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1: Definitions

In this Disclosure Statement, unless the context otherwise requires:
Act means the Reserve Bank of New Zealand Act 1989;

Bank means Bank of Baroda (New Zealand) Limited;

Banking Group means the Bank and its subsidiaries;

Board means the board of directors of the Bank;

BOB means Bank of Baroda;

Director means a director of the Bank;

INR means Indian Rupees;

Parent Guarantee has the meaning given in section 3.1; and

USD means United States Dollars.

Unless otherwise defined in this disclosure statement, terms defined in the Registered Bank
Disclosure Statements (New Zealand Incorporated Registered Banks) Order 2014 (the Order) have
the same meaning in this document.



General information

2.1 Name and address for service of registered bank

(a) The full name of the Bank is Bank of Baroda (New Zealand) Limited and its address
for service is:

Bank of Baroda (New Zealand) Limited
114 Dominion Road

PB No. 56580, Post Code 1446
Auckland

New Zealand

(b) The Bank’s website address is: www.barodanzltd.co.nz
22 Details of ultimate parent bank and ultimate holding company
(a) Ultimate parent bank

The Bank’s ultimate parent bank is Bank of Baroda (India), an Indian incorporated
bank (BOB).

BOB is subject to regulatory oversignt by the Reserve Bank of india and the
Government of India. BOB is not a New Zealand registered bank and is not subject to
regulatory oversight by the Reserve Bank of New Zealand.

The address for service of BOB is:

Baroda Corporate Centre
C-26, G-Block

Bandra Kurla Complex
Mumbai — 400 051

India

(b)  Ultimate holding company
BOB is the ultimate holding company of the Bank.
Shareholding in BANK OF BARODA

As at 31 March 2014, the Government of India held 56.26% of the total shares in BOB.
The remaining 43.74% of the shares in BOB are held by public shareholding
(governed by the laws of India). BOB shares are listed on both the National Stock
Exchange (India) and on the Bombay Stock Exchange (India). Further details
concerning the shareholding in BOB are on its website: www.bankofbaroda.com

Annual Report of BOB

A copy of the latest BOB Annual Report “Annual Report 2013-14 Fast Forward to
Finish Line” is on the BOB website: www.bankofbaroda.com and can be requested
from the bank.
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2.4

2.5

(c)

A summary of any regulations, legislation or other restrictions of a legally
enforceable nature that may materially inhibit the legal ability of BOB to provide
material financial support to the Bank

The obligations of the Bank are guaranteed by BOB (see section 3 below for further
information on the guarantee arrangements).

There are no legislative, regulatory or other restrictions of a legally enforceable nature
in India (BOB’s country of incorporation) that may materially inhibit the legal ability of
BOB to provide material financial support to the Bank.

Interest in 5% or more of voting securities of the Bank
The Bank is a wholly-owned subsidiary of BOB.

Registered bank

The Bank was incorporated on 27 May 2008 under the Companies Act 1993 as Baroda
(New Zealand) Limited and changed its name to Bank of Baroda (New Zealand) Limited
on 1 September 2009 upon registration as a bank at this date. The Bank commenced
trading on 21 June 2010.

Priority of financial liabilities in the event of liquidation

In the unlikely event that the Bank was put into liquidation or ceases to trade, claims of
secured creditors and those creditors set out in the Seventh Schedule of the Companies
Act 1993 would rank ahead of the claims of unsecured creditors. Deposits from
customers are unsecured and rank equally with other unsecured liabilities of the Bank.



Guarantee

3.1

Guarantee arrangements

As at the date of this disclosure statement, the obligations of the Bank are guaranteed by
Bank of Baroda.

A copy of the guarantee of the Bank’s indebtedness given by BOB is attached as Appendix 1
(the Parent Guarantee).

(a) Details of the guarantor

The guarantor is BOB. BOB is the Bank’s ultimate parent and ultimate holding company.
BOB is not a member of the Banking Group.

The address for service of the guarantor is:

Baroda Corporate Centre
C-26, G-Block

Bandra Kurla Complex
Mumbai — 400 051

India

As at 31 March 2014, the publicly disclosed capital of BOB was INR 359,856.80 million
(USD 6,006.12 million) representing 12.28% of risk weighted exposure.

BOB has the following credit rating applicable to its long-term senior unsecured obligations
(payable in INR):

Rating Agency Current Rating Outlook Qualifications
Moody's Investor Services | Baa3 Stable Nil
Limited
Fitch IBCA, Inc. BBB- Stable Nil

On 18 June 2012 Fitch IBCA, Inc. changed BOB'’s credit rating outlook from stable to
negative and on 14 June 2013 it upgraded the outlook from negative to stable. On 30
January 2012 Moody's Investor Services Limited changed BOB's credit rating from Baaz2 to
Baa3. On 13 December 2012 Moody’s Investor Services Limited changed BOB's credit
rating outlook from stable to negative and on 16 August 2013 it changed the outlook from
negative to stable. There have been no other rating changes for BOB within the last two
years.

Details of the applicable rating scale can be found at section 8 of this disclosure statement.
(b) Details of guaranteed obligations

a. BOB guarantees due payment of all indebtedness of the Bank to the Bank's
depositors and other creditors.

()  There are no limits on the amount of the obligations guaranteed.



(ii)

(iif)

(iv)

There are no material conditions applicable to the guarantee, other than
non-performance by the Bank.

There are no material legislative or regulatory restrictions in India (BOB's
country of incorporation) that would have the effect of subordinating the
claims of the Bank’s creditors under the Parent Guarantee to other claims
on BOB in a winding up of BOB.

The Parent Guarantee does not have an expiry date.



Directors

4.1 Communications
The address to which any document or communication may be sent to any Director is:

Bank of Baroda (New Zealand) Limited
114 Dominion Road

PB No. 56580, Post Code 1446
Auckland,

New Zealand

The document or communication should be marked to the attention of the relevant Director.

4.2 Responsible person

The responsible person authorised to sign this disclosure statement on behalf of the
Directors in accordance with section 82 of the Act is Navin Chandra Upreti.

4.3 Directors’ details

Dr Rajen Prasad

Chairman & Independent Director
Ph.D., MA (Hons), BA

Resident of New Zealand

Interested transactions
Nil

Directorships
Nil

Navin Chandra Upreti
Managing Director

MSc., CAlIB

Resident of New Zealand

Interested transactions
Nil

Directorships
Nil

$.S. Mundra

Non-Executive Director, Non-Independent Director
MCom., CAIIB

Resident of India

Interested transactions
Nil

Directorships

Chairman & Managing Director Bank of Baroda, India, BOB India First Life Insurance Co.
Ltd.(Chairman), Baroda Pioneer Asset Management Company Ltd., BOBCARDS Lid.
(Chairman), Exim Bank of India, Bank of Baroda (Uganda) Ltd.

(Appointed to the Board with effect from 17 April 2013).



4.4

Vailankanni Wenceslaus Melchoir Anthony
Independent Director

BCom (Hons), Post Graduate in Business Management
Resident of New Zealand

Interested transactions
Nil

Directorships
WA Marketing Limited, Pact Industries Pty Limited

R.S. Setia

Non-Executive Director, Non-independent Director
BCom., CA, CAIIB

Resident of India

Interested transactions

Nil

Directorships

Bobcards Limited, Bob Capital Markets Limited

Ranjna Patel
Independent Director

No Tertiary Qualification
Resident of New Zealand

Interested transactions
Nil

Directorships

Aynesa Ltd., East Tamaki Healthcare Ltd, Line Properties Ltd., YKN Management Ltd.,
Swami Narayan Trustee co. Ltd., ETHC Healthcare Group of Companies, Global Medical
Health Investments Ltd., Synergia Health Ltd., Otara Integrated Health Centre Ltd., Global
Health Ltd., Ranui Medical Centre Ltd., White Swan Medical Investments Ltd., Meera
Trustee Co Ltd., Nirvana Central Healthcare Ltd., West Auckland Healthcare, Nirvan Group
Ltd., Nirvana Ltd., Lincoln Road Medical Centre Ltd., Nirvan Associates Ltd., YKN Properties
Ltd., Ranui Investments Ltd. Jai S Ltd., Manurewa Properties Ltd., Nilkunt Trustee Co. Lid.,
Ghanshyam Trustee Co. Ltd., Ratanui Medical services Ltd.

During the period, the Bank accepted deposits from the directors. These were entered into in
the normal course of the business and are at interest rates prevailing at the time for
comparable transactions with other parties. These transactions are not considered of

significant interests.
Audit Committee

The Bank has an Audit Committee.

The members of the Audit Committee as at the date of this Disclosure Statement are:

(a) Vailankanni Wenceslaus Melchoir Anthony (Chair), Independent Director

(b) R.S. Setia, Non-Executive Director

(c) Dr Rajen Prasad, Independent Director.

The Audit Committee is responsible for the oversight of financial reporting disclosures and

other regulatory and statistical compliance.



5.

Auditor

The name and address of the auditor whose independent auditor’s report is referred to in this
disclosure statement is:

KPMG

KPMG Centre

18 Viaduct Harbour Avenue
Auckland

New Zealand



6. Conditions of registration

The conditions of registration imposed on the Bank which applied on or after 1 October 2013 and were
reported in the Bank’s Disclosure Statement for the nine months ended 31 December 2013 remain
unchanged up to 29 March 2014. The Bank has complied with its conditions throughout the period.

The conditions apply on and after 30 March 2014 are as follows:

The registration of Bank of Baroda (New Zealand) Limited ('the bank’) as a registered bank is subject
to the following conditions:

1. That—
(a)
(b)
(c)

(d)
(e)

the total capital ratio of the banking group is not less than 8 percent;

the tier one capital ratio of the banking group is not less than 6 percent;

the Common Equity Tier 1 capital ratio of the banking group is not less than 4.5
percent; and

the Total capital of the banking group is not less than $30 million.

the process in Subpart 2H of the Reserve Bank of New Zealand document: “Capital
Adequacy Framework (Standardised Approach)’ (BS2A) dated September 2013 is
followed for the recognition and repayment of capital.

