from
soverelgn entilles or authorised deposit-taking Institullons and overseas banks.

The estimated realisable value of collateral held In support of loans Is based on a combination of:

« Formal valuations currently held for such collateral; and

+ Managament's assessment of the estimated reallsable value of al} collateral held,
This also takes Into account relevant knowledge avallable to management at the time, Updated valuations are
obtained when appropriate, Refer to note 32 for further Information.

Thare Is no significant changes In the quality of collateral or credlt enhancements held as a result of changes in
sconornic environment In the current perlod.

GCredltworthy customers may also enter Into farmal agreaments with the Bank, permitting both the Bank and the
ocustomer to set-off gross credit and debit balances In thelr nominaled accounts, Financlal assets subject to
offsetting, enforceable master nelling arrangements and similar agreements are below:

As at 31 March 2022 - $000's

Loans and advances

Deposits

Gross amounts of

racognised financial

llabliities set off in the

Gross amounts of  slalement of financlal

racognised financlal assels positfon
(8 (b}
123,467 .
Gross amounts of
racognised fInanclal

assels set off In the
Qross amounts of  statement of financlal

recognised financial llabllides posltion
(a) ()
92,264 .

Net amaunts of
financlal assals  Related deposils not
presenied In the set off in the

slalement of financlal statement of financlal Net amount

poslilon posillon () =(c)~
(0) = (a) - (b) (d) (d)
123,467 3,400 120,050
Net amounts of

financlal Habliitles
presented Inthe Relatad foans not set

statement of financlal off In the atalement of Net amount

position financlal position (@) =(c)-
(o) = (a) - (b) (d) (d)
92,264 3400 89,065
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31 Risk management policles {(continued)
31.1 Gredlt risk (continued)

As at 31 Marah 2021 - $000's ‘
Groas amaunts of Net amounls of

recognised financlal flnanclal assets  Related dapesils not
liabllitles set off In the presented In lhe satoff In the
Gross amounts of  stalement of financlal statement of financlal statement of financlal Nel amount
racognised financlal assels position position posilon  (e)=(0)-
(a) (b) (o) = (a) - (b) (d) O}
Loans and advanaces 126,280 - 425,280 6,690 148,600
Gross amounts of Net amounts of
recognised financia) financlal fabllilles
assels set off In the presented In the Related loans not set
Gross amounis of  stal Lof financlal slat | of flnanclal off In the slatement of Netamount
recognisad financtal llablillles posiilon posillon financlal posllon  {8) = (c) -
(2) ®) (0)=(a) - (b) ) @
Deposlis 04,644 " 94,644 6,890 87,954
31.2 Market risk

Market risk Is the risk that exposure to price movements In financlal Instruments, arlsing as a result of changes In
markel varlables, will result In a loss suffered by the Bank. The Bank has an Asset and Liabliity Commitee that Is
responsible for, among other things, ldenlifying, measuring and monitoring the Banlk's exposute to market risk,
The Asset and Liabliity Committee msets on a monthly basls and recelves guldance and technical support from
staff in the BOB head offlce. The relevant process for each category of market risk is as follows:

Interest rate risk

The Bank undertakes interest rate sensilivity gap analysis on a quarterly basls as a means of monitoting Interest
rafe risk. Short term Interest rate rlsk Is calculatad using the Eamlings at Risk tool, The Bank ensures that the
tolerance limlts in respect of gaps for contractual repricing maturlly time buckels are not breached.

Forelgn exchange risk

The Bank undertakes analysls to ensure there are no material open forelgn exchange positions through
ensuring forelgn exchange deposiis are malchad by corresponding forelgn exchange balances hald with
financlal Institutions,

Equlty risl
The Bank does not have any equily risk exposure.