For the purposes of this condition of registration, capital, the Total capital ratio and the Tier 1
capital ratio, and the Common Equity Tier 1 capital ratio must be calculated in accordance with
the Reserve Bank of New Zealand document: “Capital Adequacy Framework (Standardised
Approach)” (BS2A) dated September 2013.

1A.  That—
(a)

(b)

(c)

the bank has an internal capital adequacy assessment process (“ICAAP") that accords
with the requirements set out in the document "Guidelines on a Bank’s Internal Capital
Adequacy Process ("ICAAP”)" (BS12) dated December 2007;

under its ICAAP, the bank identifies and measures its “other material risks” defined as
all material risks of the banking group that are not explicitly captured in the calculation
of the Common Equity Tier 1 capital ratio, the Tier 1 capital ratio and the Total capital
ratio under the requirements set out in the document "Capital Adequacy Framework
(Standardised Approach)” (BS2A) dated September 2013; and

the bank determines an internal capital allocation for each identified and measured
“other material risk”.

1B. That, if the buffer ratio of the banking group is 2.5% or less, the bank must:

(a) according to the following table, limit the aggregate distributions of the bank's earnings to
the percentage limit to distributions that corresponds to the banking group’s buffer ratio;

Banking group’s Percentage limit to distributions
buffer ratio of the bank’s earnings
0%-0.625% 0%

>0.625-1.25% 20%
>1.25-1.875% 40%
>1.875-2.5% 60%

10



(b) prepare a capital plan to restore the banking group’s buffer ratio to above 2.5% within any
timeframe determined by the Reserve Bank for restoring the buffer ratio; and

(c) have the capital plan approved by the Reserve Bank.
For the purposes of this condition of registration,—

“buffer ratio”, “distributions”, and “earnings” have the same meaning as in Part 3 of the
Reserve Bank of New Zealand document: “Capital Adequacy Framework (Standardised
Approach)” (BS2A) dated September 2013.

That the banking group does not conduct any non-financial activities that in aggregate are
material relative to its total activities.

In this condition of registration, the meaning of “material” is based on generally accepted
accounting practice.

That the banking group’s insurance business is not greater than 1% of its total consolidated
assets.

For the purposes of this condition of registration, the banking group’s insurance business is
the sum of the following amounts for entities in the banking group:

(a) if the business of an entity predominantly consists of insurance business and the entity
is not a subsidiary of another entity in the banking group whose business
predominantly consists of insurance business, the amount of the insurance business
to sum is the total consolidated assets of the group headed by the entity; and

(b) if the entity conducts insurance business and its business does not predominantly
consist of insurance business and the entity is not a subsidiary of another entity in the
banking group whose business predominantly consists of insurance business, the
amount of the insurance business to sum is the total liabilities relating to the entity’s
insurance business plus the equity retained by the entity to meet the solvency or
financial soundness needs of its insurance business.

In determining the total amount of the banking group's insurance business—

(a) all amounts must relate to on balance sheet items only, and must comply with
generally accepted accounting practice; and

(b) if products or assets of which an insurance business is comprised also contain a non-
insurance component, the whole of such products or assets must be considered part
of the insurance business.

For the purposes of this condition of registration,—

“insurance business” means the undertaking or assumption of liability as an insurer under a
contract of insurance:

“insurer” and “contract of insurance” have the same meaning as provided in sections 6 and 7
of the Insurance (Prudential Supervision) Act 2010.

That the aggregate credit exposures (of a non-capital nature and net of any allowances for
impairment) of the banking group to all connected persons do not exceed the rating-contingent
limit outlined in the following matrix:

1"



i 1 Connected exposure limit (% of the bankin
Credit rating of the bank group’s Tier 1 capital) 9
AA/Aa2 and above 75
AA-/Aa3 70
A+/A1 60
AJA2 40
A-/A3 30
BBB+/Baa1 and below 15

Within the rating-contingent limit, credit exposures (of a non-capital nature and net of any
allowances for impairment) to non-bank connected persons shall not exceed 15 percent of the
banking group’s tier 1 capital.

For the purposes of this condition of registration, compliance with the rating-contingent
connected exposure limit is determined in accordance with the Reserve Bank of New Zealand
document entitled “Connected Exposures Policy” (BS8) dated September 2013.

5. That exposures to connected persons are not on more favourable terms (e.g. as relates to
such matters as credit assessment, tenor, interest rates, amortisation schedules and
requirement for collateral) than corresponding exposures to non-connected persons.

6. That the bank complies with the following corporate governance requirements:
(a) the board of the bank must have at least five directors,
(b) the majority of the board members must be non-executive directors;
(c) at least half of the board members must be independent directors;
(d) an alternate director,—
(i) for a non-executive director must be non-executive; and
(ii) for an independent director must be independent;

(e) at least half of the independent directors of the bank must be ordinarily resident in
New Zealand;

f the chairperson of the board of the bank must be independent; and

(9) the bank’s constitution must not include any provision permitting a director, when
exercising powers or performing duties as a director, to act other than in what he or
she believes is the best interests of the company (i.e. the bank).

For the purposes of this condition of registration, “non-executive” and “independent” have the
same meaning as in the Reserve Bank of New Zealand document entitled “Corporate
Governance” (BS14) dated March 2011.

7. That no appointment of any director, chief executive officer, or executive who reports or is
accountable directly to the chief executive officer, is made in respect of the bank unless:

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

(b) the Reserve Bank has advised that it has no objection to that appointment.

8. That a person must not be appointed as chairperson of the board of the bank unless:

' This table uses the rating scales of Standard & Poor's, Fitch Ratings and Moody's Investors
Service. (Fitch Ratings’ scale is identical to Standard & Poor's.)



10.

11.

12.

13.

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

(b) the Reserve Bank has advised that it has no objection to that appointment.
That the bank has a board audit committee, or other separate board committee covering audit
matters, that meets the following requirements:

(a) the mandate of the committee must include: ensuring the integrity of the bank’s
financial controls, reporting systems and internal audit standards;

(b) the committee must have at least three members;
(c) every member of the committee must be a non-executive director of the bank;
(d) the majority of the members of the committee must be independent; and

(e) the chairperson of the committee must be independent and must not be the
chairperson of the bank.

For the purposes of this condition of registration, “non-executive” and “independent” have the
same meaning as in the Reserve Bank of New Zealand document entitled “Corporate
Governance” (BS14) dated March 2011.

That a substantial proportion of the bank’s business is conducted in and from New Zealand.

That the banking group complies with the following quantitative requirements for liquidity-risk
management:

(a) the one-week mismatch ratio of the banking group is not less than zero per cent at the
end of each business day;

(b) the one-month mismatch ratio of the banking group is not less than zero per cent at
the end of each business day; and

(c) the one-year core funding ratio of the banking group is not less than 75 per cent at the
end of each business day.

For the purposes of this condition of registration, the ratios identified must be calculated in
accordance with the Reserve Bank of New Zealand documents entitled “Liquidity Policy”
(BS13) dated March 2011 and "Liquidity Policy Annex: Liquid Assets” (BS13A) dated
December 2011.

That the bank has an internal framework for liquidity risk management that is adequate in the
bank's view for managing the bank's liquidity risk at a prudent level, and that, in particular:

(a) is clearly documented and communicated to all those in the organisation with
responsibility for managing liquidity and liquidity risk;

(b) identifies responsibility for approval, oversight and implementation of the framework
and policies for liquidity risk management;

(c) identifies the principal methods that the bank will use for measuring, monitoring and
controlling liquidity risk; and

(d) considers the material sources of stress that the bank might face, and prepares the
bank to manage stress through a contingency funding plan.

That no more than 10% of total assets may be beneficially owned by a SPV.
For the purposes of this condition,—

“total assets” means all assets of the banking group plus any assets held by any SPV that are
not included in the banking group’s assets:

13



“SPV" means a person—

(a) to whom any member of the banking group has sold, assigned, or otherwise
transferred any asset;

(b) who has granted, or may grant, a security interest in its assets for the benefit of any
holder of any covered bond; and

(c) who carries on no other business except for that necessary or incidental to guarantee
the obligations of any member of the banking group under a covered bond:

“covered bond” means a debt security issued by any member of the banking group, for which
repayment to holders is guaranteed by a SPV, and investors retain an unsecured claim on the
issuer.

14. That-

(a) no member of the banking group may give effect to a qualifying acquisition or business
combination that meets the notification threshold, and does not meet the non-objection
threshold, unless:

(i) the bank has notified the Reserve Bank in writing of the intended acquisition or
business combination and at least 10 working days have passed; and
(ii) at the time of notifying the Reserve Bank of the intended acquisition or business

combination, the bank provided the Reserve Bank with the information required under
the Reserve Bank of New Zealand Banking Supervision Handbook document
“Significant Acquisitions Policy” (BS15) dated December 2011; and

(b) no member of the banking group may give effect to a qualifying acquisition or business
combination that meets the non-objection threshold unless:

(i) the bank has notified the Reserve Bank in writing of the intended acquisition or
business combination;
(ii) at the time of notifying the Reserve Bank of the intended acquisition or business

combination, the bank provided the Reserve Bank with the information required under
the Reserve Bank of New Zealand Banking Supervision Handbook document
“Significant Acquisitions Policy” (BS15) dated December 2011; and

(iii) the Reserve Bank has given the bank a notice of non-objection to the significant
acquisition or business combination.

For the purposes of this condition of registration, “qualifying acquisition or business combination”,
“notification threshold” and “non-objection threshold” have the same meaning as in the Reserve Bank
of New Zealand Banking Supervision Handbook document “Significant Acquisitions Policy” (BS15)
dated December 2011.

15. That for a loan-to-valuation measurement period, the total of the bank’s qualifying new
mortgage lending amounts must not for residential properties with a loan-to-valuation ratio of more
than 80% exceed 10% of the total of the qualifying new mortgage lending amounts arising in the loan-
to-valuation measurement period.