31.3 Liquidity risk

Liquidlty risk oacurs when an Inslitution Is unable to fulfll its commitment in the time when the commitment falls
due. The Assel and Llabllity Commiltes s responsible for Identifying, measuring and monitoring liquldity risk
affecling the Bank, and compliance with the RBNZ's llquidity requirements,

To ensure that adequate liquldity is malntalned conslstently, the Bank ensuras that, In the time buckets of 1 day, 2
to 7 days, 8 to 14 days and 15 to 30 days, the cumulative negallve iiquidity gap should not exceed 5, 10, 16 and
20 percent of cash flows In the respective perlods, The Bank reviews the Hlquidity position on a dally basis to
ensure thal the negatlve liquidity gap does not exceed the tolerance limit In the flrst four time buckets. In additlon,
the Bank prepares monthly maturity gap reporis and liquldity assessment reports to facliitate an appropriately
liquld comblnation of assets and llabllitles.

Liquldity risk is measured by flow approach on a monthly basls through Structural Liquidity Gap reports, Dynamic
Gap reports, which, measure liquldity risk on a dynamlc basls, are also prepared monthly,
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31 Risk management policles (continued)

31.4 Operational risk
Operatlonal rigk Is the rlsk of loss resulling from Inadequate or falled Internal processes, paople and systems or
from external events.

The Bank's senlor management Is responsible for Implementing the operational risk management Initiatives
formulated by the Board, The Bank's senlor management may make recommendatlons to the Board on strategles
{hat may Improve the Banl('s operational risk profile.

31.5 Capltal adequacy
The Board and senlor management undertake capltal planning, In accordance with the Bank's Internal capital
adequacy assessment pofley, As part of the capital planning process, the Board reviews:

« The currant regulatary capital requirements of the Bank;

« The targeted and sustainable capltal In terms of business strategy and risk appetite; and

« Future capltal planning (with a three year outlook).
The capltal plan Is revised on an annual basls or more ragularly, If necessary, to maet the Banl's obligations
under Basal Ill, For further Information see nole 32,

31.6 Revlews of Banl's risk management systams
Bank's risk management polloy was reviewed on 26 February 2021 and Is valld for two years from that date, No
axtornal reviews of this policy have been conducted,

34.7 Internal audit function
The Bank ulifises services of a charterad accounting flrm to carry out Internal audit funcllons as a control measure
lo enable senior management of the Bani to monitor and review the Bank on an ongolng basls, The Bank Is
subjsct lo the faliowing internal audit measures:
« A monthly compliance review Is undertaken by senlor management of the Bank. The purpose of this review is
to check and conflrm constant and concurrent compliance with all systems and procedures by the Bank; and

+ Internal audit carrled out by a firm of chartered accountants appolnted by Board from time to time,
Audit committee of the Board
The Bank, In accordance with the fundamentals of corporate governance and In pursuance of the direcllves of the
Reserve Bank of New Zealand, has an Audit Committes of the Board comptising of three diractors, A non-
executive Independent director who Is a chartered accountant Is the chaliman of the committee,
During the year, the Audit Committee of the Board met 4 times.
The maln functions of the Audit Committes of the Board are to assess and review the financlal reporting system of

the Bank to ensure that the financlal statements are correct, sufflclent and credible, It reviews and recommends
with Bank management the half-year/annual financlal statements before thalr submisslon to the board of directors.

The Audit Committae of the Board provides direclions and oversees the operations of total audit functions of the
bank, including the organlsatlon, operatian and quallty control of Internal audit and Inspection within the Bank and
follow up on the stalutorylexternal audit of the Bank,

The Audit Commiiles of the Board also reviews the adequacy of Internal control systerns and discussions with the

Internal auditorsfinspactors on any slgnificant finding and follow up actlon, Further, It reviews the financing and
risk management policles of the Bank.
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32 Capital adequacy

The Bank has 40,000,000 fully pald up ordinary shares (tier one capltal) lssued at NZ $1.00 per shara on 22 May
2008 (26,000,000 shares) and 20 Aprll 2009 (16,000,000 shares).