16. That the bank must not make a residential mortgage loan unless the terms and conditions of the
loan contract or the terms and conditions for an associated mortgage require that a borrower obtain
the bank’s agreement before the borrower can grant to another person a charge over the residential
property used as security for the loan.

17. That the bank must not permit a borrower to grant a charge in favour of another person over a
residential property used as security for a residential mortgage loan unless the sum of the lending
secured by the charge and the loan value for the residential mortgage loan would not exceed 80% of
the property value of the residential property when the lending secured by the charge is drawn down.

18. That the bank must not provide a residential mortgage loan if the residential property to be
mortgaged to the bank as security for the residential mortgage loan is subject to a charge in favour of

14



another person unless the total amount of credit secured by the residential property would not exceed
80% of the property value when the residential mortgage loan is drawn down.

19. That the bank must not act as broker or arrange for a member of its banking group to provide a
residential mortgage loan.

In these conditions of registration,—
“banking group” ---

means Bank of Baroda (New Zealand) Limited's financial reporting group (as defined in
section 2(1) of the Financial Reporting Act 1993) if the Financial Reporting Act 1993 applies to
the bank:

“generally accepted accounting practice™—

means generally accepted accounting practice within the meaning of section 3 of the Financial
Reporting Act 1993 if the bank is required to prepare financial statements in accordance with
that practice.

In conditions of registration 15 to 19, -—

“loan-to-valuation ratio”, “loan value”, “property value”, “qualifying new mortgage lending amount” and
residential mortgage loan" have the same meaning as in the Reserve Bank of New Zealand document
entitled “Framework for Restrictions on High-LVR Residential Mortgage Lending” (BS19) dated March
2014

“loan-to-valuation measurement period” means a period of six calendar months ending on the last day
of the sixth calendar month, the first of which ends on the last day of March 2014.

15



Pending proceedings or arbitration

As at the date of this disclosure statement, there are no pending proceedings or arbitration
concerning the Bank, whether in New Zealand or elsewhere, that may have a material
adverse effect on the Bank.

16



8. Credit rating

8.1 Rating information

The credit rating of the Bank is as follows:

Rating Agency Type of Rating Current Rating Outlook Qualifications
Fitch IBCA, Inc. Long-term BBB- Stable Nil

foreign currency

Issuer Default

Rating

On 18 June 2012 Fitch IBCA, Inc. changed the Bank credit rating outlook from stable to negative and
on 14 June 2013 it upgraded the outlook from negative to stable. There have been no other rating

changes for the Bank within the last two years.

8.2 Applicable ratings scales

Long Term Debt Ratings Moody’s S&P FITCH
Highest quality/Extremely strong capacity to pay interest and

principal Aaa AAA AAA
High quality/Very strong Aa AA AA
Upper medium grade/Strong A A A
Medium grade (lowest investment grade)/Adequate Baa BBB BBB
Predominately speculative/Less near term vulnerability to defauit Ba BB BB
Speculative, low grade/Greater vulnerability B B B
Poor to default/identifiable vulnerability Caa CcCC ccC
Highest speculations Ca CcC cC
Lowest quality, no interest C C C
Payment in default, in arrears — gquestionable value D D

]

Moody’s applies numeric modifiers to each generic rating category from Aa to B, indicating
that the counterparty is (1) in the higher end of its letter rating category, (2) in mid-range, (3)

in lower end.

Fitch and S&P apply plus (+) or minus (-) signs to ratings from ‘AA to ‘CCC’ to indicate

relative standing within the major rating categories.

17



9. Historical summary of financial statements

$000's
For the year ended 31 March 2014 2013 2012 2011 2010
Statement of comprehensive income
:2:2:23: i 2,022 2,532 2,635 1,724 660
s (569) (510) (831) (209) .
Net interest income 2,353 2,022 1,804 1,515 660
Other income 1,361 911 746 265 (6,866)
Total operating income 3,714 2,933 2,550 1,780 (6,206)
Impaiment losses on loans and advances (28) (160) (43) (32) -
Other expenses (2,807) (2,515) (1,812) (1.554) (470)
Net profit/(loss) before taxation 879 258 695 194 (6,676)
Taxation (expense)/benefit 384 432 - - -
Net profit/(loss) after taxation 1,263 690 695 194 (6,676)
Minority interests - - - - -
Dividends paid - - - - -
$000's
As at 31 March 2014 2013 2012 2011 2010
Balance sheet
Total assets 69,703 63,491 60,563 52,822 40,102
Total individually impaired assets 89 898 - - -
Total liabilities 26,786 21,837 19,599 12,653 27
Total shareholder’s equity 42,917 41,654 40,964 40,269 40,075

The amounts disclosed in this historical summary of financial statements have been taken from the audited financial statements

of the Banking Group, which were prepared in accordance with New Zealand equivalents to International Financial Reporting

Standards.

18



10.

Banking Group

At the date of this disclosure statement, the Bank does not have any subsidiaries and is the
only member of the Banking Group.

19



11.

Other material matters

There are no other matters relating to the business or affairs of the Bank, other than those
contained in this disclosure statement that, if disclosed, would materially affect the decision
of a person to subscribe for debt securities of which the Bank is the issuer.

20



12. Directors’ statements

Each Director of the Bank, after due inquiry, believes as at the date of signing that this
disclosure statement:

a. contains all the information that is required by the Order; and
b. is not false or misleading.

Each Director of the Bank, after due enquiry believes that for the year ended 31 March 2014:

a. the Bank has complied with all conditions of registration imposed by the Reserve
Bank of New Zealand under section 74 of the Reserve Bank Act 1989;

b. credit exposures to connected persons were not contrary to interests of the
Banking Group; and

¢. the Bank has systems in place to monitor and control adequately the Banking
Group's material risks, including credit risk, concentration of credit risk, interest
rate risk, currency risk, equity risk, liquidity risk, operational risk and other
business risks, and that those systems were being properly applied.

For and on behalf of all of the Directors of the Bank (by Directors' Resolution), this disclosure
statement is dated at Auckland, New Zealand this 20 June 2014 and signed by Navin
Chandra Upreti as responsible person.

avin Chandra Upreti
Managing Director
Bank of Baroda (New Zealand) Limited

21



13.

Independent auditor’s report

The independent auditor’s report on this disclosure statement is attached with the financial
statements for the Bank in Appendix 2 to this disclosure statement. The information required
by Schedule 1 of the Order is included in the independent auditor's report.

22



14.

Financial statements

The financial statements for the Bank for the year ended 31 March 2014 are attached as
Appendix 2 to, and form part of, this disclosure statement. The information required by
Schedules 1, 2, 4, 7, 9, 13, 14, 15, and 17 of the Order is set out in those financial
statements.

23



Appendix 1: Guarantee
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Appendix 1: Guarantes
,
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‘This Depd of Cusrantee is made on 13™ August, 2008

by

Bank of Barata (Buarantor)

Introduction e e e
At the request nfthe Bank, ihe Gueranter has-enreed to gusrantes elf of the indsbiedness afthe Bark

to the Crediiors on the tsrms of this Deed,

-

- Itis agreed

1.1

12

Definflions

In this Doed:

Bank means Bavota (Mew Zezland) I.Imilsd {io be renamed Bank ¢f Baroda (New 2eatand)
Limlted);

Cradilor means a person o who e Bank owes Indebledness, induding, for the
maange of doubt, any deposiior of the Banig and

Guaranteed Ipdebiedness means &Y indebtedness of the Bank o the CredHors.
Construction of certain references

In fhls Doed:

an agreement inclixdes & contract, deed, llsenoce, underfaking and other document or legally
enforceabie @wangemant in wWiling {present and filure) ant maludes that document as
amended, assigned, novaled or substiuted from lree o time)

& busincss day means @ dey (olhey than » Seltsrday or Sundry) v which regislered hanks
are open for general banking busThess In Wellington 2nd, where payment Is requilradin *
foreign currancy, banks are open for businsss in the reguired place of paymend;

a ponsent {ncludes an epproval, aulhoriselion, exempiion, fling, llcance, arier, permil
racording and reglsirafion;

costs jmcured by a person Include all conrissions, oimrges, losses, expenses (Including
legaljeet mamiﬁtaranﬁuymﬁanthask) and taxes Incuwed by et petson; :

2 guarantee means & swrelyship, the economic efest of whith ks 1o assume responskhiity
for the indebladness or abliyalions of anciher parson;

Indebledness cludes any ebigation (whelher present or fihwe, secured or unsesuret,
joint or several, as pringipal, surely or otherwise) relaling to the payment of moned;

ibe liguidation of % person heludes the dissolulion, edministration, winding-up an
o thet person and any ac=logous procedure under the lew ofanﬂuﬁsd’dim in

5 hlnh that pereon is insorporated, dcninnnm camies on business or has property:

R S, 26, e, m@ﬁm.ﬁmoai.w
wision Berode Corporate Centre, C-26, G-Blook, Bendra-Kurla Cumples, Mumbal 400 061, hqu,

Pihone 03 22 8558 50DD-0, 6608 5426 [) 577 Fax: 1222652 3509
Eaﬁ?gm,mmﬂmaww@baﬂmmamdam‘n % £ Web :wwwbankofdodacom
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Dankiog with pession

a person Includes an indvideal, botly corperste, 2n'assoolelion of parsons (whether
eprporzate or not), 2 fust, & siate, an agency ofa state and any olhar ently (in each case,
estebished for lawfy] purposes and whether arnol having sepznale lepal personsiity);

property includesibe whole andany pa of the felevant persan's business, assels,

- underisking, revenues and righls (in eadh case, present and fthwe), and reference & any

properly Includes any legal or equliable Interest in T

witting fncludes an suthentisated SIMFT messegs, facsirile tranemissian, bn smzd
comraunication end ony meshs of reprotucing words in a tahglble and permanendly visible
form; -

& reference fo  party, clause, schedule or enpexure Is 2 feference io & paily o, clavse of,
schedule 1o oranmexwre io, this Deet;”

The word Sncluding when infreduring ah axample dees hol b he meaning of the words to
whith the example refales;

20 agreement, Tepreseniaion or vnderteldng glven by fhe Guaranlor in faveur of fwe o more
persons is for ihe benefit of them lolifty and each of fhem sevarally; todhe extent of
cumitiative debledness oniy; o

& gender inchides edch ofher genders

the sirguiar inchudes fhe plusal and vice versa; ;

m -:aggwmmseis defined, ils olber grammatica! forms have a comesponding
any legistalion Includes & modifisation and re-enstbmant of, legislation ehacted i

subsifutlon for, and a repulalion, order-in-council and other nstrument from fime 1o time g
issued or mate under, that jegidialion.