BOB Is the sole sharaholder, Each shara confers on the holder the right to:

+ one vote on a pall at a meeling of the shareholders on any resolutlon lo;
* appolnt or tamove a Director or auditor; or
+ alter the Bank's constitutlon; or
* approve a major transaction; or
* approve an amalgamation under secllon 221 of the Companles Aot 1993; or
+ put the Bank Into liguidation;

* & propartionate share In dividends authorlsed by the Board; and

* a proportionate share In the distribution of the surplus assels of the Bank,

Other classas of capital Instrument
The Bank does not have any other classes of capital instruments In iis capltal structure,

Regulatory capltal adaquacy ratios are calculated by exprassing capltal as a percentage of tisk welghted
exposures, As a conditlon of reglsiratlon, the Bank must comply with the foliowing minlmum capltal raquirements
set by the RBNZ:

+ Total regulatory capltal must not be less than 8% of risk welghted exposures,

* Tler One Capital must not be lass than 8% of risk weighted axposures,

* The Common Eqully Tler One Capital must not be less than 4,5% of Hek walghted exposures.
* Capltal must not be less than NZ$30 miilion,

The capllal adequacy tables set out below summarise the composllion of regulatory capital and capltal adequacy
ratios as at and for the year ended 31 March 2022, The Bank was reglstered on 1 September 2009 and from the
date of reglslratlon to 31 March 2022; the Bank has complled with both regulatory and Internal capltal adequacy
requlrements,

The Bank has consldared other material risks not included below and whether to allocate any capltal to cover
these risks and concluded that these risks are not significant and have therefora not allocated any capltal to cover
them.

Unaudlted 2022 2021
Tier One Capital $000's $000's
Common equity Tier One Capital

issued and fully pald up share caplial 40,000 40,000
Retalned earnings 10,940 9,980
Accumulated other comprehenslva Income and other disclosed - -
reserves

Interast from Issue of ordinary shares - -
Less:

Regulatory adjustments - -
Deferred {ax assels (267) (276)
Total common equity Tler One Capltal 50,683 49,704
Additional Tier One Capital

NIl - -
Total Tler One Capltal 50,683 49,704
Tler Two Capital

] - -
Total Tier Two Capital - -
Total Capital 50,683 49,704
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32 Capltal adequacy {continued)

;‘;‘:A"a‘f,‘:;"z - Tolaloxposte gy Riskwelghtad  Minlmum pilr
Calculation of on-balanca-shest exposures mitigation Welght exposure  capltal requirament
$000's $000's $000's
Cash and gold bulllon 142 0% - -
Soverelgns and ceniral banks - 0% - -
Mullilateral development banks and other
Internaiional organlsatlon - 0% - .
Publio sector entitles - 20% - -
Banks {Due from other financlal Institulons) 18,949 20% 3,790 303
Banlks (Dua from related pariles) 1,646 50% 823 66
Corporate 21,763  100% 21,763 1,741
Resldential morlgages
Resldentlal mortgages not past due - N
Non properly investment-LVR up to 80% 35,867 35% 12,483 999
Non properly Investment-LVR >80% but <80% 611 50% 305 24
Property Inveslment-LVR <80% 60,472 40% 24,069 1,826
Property investment-LVR >80% but <80% 1,785 70% 1,249 100
Resldential morigages past due by more than 80 days - 35% - -
Sub-total: residentlal mortgages 08,236 38,106 3,049
Other past due assets - 100% - -
Equity holdings (not deducted from caplial) that are - 300% - -
publicly traded
All other equity holdings (not deducted from capltal) - 400% - -
Non risk welghted assets 3,409 0% - -
Olher assets 1,663 100% 4,663 124
Total on-balance-sheet exposures 146,687 65,035 5,283
The above exposures are net of any allowance for oxpected cradit losses.
Cradit Cradit sk
As at 31 March 2022 Total 1 qul h \ Averag ‘_t“ g Minimum pT:;JI:o‘:::L(::
Calculation of off-halanca-sheel exposures oxposura factor amount risk welght exposure
$000's % $000's %  $000's $000's
Diract cradlt substitute - 0% - 0% - -
Asset sale with recourse - 0% - 0% - -
Forward asset purchase - 0% - 0% - -
Gommitment with cerlaln drawdown - 0% - 0% - -
Note lssuance faclllty - 0% - 0% - -
Performance-relaled contingenoy 271 50% 136 100% 138 11
Revolving underwrlling facllity - 0% - 0% - -
Trade-related contingency - 0% - 0% - -
Placements of forward deposits - 0% - 0% - -
Other commitmenls where original malurly s more than 13,706 650% 6,853 65% 3,737 299
ona year
Other commitments where original maturlty fs less than or - 0% - 0% - -
equal to one year )
Other commiiments that cancel automatically when the - 0% - 0% - -
creditworthiness of tha counterparly deterlorates or that
oan be cancellsd unconditionally at any Ume without prior
nolice
Market related aonfracts
(a) Foralgn exchanga conlracls - 0% - 0% - -
(b) Interest rate contracls - 0% - 0% - -
{0) Other - OTG, elo - 0% - 0% - -
Total off-balanca-sheet exposures 13,976 6,089 3,073 310
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32 Capltal adequacy (continued)