21
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=

Headings and the table of conlenls are 1o be Iguored In constniing This Deed.

Guarantee and indemnity

Guaraniee
The Guaranlor incondifonally 2nd imevosably guarantees 1o #he Cretilors dus paymentby
fhe Bank of the Guareniesd Indebiedness,

Payment

The Guaranior undertakes fo the Oreditors that if, for any reason, the Bsnk does not pay fo
ihe Creditors when due {whelhar by.gcoeleration or ofhensiss) any Guaranteed
Indebledness, it whl pay the relevant amtint 1o each relevant Greditor immedtilately on
recslving awritien demand fiom the Creditor accompanled by proof ef the releva
Guaranteed Indebledness,

Unenforceabillty of obligations

As a sepamte and continuing bndertaking, The Guarantor uncondiionally and imevecsbly
undertakes to the Cradliore fiat, should ahy Guaranieed Jndebledness sint be recovereble

TRk 18 20, b=, gt wiminng, Be4 400 D51,

al Division Baroda Corporale Cenlre, G-25, B-Blook, Bandr-Kuria Complex, Mumbal 400 051, India,

D1 22 6588 5000.04, 6595 5426 [ Ve / Fex : 9422 2652 3509

0 : gm.internalionzlbre@benkofbaroda.com 1 B/ Web :www.bankolbsrodz.com
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3. _ Nature of guarantee obligations

341

4.
4.1

B

100}'5,933 riij Bfﬂf?ﬁi’f Bankefﬂamt.ia

banking with passion
{2} = delectin or lack of powers of the Bank or the Guarantor or the Imeguler exercise of those
powers; or
{b) & defect inor Jack of authorlly by @ person purporiing io 2ct on behalf of the Bankor ™" ™
the Guarantor; of ) ;
) =legal or other Hmifetion {whether undey the Limitalion Act 1850 or othenwise), disabllfy or
incapacity of the Banl or the Guarenloy; or

(d) = liguidabon, amalgamaion, change in slatus, constiulion or confsol, resonstruclion or
reorgantsafion of the Bank of the Guaranior {or the commennament of steps 1o effect the same),

it will, es a sole end Independent obligetion, pay to e Crediiors on demand the smount {hat the
Cradifors would otherwise hsve been able do resover (oh & full mdamnlty basis), In this clause, the

expression "Gusranised Ihdabtedpess” includes any that would have been Inciudsd in
thet expresslon but for amylhing referred to jn this clause. . .

Liability as sole principal debtor
As behween the Gueranior and ke Crediicrs (but wihout aifeciing the obligellons of the Bank) the
Guaranior is llable under {his Desd in relation 16 the Guaranteed Indrbisdness as If it were the eole and

princlpal debtor, Howaver, the Bank will‘be discharged from s obligetions in respect of any
Guaranteed Indebledness io the sitent of any payment mede by the Buarantor in refation o that

Guarsniesd Intebledness,
No discharge

The Guaranior is nof dischenyed, nor eve its obligaiions affected, by:
{8y =ny Bme, Indulgence, walver or concent at any iime given {o the Bank; or

{&) anamendment (hmmmn.ﬂmmﬁal] 1o, ar zeplacemant of, eny agreement; or
{¢) the hinuidetion, sunalgamealion, chenge in status, Sopstitufion or conlroel, reconstruction or

reorganisation of the Bank {or the commencement of steps to eFect any of these),
dyments
Wode of paymonts

Eath payment fo a GredHor under this Deéd Is to be mads an the due date in Immedialely aveiiable

‘ﬂ:g‘{ transferable funds in the menner that the Craditor, by notice fo tie Suarantor, speckies from Yme
8,

Paymenis to bs free and clear

Each peyment by the Guaranlor ta 2 Credhlor under this Deed Is to be made:

(=} free of any resiriction or conditing and

SRR s FET SR S, W06, S, wrer g e, § 400 051, TR
fial Division EBetodk Corparale Cenlre, G-26, G-Blovk, Bandra-Kuris Complex, Mumibal 400 051, Indle,

] one § 8122 EB08 BODD-04, 6508 5425 1) S Fk + 91 22 2852 250 .
M gm.hlernational bee@bdnkomaroda.com I 574 Web swwivhankobaroda.com
s . d
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Wilh passion

(b} free and clear of and without sy deduction or withholding for or on aocount of tax or
on another aceount, whether by way of set-off, counierclaim or otherwise {except lo
. ~ihe.estent reguilred by law). .o § i R T
A3 Reinstatement

if @ payment made by the Guaranior fo o Qredior pursusnt fo this Deed Is avolded by

.

(o) that payment will be desmad net to have discherged or effected the relevant obligafion
" ofthe Guarantor; and

{b) thet Creditor and the Guarantor il be deemed o be resiored to the poshion in which
egch would haveé been if that payment had not been mete.

‘5, Assignment p

Nelther the Guaranlor nor a Credlior may assign ar {ransfer any of s righls or obligations
under thie Deed.

€. Notices

6.1 Addresses and references

Each notice or other commurication under this Deed s to be nede in writing and sent by
SWIFT mestzaging, persoyal dellvery or post 1o the atdressee at the address, and marked
for the sttenfion of the person or office hiolder (F any), fom time 1o ime designated for the
purpose by the addressee io the other patly. The SWIFT cofie, address and delevant
pereon <r cffice holder of the Guarsntor, and the address and ralevant person or office
holdet of the Bank, Is set out inthe Schedule. -

6.2 Deemed delivery
No communlicalion vill be effesiive unl received in legible form.

7. Remedies and waivers

7.1 Exercise of rights and waijvers

Time is of the essence in respact of all detes and §mes for compllance by the Gusrantor

with fhe Guaranter's nbiigations under ihis Deed,  However; fallure 1o exerclse, apd delay

In exercising, 2 of & Credilor under this Deed will not operate 28 a walver of that right,

subjact to laws of limitafion, nor Wil a single of perflal exerdse of @ right preclude another

or furlher exerciss of that vight or the exermise of enother,right. No waiver by = Cretitor of

gi:d;.l'ﬁram's vighis wnuer ihls Deed is effeclive unless it Is Tn wiiting slgned by thet
m'

7.2 Remedies cumulative

The righis of the Credfiors under this Deed are dumulalive end not exclusive of mny rights
provided by law,

SR e R, 28, vialar, gl avaie, Haf 400 051, SR
Bivision Baroga Corporate Ceptre, C-26, B-Blook, Bandra-Kuria Complex, Mumbai 400 081, Indla,
| Phoke ?mmesmmmsm B Shey/ Fx:$1 222652 8509

4z }gmlntwnafm.bm@bawmﬂﬁmm D & Web : www.bankolberatia.com
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- 100 s v simasler Bankof Baroda

Ganking wiih Fession
8. NMiscellaneous

84 Partial Invalidity
The flegalily, invelidily or unenforseability of a provislon of this Deed under any few will
not affect the legality, valldity or enforceability of that provision under another law or the
legelity, velldity or enforceabilily of anvther-person,

8.2 Enforcement by Credifors
For ihe pirpasss of the Gontrects [Prvity) Act 1982, the Suaranior acknowledges and
actepts that s obligations hier this Deed shall be enforceable by the Crediiors,

9. Governing lew and jurisdiction

8.1 Governing law
Thie Dead I3 governed by endis fo be constued Jn accordance wiih New Zealand tew.
9.2 In New Zealand

Eech of the periles Imevonably and uncondilionally agrees fhat the Courds of New
Zezland shml] have Jurisdiciion fo bear ant delerming each sull, aclion o7 procesding
[procesdings), and 1o entile dispules, thet mey arise cut of or b connection with this
Deed and for these purppses irevoscably submils 1o the juisdiction of these cotiris,

8,2 Service in New Zealand

The Guarantor 2greas thad the process by Which any sult, action or preceeding In New
Zeslend Is beguin may be served on I by belng delivered 1o the Bank without prejudice
1o ey bther kawinl means of service, The address and relevant person or office holder
of the Bank Is el out In the Schedule, :

TIL G ol ATOIRE Ty, a8, 2HFesiTer, Srgr g S, fee-4100 051, wiee

nternational.biv Barads Gorperate Genirg, G-28, G-Blotk, Bandra-Kuda Complex, Mumbal 460 051, hefle.
m;ew%" 25912045000 5000-04, 8696 5426 D Wt/ Fax: 9122 2062 8509

$her | Evmall : gminternaiionsl.bsc@benkofbareda.com 0 4o Web :www.benkofbarada.com
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Execution
Executed 25 2 deed

This Deed of Gauraniee In faveur of the
Creditors of Benk of Beroda (New Zealand)
Limnited Is executed on his the 14" day of
Augus! 2008 by Bank of Bareda, a hody
corporale constililed under the Banking
Companies (Augulsiion & Transfer of
Underteidngs) Act, 1970 and having Bs
Berd Office at Mendvi, Barcda, Indla snd
fts Gorpereté Office et Barods Compurale
Cenlre, C26, G-Binck, Bandra_ Kurls
Comglex, Bendra (East), Mumbal, ndis, by
fts sttomey nthe presence of :

e

BHAGAT SINGH BISHT

P Name

Asstt, General Manager
(Internations) Operations)

Dccypation -

Baroda Corporate Cenlre
©-26, G- Blook

Bendra Kurla Somplex
Mumbal —=400 054

INDIA

s 3l wsley  Bankof Baroda

i

__RA.ENDHA KUMAR GARG
Print Nems

2, W26, it el i, gt 40D 051, SRA

NSRS Centre,
Ly Phnne'a-t zzsagssnnmq,sm 6426 0

8, G-Blork, Bandra-Kura Complex, Mumbai 400 051, india,
] Faz 1 &1 22 2652 2508

% 7 E-mell: gynsinterationalbee@bankofbarode.com [ 33 7 Web :wwwbzriofbarode,com
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The Schedule
Party Details
Guarantor Detalls
Name Benk of Barada
Address for MNolices Piot No, C-28, G-Blook,
Bandra-Xuria C omplex,
Bpodra (East), Mumhai-mns'l,
Attepfion Genetz) Menzger {intemztional
Operatiiins)
Tetephone Number +91-22-86985454/5428
Emgil
SWIFT Codde BARBINBBXOOL
Bank Detajls .
Name Benk of Baroda (New Zealend) Limited
Address for Notices The Benk’s registered office
Attention Maneging Director

T, Phone 7B322 8698 S000-04,

e

u Ban

MM.MWMMNDW SRN
Corporele Copre, C-28, G-Bloek, Benta-Kurla Complex, Mumbal 400 054, India.
6508 5428 D W] Fax : 01 22 2862 8508

5 | B-mall : gminternational bec@bsnkefbarada.comn § B/ Web : wwiwbankofbarstiz.comn



Appendix 2: Financial Statements

Bank of Baroda (New Zealand) Limited
Company Number 2135104

Financial Statements for the year ended 31 March 2014

34



Contents
Page

36 Independent Auditor's Report

38 Statement of Comprehensive Income

39 Statement of Changes in Equity

40 Statement of Financial Position

41 Statement of Cash Flow

43 Notes to the Financial Statements

43 Note 1  Statement of accounting policies

52 Note 2  Interest

52 Note 3  Net gains/(losses) on financial instruments at fair value through profit or loss

52 Note 4  Other incomes

53 Note 5 Operating expenses

53 Note 8 Impaiment allowance

54 Note 7 Taxation

55 Note 8 Current and deferred taxation

55 Note @ Cash and cash equivalents

65 Note 10 Due from other financial institutions

56 Note 11 Financial assets held at fair value through profit or loss

56 Note 12 Available-for-sale-assets

56 Note 13 Loans and advances

56 Note 14 Derivative financial instruments

56 Note 15 Subsidiaries

57 Note 16 Property, plant & equipment

58 Note 17 Intangible assets

58 Note 18 Other assets

58 Note 19 Due to other financial institutions

59 Note 20 Balances with related parties

59 Note 21 Deposits and other borrowings

59 Note 22 Debt securities issued

59 Note 23 Other liabilities

59 Note 24 Deferred settlement liability

59 Note 25 Term subordinated debt

60 Note 26 Equity

61 Note 27 Asset quality

62 Note 28 Transactions with related parties

64 Note 29 Concentration of credit risk

65 Note 30 Concentration of funding

65 Note 31 Lease commitments

65 Note 32 Capital commitments

65 Note 33 Contingent liabilities

66 Note 34 Subsequent events after balance sheet date

66 Note 35 Interest rate sensitivity

67 Note 36 Financial instruments by category

68 Note 37 Foreign exchange risk

69 Note 38 Liquidity risk

70 Note 39 Sensitivity analysis

72 Note 40 Fair value of financial instruments

73 Note 41 Credit exposure concentrations

74 Note 42 Securitisation, funds, management, other fiduciary activities and the marketing and distribution of insurance
products

74 Note 43 Risk management policies

76 Note 44 Capital adequacy



Independent auditor’s report
To the Directors of Bank of Baroda (New Zealand) Limited

Report on the Bank Disclosure Statement

We have audited the accompanying financial statements and supplementary information (excluding supplementary
information relating to Capital Adequacy) of the Bank of Baroda (New Zealand) Limited (“the Bank™) on pages 38
to 79 of the Disclosure Statement. The financial statements comprise the statement of financial position as at 31
March 2014, the statements of comprehensive income, changes in equity and cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information of the Bank. The supplementary
information comprises the information that is required to be disclosed in accordance with Schedules 4, 7, 13, 14, 15
and 17 of the Registered Bank Disclosure Statements (New Zealand Incorporated Registered Banks) Order 2014
(the “Order™).

Directors' responsibility for the Disclosure Statement

The directors are responsible for the preparation of the Bank’s Disclosure Statement, including financial statements
prepared in accordance with Clause 24 of the Order and generally accepted accounting practice in New Zealand, and
that give a true and fair view of the matters to which they relate. The directors are responsible for the preparation
and fair presentation of supplementary information, in accordance with Schedules 2, 4, 7, 13, 14, 15 and 17 of the
Order,

The directors are also responsible for such internal controls as they determine are necessary to enable the
preparation of the Bank financial statements that are free from material misstatement whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the Disclosure Statement, including the financial statements prepared
in accordance with Clause 24 of the Order and the supplementary information disclosed in accordance with
Schedules 4, 7, 13, 14, 15 and 17 of the Order. We conducted our audit in accordance with International Standards
on Auditing (New Zealand). Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Bank financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Bank
financial statements (excluding the supplementary information relating to Capital Adequacy). The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
controls relevant to the Bank’s preparation of the financial statements that gives a true and fair view of the matters to
which they relate in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Bank’s internal controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates, as well
as evaluating the presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Our firm has provided other services to the Bank in relation to general advisory services. Subject to certain
restrictions, Partners and employees of our firm may also deal with the Bank on normal terms within the ordinary
course of trading activities of the business of the Bank. There are, however, certain restrictions on dealings which
the partners and employees of our firm can have with the Bank. These matters have not impaired our independence
as auditors of the Bank. The firm has no other relationship with, or interest in, the Bank.

Opinion on the financial statements
In our opinion the financial statements of Bank of Baroda (New Zealand) Limited (*the Bank™) on pages 38 to 79:
e complies with generally accepted accounting practice in New Zealand; and

® gives a true and fair view of the financial position as at 31 March 2014 and of its financial performance and cash
flows for the year ended on that date.
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Opinion on supplementary information (excluding supplementary information relating to Capital Adequacy)

In our opinion, the supplementary information that is required to be disclosed in accordance with Schedules 4, 7, 13,
14, 15 and 17 of the Order, and is included within page 40 and notes 13, 29, 35, 37, 38, 39, 41, 42 and 43 of the

Disclosure Statement:

e has been prepared, in all material respects, in accordance with the guidelines issued pursuant to section 78(3) of
the Reserve Bank of New Zealand Act 1989 and any conditions of registration;

e s in accordance with the books and records of the Bank; and
e fairly states the matters to which it relates in accordance with those Schedules,
Review Report on the supplementary information relating to Capital Adequacy

We have reviewed the capital adequacy information, as disclosed in note 44 of the Disclosure Statement for the year
ended 31 March 2014.

Directors’ responsibility for the supplementary information relating to Capital Adequacy

The directors are responsible for the preparation of supplementary information relating to capital adequacy that is
required to be disclosed under Schedule 9 of the Order and prepared in accordance with the Capital Adequacy
Framework (Standardised Approach) (BS2A) and described in note 44 of the Disclosure Statement.

Auditor’s responsibility

Our responsibility is to express an opinion on the Capital Adequacy information based on our review. We conducted
our review in accordance with the RS-1 Review Engagement Standards issued by the External Reporting Board.
Those standards require that we comply with ethical requirements and plan and perform the review to obtain limited
assurance about whether the capital adequacy information is, in all material respects:

® prepared in accordance with the Bank’s conditions of registration; and
e disclosed in accordance with Schedule 9 of the Order.

A review is limited primarily to enquiries of Bank personnel and analytical review procedures applied to the
financial data, and thus provides less assurance than an audit. We have not performed an audit in respect of the
capital adequacy disclosures, and accordingly, we do not express an audit opinion on these disclosures.

Review opinion on the supplementary information relating to Capital Adequacy

Based on our review, nothing has come to our attention that causes us to believe that the supplementary information
relating to Capital Adequacy, disclosed in note 44 of the Disclosure Statement, is not, in all material respects:

e prepared in accordance with the Bank’s conditions of registration; and
e disclosed in accordance with Schedule 9 of the Order.

Report on other legal and regulatory requirements (excluding supplementary information relating
to Capital Adequacy)

In accordance with the requirements of sections 16(1)(d) and 16(1)(e) of the Financial Reporting Act 1993, and
clauses 2(1)(d) and 2(1)(e) of Schedule 1 of the Order, we report that:

e we have obtained all the information and explanations we have required; and

e in our opinion, proper accounting records have been kept by the Bank, as far as appears from our examination of
those records.