Residentlal mortgages by loan-to-valuation ratio
Unaudited

As at 31 March 2022 Does not excead Exceeds 80%  Exceeds 80% Total
80% and not 90%

Loan-to-valuation ratlo

On-balance-sheet exposures 95,841 2,394 - 98,235

Off-balance-sheet exposures 4,946 - - 4,846

Total loan-to~value ratio 100,787 2,394 - 103,181

Reconclllation of residential mortgage-related amounts

Unaudited 31 March 2022

Resldentlal mortgage loans - gross carrying amount (as dlsclosed In notes 9 and 17) 98,393
Less: Expected credit losses (as disclosed In notes 9 and 17) (168)
Undrawn commilments refated ta resldential morigages (Off balance sheet oxposures) 4,953

Less: Expscted credit losses related to off balanace sheel commilments (as disclosed In note & 7
Resldentlal mortgages by loan-to-valuation ratlo 103,181

Unaudited Total exposura
31 March 2021 after cradit risk Risk  Riskwelghted  Minimum piltar 1
Caloulation of on-balance-sheet exposures mitigation  Weight exposure capltal raquirement
$000's $000's $000's
Cash and gold bullion 167 0% - -
Soverelgns and central banks - 0% - -
Mulillateral davelopment banks and other
internatlonal organlsation - 0% - .
Publle sector entltles - 20% - -
Banks (Due from ather financlal Instiiutions) 20,013 20% 4,003 320
Banks (Due from related pariles) 184 60% 92 7
Corporate 21,078 100% 21,078 1,686
Resldential mortgages not past due - -
Non property Invesiment-LVR up to 80% 32,708 365% 11,448 916
Non property Investiment-LVR >80% but <80% 1,822 60% 911 73
Property investment-LVR <80% 60,889 40% 24,356 1,948
Properly investmant-LVR >80% but <00% 1,818 70% 1,273 102
Past due resldential mortgages - 35% - -
Other past due assols - 100% - -
Eqully holdings {not daducled from capltal) thal are - 300% - -
publicly raded
All other eqully holdings (not deducted from caplial) - 400% - -
Non risk weighted assals - 0% - -
Other assels 2,676 100% 2,675 206
Total on-balance-sheet exposures 141,264 85,7368 5,258
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32 Capital adequacy (continued)

Unaudited
31 March 2021 axposure
Calculatlon of off-halance-sheet exposures $000's

Direct credit substilute -
Assat sale with recourse -
Forward asset purchase -
Commitment with certaln drawdown -
Nole Issuance facllity -
Revolving undeiwrliing faollity -
Performance-related contingency 21
Trade-related contingency -
Placements of forward deposlis -
Other commilments where orlginal maturity is mare 14,787
than one yaar

Other commlitments whara orlginal malurity Is less -
than or equal to ona year

Other commitments that cancel automatlcally when -
Ihe creditworthiness of tha counterparty

dateriorates or that can be cancelled

unconditionally at any {ime without prior nolice

Market related contracts

(a) Forelgn exchange conlracls -
(b) Interest rate conlracts -
(o) Other - OTC, ato -

Cradit

Tolal convorslon

faclor
%
0%
0%
0%
0%
0%
0%
50%
0%
0%
60%

0%

0%

0%
0%
0%

Crodit Risk
oquivalent  Average welghted
amount risk wolght exposuro

$000's %  $000's
- 0% .

. 0% R

- 0% .

- 0% -

. 0% -

- 0% -

136 100% 138

. 0% -

- 0% .
7,384 46% 3,323

- 0% -

. 0% -

- 0% -
R 0% .
. 0% -

Mintmum pliiar 4 sapltal
requirement

$000's

Total off-balance-sheet exposures 15,068

7,530 3,460

277

Residential mortgages by loan-to-valuation ratio

Unaudited

As at 31 March 2021 Does not exceed
80%

Loan-to-valuation ratio

On-balance sheet expostures 95,684

Off-balance sheet expostires 4,386

Exceeds 80%  Exceeds 80%
and not 90%

1,827 -
1,216 -

Total

97414
5,602

Total loan-to value ratio 99,970

3,043 "

103,013

Raconclilation of residential mortgage-related amounts

Unaudited

Rasldential mortgage loans (as disclosed in Nole 17)
Undrawn commiiments related to resldential mortgages
Reslidential mortgages by loan-to-valuation ratio

31-Mar-21
97,411
5,602

103,013
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32 Capltal adequacy (continued)

Cradlt risk mitigation

The following are the gross and non-risk welghted amounts of exposures which are 100% mitigated, by exposure

class:
Total value of on
and off balance
sheet exposures

coverad by
Unaudited On balance sheet  Off balance  ellglble collateral
As at 31 March 2022 exposure sheet exposure (after halrcutting)
$000's $000's $000's
Exposure class
Corporate - 2,276 2,275
Other 3,409 866 4,275
Total 3,409 3,141 6,560
Total value of on
and off balance
sheet exposures
covered by
Unaudited On balance sheat  Off balance eliglble collateral
As at 31 March 2021 exposure sheet exposure (after halrcutting)
$000's $000's $000's
Exposure class
Corporate 3,300 1,010 4,310
Other 3,390 3,71 7,101
Total 6,680 4,721 11,411
Operational risk capltal requirement
31 March 2022 31 March 2021
Implied risk Total operational Implied risk  Total operational
welghted risk capltal welghted risk caplital
Unaudited exposure requirement exposure requirement
$000's $000's $000's $000's
Operational risk 8,852 708 8,934 716

A review of the Bank's market risk exposures identlfied errars In calculating the Interest rate risk capltal charges In
accordance with the Reseyve Bank raquirements as outlined In the Banking Prudential Requirements (BPRs), In
particular BPR140. The Bank comvected the ervor for the Interest rate risk capltal charga as at 31 March 2022, For
the perlad from 1 Octaber 2021 to 31 March 2022, tha Bank did not apply the correct methodology under BPR 140
for market risk exposures as per Reserve Bank requirements.