Kbt
Auckland
20 June 2014
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2014

STATEMENT OF COMPREHENSIVE INCOME 2014 2013
For the year ended 31 March 2014 Notes $'000 $'000
Interest income 2 2,922 2,632
Interest expense 2 (569) (510)
Net interest income 2,353 2,022
Net gains/(losses) on financial instruments at fair 3 =

value through profit or loss

Other income ) 1,361 911
Total operating income 3,714 2,933
Operating expenses 5 (2,807) (2,515)
Impairment losses on loans and advances 6 (28) (160)
Net profit before taxation 879 258
Taxation (expense)/benefit 7 384 432
Net profit for the year 1,263 690
Net change in available-for-sale reserve (net of tax) - -
Net change in cash-flow hedge reserve (net of tax) - -
Foreign currency translation reserve - -
Total other comprehensive income - -
Total comprehensive income 1,263 690

The accompanying notes form an integral part of these financial statements.
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2014

STATEMENT OF CHANGES IN EQUITY Notes Share Retained Total
For the year ended 31 March 2014 Capital Earnings $°000
$'000 $°000

Balance at 1 April 2013 26 40,000 1,654 41,654
Profit for the year - 1,263 1,263
Total comprehensive income for the year - 1,263 1,263
Balance at 31 March 2014 26 40,000 2,917 42,917
Balance at 1 April 2012 40,000 964 40,964
Profit for the year - 690 690
Total comprehensive income for the year - 690 690
Balance at 31 March 2013 26 40,000 1,654 41,654

The accompanying notes form an integral part of these financial statements.
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2014

Cash and cash equivalents 9 4,657 3,568
Balances due from related parties 20 2,718 2,864
Due from other financial institutions 10 17,300 26,800
Financial assets at fair value through profit or loss 14 - 10
Avallable-for-sale assels 12 - -
Other assets 18 354 699
Loans and advances 13 43,086 28,155
Property, plant and equipment 16 762 963
Intangible assets 17 - -
Current taxation 8 - -
Deferred tax asset 8 816 432
“Total assets 59,703 63,491
Liabilities
Due to other financial institutions 19 - -
Balances due to related parties 20 1,337 1,252
Financial liabilities at fair value through profit or loss 14 - 10
Deposits and other borrowings 21 25,288 20,442
Debt securilies Issued 22 - -
Current taxation 8 B -
Other liabilities 23 161 133
Term subordinated debt 25 - -
Total liabilities 26,786 21,837
Shareholder’s equity
Share capital 26 40,000 40,000
Reserves 26 2917 1,654
Total shareholder's equity . 42,917 41,654
Total shareholder's equity and liabllities 69,703 63,491
Total interest and discount bearing assets 29 64,180 58,227
Total interest and discount bearing liabilities 30 23,196 17,123

For and on behalf of the Board

Director

Authorised for Issue on 20June 2014

The accompanying notes form an integral part of these financial statements
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STATEMENT OF CASH FLOW 2014 2013
For the year ended 31 March 2014 Notes $°000 $'000
Cash flows from operating activities

Interest received 3,053 2,320
Fees and other income 1,361 911
Operating expenses paid (2,547) (2,263)
Interest paid (579) (523)
Taxes paid - -
Net cash flows from operating activities before 1,288 445
changes in operating assets and liabilities

Net changes in operating assets and liabilities:

(Increase)/decrease in financial assets held for trading - -
Decrease/(increase) in available-for-sale-assets - -
(Increase) in loans and advances (14,969) (9,788)
Decrease/(increase) in balances due from other

financial institutions 9,500 10,000
Increase in deposits and other borrowings 4,846 1,342
(Decrease)/increase in balances due to related parties 85 896
Increase in balances due to financial institutions - -
Decrease/(Increase) in other assets 214 (145)
Increase/(decrease) in other liabilities and provisions - -
Decrease/(increase) in balances due from related 146 142
parties

Net cash flows from operating activities 1,110 2,892
Cash flows from investing activities

Purchase of property, plant and equipment (21) (92)
Purchase of intangible software assets - -
Purchase of customer relationships - -
Net cash flows from investing activities (21) (92)
Cash flows from financing activities

Issue of shares - -
Capital injection from shareholders - -
Proceeds from term subordinated debt - -
Proceeds from related parties - -
Increase in debt securities issued - -
Dividends paid - -
Net cash flows from financing activities - -
(Decrease)fincrease in cash and cash equivalents 1,089 2,800
Add opening cash and cash equivalents 3,568 768
Effect of exchange rate changes on cash and cash = =
equivalents

Cash and cash equivalents 4,657 3,568

The accompanying notes form an integral part of these financial statements.

41



BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2014

STATEMENT OF CASH FLOW 2014 2013
For the year ended 31 March 2014 $'000 $'000
Reconciliation of net profit after taxation to net

cash-flows from operating activities

Net profit/(loss) after taxation 1,263 690
Non cash movements:

Unrealised fair value adjustments - -
Depreciation 222 249
Amortisation of intangibles - -
Increase in collective allowance for impairment losses 64 35
Increase in individual allowance for impairment losses (36) 125
(Increase)/decrease in deferred expenditure - -
Unsecured lending losses - -
Unrealised foreign exchange loss/(gain) - -
(Increase)/decrease in deferred taxation (384) (432)
Increase in operating assets and liabilities (134) (23)
(Increase)/decrease in financial assets at fair value

through profit or loss - -
Decrease/(increase) in available-for-sale assets g -
Increase in loans and advances (14,969) (9,788)
Decrease/(increase) in balances due from other 9,500 10,000
financial institutions

Increase in deposits and other borrowings 4,846 1,342
Increase in balances due to other financial institutions - -
(Decrease)/increase in other liabilities 28 (10)
Increase in interest receivable 131 (212)
(Decrease)/increase in balances due to related parties 85 896
Increase in current taxation - -
Increase in other assets 214 (145)
Decreasel/(increase) in balances due from related 146 142
parties

Net cash flows from operating activities 1,110 2,892

The accompanying notes form an integral part of these financial statements.
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1. STATEMENT OF ACCOUNTING POLICIES
GENERAL ACCOUNTING POLICIES

The reporting entity is Bank of Baroda (New Zealand) Limited (the “Bank”). The Bank is registered under the Companies Act
1993 and is incorporated in New Zealand. These financial statements have been drawn up in accordance with the requirements
of the Companies Act 1993, the Financial Reporting Act 1993, and the Registered Bank Disclosure Statements (New Zealand
Incorporated Registered Banks) Order 2014. They were approved for issue by the Directors on 20 June 2014. The address of
its registered office is 114 Dominion Road, PB No. 56580, Post Code 1446, Auckland, New Zealand. The bank provides its
products and services to retail and business customers.

The Bank's financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice
(“NZ GAAP"). They comply with New Zealand equivalents to International Financial Reporting Standards (*“NZ IFRS") and other
applicable Financial Reporting Standards, as appropriate for profit-oriented entities. These financial statements also comply with
International Financial Reporting Standards.

Basis of preparation

The financial statements have been prepared under the historical cost convention, as modified by the revaluation of available-
for-sale financial assets, and financial assets and financial liabilities (including derivative instruments) at fair value through profit
or loss.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with NZ IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Bank's accounting policies.

Estimates, judgements and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. There have been no material
estimates or judgements in the preparation of these financial statements. The information about estimates and assumptions in
applying accounting policies that have the most significant effect on the amounts recognised in the financial statements is
included in the following accounting policies and notes:

—Impairment Allowance (Note 6)
—Deferred Taxation (Note 8)

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Interpretations issued but not yet effective

The following new standards and amendments to standards relevant to the Bank are not yet effective and have not yet been
applied in preparing the financial statements.

*  NZ IFRS 9 Financial Instruments: Classification and Measurement - If this standard is not early adopted it will be
effective for the 2016 financial year end. The major changes under the standard are that:

y NZ IFRS 9 replaces the multiple classification and measurement models in NZ IAS 39 Financial Instruments:
Recognition and Measurement with a single model that has three classification categories: amortised cost, fair
value with changes to profit & loss and fair value with changes through other comprehensive income;

. A financial asset is measured at amortised cost if two criteria are met: a) the objective of the business model is to
hold the financial assets for the collection of the contractual cash flows, and b) the contractual cash flows under
the instrument solely represent the payment of principal and interest;

+  If afinancial asset is eligible for amortised cost measurement, an entity can elect to measure it at fair value if it
eliminates or significantly reduces an accounting mismatch;

. There will be no bifurcation of an embedded derivative where the host is a financial asset;

. Equity instruments must be measured at fair value however, an entity can elect on initial recognition to present
the fair value changes on an equity investment directly in other comprehensive income. There is no subsequent
recycling of fair value gains and losses to profit or loss, however dividends from such investments will continue to
be recognised in profit and loss; and

*  If an entity holds a tranche in a waterfall structure it must determine the classification of that tranche by looking
through to the assets ultimately underlying that portfolio and assess the credit quality of the tranche compared
with the underlying portfolio. If an entity is unable to look through, then the tranche must be measured at fair
value. The bank is yet to assess the full impact of IFRS 8.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)

+ Amendments to NZ IAS 32: Presentation ~ Offsetting Financials Assets and Financial Liabilities - (Effective
for periods on or after 1 January 2014)

These amendments clarify the meaning of “currently has a legally enforceable right to set-off". The amendments also
clarify the application of the IAS 32 offsetting criteria to settlement systems (such as central clearing house systems)
which apply gross settiement mechanisms that are not simultaneous. The bank is currently assessing the impact of
the amendments on its financial position and performance.

Initial application of the above standards and interpretations relevant to the bank is not expected to have any material
impact on the financial report of the bank.

Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the Bank are measured using New Zealand dollars, the currency of the primary
economic environment in which the Bank operates (“the functional currency”). The financial statements are presented in New
Zealand dollars and rounded to thousands unless otherwise stated.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the date of the
transaction or valuation where items are remeasured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit or loss, except when deferred in equity as qualifying cash flow hedges.

Revenue recognition

Revenue is recognised to the extent that it is probable that economic benefit will flow to the Bank and that the revenue can be
reliably measured. The principal sources of revenue are interest income, fees and commissions.

Interest income and expense

Financial instruments are classified in the manner described in the financial assets and liabilities sections below. Some are
measured by reference to amortised cost, others by reference to fair value.

For financial instruments measured at amortised cost, interest income and expense is recognised on a time-proportion basis
using the effective interest method. When an instrument is impaired, the Bank reduces the carrying amount to its recoverable
amount, being the estimated future cash flow discounted at the original effective interest rate of the instrument, and continues
unwinding the discount as interest income. Interest income on impaired loans is recognised using the original effective interest
rate.

For financial instruments measured at fair value, interest income or expense is recognised on an accrual basis, either daily or on
a yield to maturity basis.

Lending fees

Fees and direct costs relating to loan origination, financing or restructuring and to loan commitments are deferred and amortised
to interest income over the life of the loan using the effective interest method. Lending fees not directly related to the origination
of a loan are recognised over the period of service.

Commissions and other fees

When commissions or fees relate to specific transactions or events, they are recognised in the profit or loss when the service is
provided to the customer. When they are charged for services provided over a period, they are taken to other income on an
accruals basis as the service is provided.

Other income

Dividend income is recorded in the statement of comprehensive income when the Bank's right to receive the dividend is
established. Realised and unrealised gains and losses from re-measurement of financial instruments at fair value through profit
or loss are disclosed separately in the statement of comprehensive income.

Expense recognition

Operating lease payments are recognised in the statement of comprehensive income on a straight-line basis over the term of

the lease, unless another systematic basis is more representative of the time pattern of the benefit received. All other expenses,
excluding interest expense, are recognised in the statement of comprehensive income on an accrual basis.

e
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Financial assets

Classification

The Bank classifies its financial assets in the following categories: at fair value through profit or loss; loans and receivables;
available for sale and held to maturity. The classification depends on the purpose for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition.

Financial assets at fair value through profit or loss

Assets in this category are either held for trading or designated at fair value through the profit or loss at inception. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short-term, if it eliminates an accounting
mismatch or if it is managed by the Bank on a fair value basis. Derivatives are categorised as held for trading unless they are
designated as hedges. Assets In this category are classified as current assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the balance sheet date. These
are classified as non-current assets. The Bank's loans and receivables generally comprise advances to customers, trade and
other receivables and cash and cash equivalents in the balance sheet.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of the
other categories. They are included in non-current assets unless management intends to dispose of the investment within 12
months of the balance sheet date.

Held to maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that
the Bank's management has the positive intention and ability to hold to maturity. If the Bank were to sell other than an
insignificant amount of held-to-maturity assets, the entire category would be reclassified as available for sale.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date — the date on which the Bank commits to
purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at
fair value and transaction costs are expensed in the profit or loss. Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been transferred and the Bank has transferred substantially all risks and
rewards of ownership. Available-for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and held to maturity investments are carried at amortised cost using
the effective interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or loss’ category are
presented in the profit or loss in the period in which they arise. Dividend income from financial assets at fair value through profit
or loss is recognised in the profit or loss as part of other income when the Bank's right to receive payments is established.

Changes in the fair value of monetary securities denominated in a foreign currency and classified as available for sale are
analysed between translation differences resulting from changes in amortised cost of the security and other changes in the
carrying amount of the security. The translation differences on monetary securities are recognised in profit or loss; translation
differences on non-monetary securities are recognised in equity. Changes in the fair value of monetary and non-monetary
securities classified as available for sale are recognised in equity.

When securities classified as available for sale are sold or impaired, the accumulated fair value adjustments recognised in
equity are included in the statement of comprehensive income as other income.

Interest on available-for-sale securities calculated using the effective interest method is recognised in the profit or loss as part of
interest income. Dividends on available-for-sale equity instruments are recognised in the statement of comprehensive income
as part of other income when the Bank's right to receive payments is established.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and for
unlisted securities), the Bank establishes fair value by using valuation techniques. These include the use of recent am’s length
transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, and option pricing
models making maximum use of market inputs and relying as little as possible on entity-specific inputs.

The Bank assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of financial
assets is impaired. The impairment testing of loans and receivables is described further below in the asset quality section.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Financial liabilities

The Bank classifies its financial liabilities in the following categories: at fair value through profit or loss; or other financial
liabilities. The classification depends on the purpose for which the financial liability was entered into. Management determines
the classification of its financial liabilities at initial recognition.

Financial liabilities at fair value through profit or loss

Liabilities in this category are either held for trading or designated at fair value through the profit or loss at inception. A financial
liability is classified in this category if entered into principally for the purpose of selling in the short-term, if it eliminates an
accounting mismatch or if it is managed by the Bank on a fair value basis.

Liabilities in this category are measured at fair value.

Derivative liabilities that do not meet the criteria for hedge accounting are classified as held for trading and measured at fair
value through profit or loss.

Other financial liabilities

This category includes all financial liabilities other than those at fair value through profit or loss. Liabilities in this category are
measured at amortised cost and include:

Due to other banks
This represents amounts due to other banks, apart from those designated as at fair value through profit or loss.

Deposits from customers

Deposits from customers cover all forms of funding, apart from those classified as at fair value through profit or loss and include
transactional and savings accounts, term deposits and credit balances on cards.

Other liabilities

Other liabilities include the accrual of interest coupons and fees payable. For derivatives any accrued interest is recognised and
measured as part of the derivative's fair value.

Subordinated debt

Subordinated debt is recognised in the balance sheet including accrued interest as both components are subordinate to other
liabilities. When fair value hedge accounting is applied to fixed rate subordinated debt, the carrying value at amortised cost is
adjusted for changes in fair value related to the hedged risk.

Other financial liabilities are recognised initially at fair value net of transaction costs incurred. Other financial liabilities are
subsequently stated at amortised cost; any difference between proceeds net of transaction costs and the redemption value is
recognised in the statement of comprehensive income over the period of the borrowings using the effective interest method.

Derivative financial instruments and hedge accounting

Derivatives, including foreign exchange contracts, forward rate agreements, futures, options, interest rate swaps and currency
swaps, are used as part of the Bank's financial market activities and to hedge certain assets and liabilities. The Bank
recognises derivatives in the balance sheet at their fair value on the date at which the derivative contract is entered into and
subsequently remeasured at fair value. Fair values are obtained from market yields and discounted cash flow models or option
pricing models as appropriate. Derivative assets are the fair value of derivatives which have a positive fair value. Derivative
liabilities are the fair value of derivatives which have a negative fair value.

All derivatives that do not meet the criteria for hedge accounting under NZ IAS 39 are classified as at fair value through profit or
loss. This includes derivatives transacted as part of the trading activity of the Bank, as well as derivatives transacted as
economic hedges, but not qualifying for hedge accounting. Changes in fair value are reflected in the profit or loss immediately
when they occur.

The Bank uses derivatives as part of its asset and liability management activities to manage exposures to interest rate, foreign
currency and credit risks, including exposures arising from forecast transactions. The Bank applies either cash flow or fair value
hedge accounting when transactions meet the specified criteria to obtain hedge accounting treatment.

The Bank discontinues hedge accounting when it is determined that a hedge has ceased to be highly effective; when the
derivative expires, or is sold, terminated, or exercised; when the hedged item matures or is sold or repaid; when a forecast
transaction is no longer deemed highly probable; or when the Bank elects to revoke the hedge designation.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Cash flow hedge accounting

A fair valuation gain or loss associated with the effective portion of a derivative designated as a cash flow hedge is recognised
initially in cash flow hedge reserve. The ineffective portion of a fair valuation gain or loss is recognised immediately in the profit
or loss. When the transaction or item that the derivative is hedging (including cash flows from transactions that were only
forecast when the derivative hedge was effected) affects income or expense then the associated gain or loss on the hedging
derivative is simultaneously transferred from cash flow hedge reserve to the comresponding income or expense line item in the
profit or loss. When a hedging derivative expires or is sold, the hedge no longer meets the criteria for hedge accounting, or the
Bank elects to revoke the hedge designation, the cumulative gain or loss on the hedging derivative remains in cash flow hedge
reserves until the forecast transaction occurs and affects income, at which point it is transferred to the corresponding income or
expense line. If a forecast transaction is no longer expected to occur, the cumulative gain or loss on the hedging derivative
previously reported in cash flow hedge reserves is immediately transferred to other income.

Fair value hedge accounting

For qualifying fair value hedges the change in fair value of the hedging derivative is recognised within other income in the
statement of comprehensive income. Those changes in fair value of the hedged item which are attributable to the risks hedged
with the derivative instrument are reflected in an adjustment to the carrying value of the hedged item, which is also recognised
in other income. If the hedging instrument expires or is sold, terminated or exercised, if the hedge no longer meets the criteria
for hedge accounting, or the Bank revokes the hedge designation, the difference between the carrying value of the hedged item
at that point and the value at which it would have been carried had the hedge never existed (the “unamortised fair value
adjustment”), is maintained as part of the carrying value of the hedged item and amortised to the profit or loss based on a
recalculated effective interest rate.

Repurchase and reverse repurchase agreements

Securities sold under agreements to repurchase are retained within the relevant security portfolio and accounted for
accordingly. The obligation to repurchase is recorded as a deposit. The difference between the sale and repurchase price
represents interest expense and is recognised in the profit or loss over the term of the repurchase agreement. Securities held
under reverse repurchase agreements are recorded as advances. The difference between the purchase and sale price
represents interest income and is recognised in the profit or loss over the term of the reverse repurchase agreement.

Offsetting financial instruments

The Bank offsets financial assets and financial liabilities and reports the net balance in the balance sheet where there is a
legally enforceable right to set-off and there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Asset quality
Impaired assets
Impaired assets consist of restructured assets, assets acquired through the enforcement of security and other impaired assets.

Other impaired assets means any credit exposures for which an impairment loss is required in accordance with NZ IAS 39,
paragraphs 58 to 62, but is not a restructured asset or an asset acquired through the enforcement of security.

A restructured asset is any credit exposure for which:
e the original terms have been changed to grant the counterparty a concession that would not otherwise have been
available, due to the counterparty’s difficulties in complying with the original terms;
o the revised terms of the facility are not comparable with the terms of new facilities with comparable risks; and
* the yield on the asset following restructuring is equal to, or greater than, the Bank's average cost of funds, or that a
loss is not otherwise expected to be incurred.

Assets acquired through the enforcement of security are those real estate and other assets acquired in full or partial satisfaction
of a debt.

Past due assets

A past due asset is any credit exposure where a counterparty has failed to make a payment when contractually due, and which
is not an impaired asset.

Assets under administration
An asset under administration is any credit exposure which is not an impaired asset or a past due asset, but which is to a
counterparty:

« who is in receivership, liquidation, bankruptcy, statutory management or any form of administration in New Zealand; or
s who is in any other equivalent form of voluntary or involuntary administration in an overseas jurisdiction.