As at 31 March 2022 Bank of Baroda (NZ) Limiled malntains a buffer ratio above the capital requirement of
53.24%. This correclion of this arror did not materlally aller the Bank's posllion of maintalning adequate capital
levels and the Bank continued to hold above the raquired caplial levels for a Registered Bank In New Zealand,

Capltal adequacy of ultimate parent bank
The ulimate parent bank of Banl¢ of Baroda (New Zealand) Limlted Is BOB,

BOB Is required by the Reserve Bank of Indla to hold minimum oapltal at least equal to that specified under the
Basel Il BOB Is using the standardised method for calculatlon of Capital Adequacy. This information Is made
avallable to users via the BOB website (www,bankofbaroda.com),

As per latest avallable dala at 31 March 2022, BOB's Tler One Capital was 13.89% of lotal risk-welghted assets
and lotal capltal was 16.33% of tolal risk-welghted assels (31 March 2021: Tler One Capital was 11.80% of tolal
risk welghted assels and total capital was 16.74% of total risk-welghted assets). BOB's capltal ratios durlng the
year ended 31 March 2022 and 31 March 2021 exceeded the Reserve Bank of Indla's minimum capltal adequacy

raquirements.

76



Bank of Baroda (New Zealand) Limited

Notes to the financlal statements
For the year ended 39 March 2022

32 Capital adequacy (continued)

Market risk

Market risk exposures have been calculated In accordance with the methodolagy detalled In BPR 140 Market
Risk, and schedule 9 of the Reglstered Bank Disolosure Statements (New Zealand Incorporated Registered
Banks) Order 2014, Peak exposures are calculated using the Bank's shareholders' equily at the end of the

quarter,
End-period capltal charges Peak end-of-day capltal charges
Unaudited Implled risk Aggregate capital Implled risk Aggregate capital
Year ended 31 March 2022 $000's $000's $000's $000's
Interest rate risk 3,209 264 4,804 384
Forelgn currency risk 696 56 1,065 84
Equity risk - - - -
Total capital requlrements 3,995 320 5,859 468
Year ended 31 March 2021
Intarast rate risk 4,264 341 5,350 428
Forelgn currency risk 466 37 750 60
Equity risk - - - -
Total capital requirements 4,730 378 6,100 488
Risk welghted

Total exposure exposure ot

after credit risk Implied risk Capital
Unaudited mitlgation welghted requirement
As at 31 March 2022 $000's $000's $000's
Total credit rsk + equity 169,673 69,808 5,603
Operational risk - 8,862 708
Market risk - 3,995 320
Total 159,673 82,755 6,621
As at 31 March 2021
Total credit risk + equity 166,312 69,195 5,636
Operatlonal risk - 8,934 716
Market risk - 4,730 378
Total 156,312 82,859 6,628
Capltal ratlos

Common equity  Tler 1 capital
Unaudited tler 1 capltal ratio ratio Total capital ratio
31-Mar-22
Ratlo 61.24% 61.24% 61.24%
Minlmum ratlo requirement 4.5% 6.0% 8.0%
31-Mar-21
Rallo 69,99% 69,99% 59.99%
Minimum ratio requirament 4.6% 6.0% 8.0%
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32 Capital adequacy (continued)

Prudential capita buffer ratios - Unauditad

31-Mar-22

Prudential capltal buffer ratlo 63.24%
Buffer trigger ratio 2.6%
31-Mar-21

Prudential capital buffer ratio 61.99%
Buffer trigger ratlo 2.5%

33 Regulatory liquldity ratlos

The following were the average values of each of the following regulatory liquidity ratlos of the stated periods,
ocalculated based on the average of the closs of sach warking day,

Minimum per
condltions of
reglstration

appfilaable to Three months ended Three months ended
Unaudited 31 March 2022 31 March 2022 31 December 2021
One-week mismatch ratlo 0 17.3 154
One-month mismatch ratio 0 17.6 14.8
Core funding ratlo 76 109.1 106.7

34 Other material matters

There are no other matters relating to the business or affalrs of the Bank, other than those contalned in the
finanolal statements that If disclosed, would matetlally affect the dealslon of a parson ta subscrlbe for debt
securities of which the Bank Is the Issuer,