Renegotiated assets

A renegotiated asset is any credit exposure that would otherwise be past due or impaired whose terms have been renegotiated.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Impairment of financial assets
Assets carried af amortised cost

An assessment is made at each balance sheet date whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or group of financial assets is impaired and impairment losses are incurred if, and
only if, there is objective evidence of impaimment as a result of one or more events that occurred after the initial recognition of
the asset (a 'loss event') and that loss event (or events) has an impact on the estimated future cash flows of the financial asset
or group of financial assets that can be reliably estimated. Objective evidence that a financial asset or group of assets is
impaired includes observable data that comes to the attention of the directors about the following loss events:

significant financial difficulty of the issuer or obligor;

a breach of contract, such as a default or delinquency in interest or principal payments;

a concession granted to the borrower that the lender would not otherwise consider for economic or legal reasons;

relating to the borrower's financial difficulty;

it becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

the disappearance of an active market for that financial asset because of financial difficulties; or

observable data indicating that there is a measurable decrease in the estimated future cash flows from a group of financial
assets since the initial recognition of those assets, although the decrease cannot yet be identified with the individual
financial assets in the group; including adverse changes in the payment status of borrowers in the group.

e & ° o @* @

Firsly an assessment is made whether objective evidence of impairment exists individually for financial assets that are
individually significant, and individually or collectively for financial assets that are not individually significant. If it is determined
that no objective evidence exists for an individually assessed financial asset, whether significant or not, the assets are included
in a group of financial assets with similar credit risk characteristics and collectively assessed for impairment. Assets that are
individually assessed for impaiment and for which an impairment loss is or continues to be recognised are not included in a
collective assessment of impairment.

If there is objective evidence that an impairment loss on loans and receivables or held-to-maturity investments carried at
amortised cost has been incurred, the amount of loss is measured as the difference between the asset's carrying amount and
the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the
financial asset's original effective interest rate. The carrying amount of the asset is reduced through the use of an allowance
account and the amount of the loss is recognised in the profit or loss. If a loan or held-to-maturity investment has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the
contract. As a practical expedient impairment may be measured on the basis of an instrument's fair value using an observable
market price.

The calculation of the present value of the estimated future cash flows of a collateralised financial asset reflects the cash flows
that may result from foreclosure less costs for obtaining and selling collateral, whether or not foreclosure is probable. For the
purposes of a collective evaluation of impairment, financial assets are grouped on the basis of similar credit risk characteristics
(i.e. on the basis of the Bank's grading process that considers collateral type, past-due status and other relevant factors). Those
characteristics are relevant to the estimation of future cash flows for groups of such assets by being indicative of the debtors'
ability to pay all amounts due according to the contractual terms of the assets being evaluated.

Future cash flows in a group of financial assets that are collectively evaluated for impaimment are estimated on the basis of the
contractual cash flows of the assets and historical loss experience for assets with similar credit characteristics.

Estimates of changes in future cash flows for groups of assets should reflect and be directionally consistent with changes in
related observable data from period to period (for example, changes in payment status or other factors indicative of changes in
probability of losses in the group and their magnitude). The methodology and assumptions used for estimating future cash flows
are reviewed regularly to reduce any differences between loss estimates and actual loss experience.

When a loan is uncollectible, it is written off to the profit or loss. Such loans are written off after all the necessary procedures
have been completed and the amount of the loss has been determined.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event

occurring after the impairment was recognised (such as an improvement in the debtors credit rating), the previously recognised
impairment loss is reversed by adjusting the allowance account. The amount of the reversal is recognised in the profit or loss.

Property, plant and equipment

Property, plant and equipment are recognised in the balance sheet at historical cost less accumulated depreciation and
impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Property construction in progress is at cost and not depreciated. The property would be transferred to property, plant and
equipment depending upon the use of property upon completion of work.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the Bank and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to other operating expenses during the financial period in
which they are incurred.

The cost amount of property, plant and equipment less the estimated residual value is depreciated over their useful lives on a
straight line basis. The range of useful lives of the major assets is:

«  Furniture and fittings (5-7 years)
+»  Office equipment (3-5 years)
e  Computer equipment (3 years)

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted if appropriate at each balance
date.

Assets are reviewed for impairment at least annually and whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An asset’s carrying amount is written down immediately to its recoverable amount if
the asset's carrying amount is greater than its estimated recoverable amount. The recoverable amount is the higher of the
asset’s fair value less costs to sell and value in use.

Where the Bank expects the carrying amount of assets held within property, plant and equipment to be recovered principally
through a sale transaction rather than through continuing use, these assets are classified as held for sale.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in other
operating expenses in profit or loss.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impaiment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets other than goodwill that suffered impairment are reviewed for possible
reversal of the impairment at each reporting date.

Intangible assets

intangible assets comprise computer software costs and computer software licences. Computer software licences are amortised
over their expected useful lives (three to four years) on a straight line basis.

The Bank generally expenses computer software costs in the period incurred. However, some costs associated with developing
identifiable and unique software products controlled by the Bank, including employee costs and an appropriate portion of
relevant overheads are capitalised and treated as intangible assets. These assets are amortised using the straight line method
over their useful lives (not exceeding three years).

Intangible assets are subject to the same impairment review process as property, plant and equipment. Any impaiment loss is
recognised under operating expenses in the profit or loss.

Taxation

Income tax on the net profit for the period comprises current and deferred tax. Income tax is recognised in the profit or loss
except to the extent that it relates to items recognised directly within equity, in which case it is recognised directly in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or substantively enacted
as at balance date after taking advantage of all allowable deductions under current taxation legislation and any adjustment to
tax payable in respect of previous financial years.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected manner of realisation or settiement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at balance date.

A deferred taxation asset is recognised only to the extent that it is probable (i.e. more likely than not) that a future taxable profit
will be available against which the asset can be utilised. Deferred taxation assets are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax related to fair value re-measurement of available for sale financial assets, cash flow hedges and the revaluation of
non-current assets, which are charged or credited directly to equity, is also credited or charged directly to equity and is
subsequently recognised in the profit or loss if and when the deferred gain or loss on the related asset or liability affects income.

.

&
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Provisions

A provision is recognised in the balance sheet when: the Bank has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and a reliable estimate can be made of
the amount of the obligation.

Contingent liabilities and credit commitments

The Bank is involved in a range of transactions that give rise to contingent and / or future liabilities. The Bank discloses a
contingent liability when it has a possible obligation arising from past events that will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the Bank’s control. A contingent liability is disclosed when a

present obligation is not recognised because it is not probable that an outflow of resources will be required to settle an
obligation, or the amount of the obligation cannot be measured with sufficient reliability.

The Bank issues commitments to extend credit, letters of credit, guarantees and other credit faciliies. These financial
instruments attract fees in line with market prices for similar arrangements. They are not sold or traded. The items generally do
not involve cash payments other than in the event of default. The fee pricing is set as part of the broader customer credit
process and reflects the probability of default. They are disclosed as contingent liabilities at their face value. The fair values of
guarantees are not considered to be material.

Leases

The leases entered into by the Bank are operating leases. The total payments made under operating leases are charged to
other operating expenses in the profit or loss on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be made to the lessor by
way of penalty is recognised as an expense in the period in which termination takes place.

Share capital
Share issue costs

Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a business are shown in
equity as a deduction, net of tax, from the proceeds.

Dividend distribution

Dividends on ordinary shares are recognised in equity in the period in which they are approved by the Bank's shareholders.
Dividends for the year that are declared after the balance sheet date are dealt with in the subsequent events note.

Cash and cash equivalents

Cash and cash equivalents comprises cash, cash at bank, cash in transit and call deposits due from / to other banks, all of
which are used in the day-to-day cash management of the Bank.

Goods and Services Tax (GST)
The financial statements have been prepared so that all components are stated exclusive of GST except where the GST is not

recoverable from the IRD. In these circumstances the GST component is recognised as part of the underlying item. Trade and
other receivables and payables are stated GST inclusive. The net amount of GST recoverable from or payable to the IRD is

included within these categories.

Cash flows in the cash flow statement include GST.
Employee benefits

Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, annual leave and sick leave accruing to employees and expected to be settled within twelve
months of the reporting date are recognised and measured at the amounts expected to be paid when the liabilities are settled.

Long service leave

Liabilities for long service leave, which are not expected to be settled within twelve months of the balance sheet date are
measured as the present value of estimated future cash outflows from the Bank in respect of services provided by employees
up to balance date. Consideration is given to expected future wage and salary levels, experience of employee departures and
periods of service.

Profit-sharing and bonus plans
The Bank recognises a liability and an expense for bonuses and profit-sharing based on a formula that takes into consideration

the profit attributable to the Bank's shareholders after certain adjustments. A provision is recognised where there is a
contractual obligation or where there is a past practice that has created a constructive obligation.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Changes in accounting policies

The Bank adopted the NZ IFRS 13 Fair Value Measurement standards which became effective on 1 January 2013. The
application of the standard does not have a material impact to the financial result of the Bank.

Additional disclosures have been made as appropriate on the application of the standard.

There have been no other changes to accounting policies in the year ended 31 March 2014.
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2. INTEREST
31 March 2014 31 March 2013
Year ended Year ended
$°000 $°000
Interest income

Loans and advances 2,033 1,296
Government and local authority securities - -
From other financial institutions 835 1,203
Balances with related parties 54 33
Other securities - -
Cash and liquid assets - -
Income from impaired assets - -
Income from restructured assets - -
Total interest income 2,922 2,532

Interest expense
Deposits by customers 569 293
Debt securities issued - -
Balances with related parties - 217
Total interest expense 569 510

3. NET GAINS/(LOSSES) ON FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 March 2014
Year ended
$'000

31 March 2013
Year ended
$'000

Financial assets designated at fair value through profit or loss
upon initial recognition

Derivative financial instruments held for trading

Financial liabilities designated at fair value through profit or
loss upon initial recognition

Financial assets held for trading

Net ineffectiveness on qualifying cash flow hedges

Net ineffectiveness on qualifying fair value hedges
Cumulative gain/(loss) transferred from the available-for-sale
reserve

Cumulative loss transferred from the cash flow hedge reserve

“Total net gains/(losses) on financial instruments

4. OTHER INCOME

31 March 2014

31 March 2013

Year ended Year ended
$'000 $'000

Other Income
Banking and lending fee income 123 86
Net commissions revenue 82 62
Payment services fee income - -
Bad debts recovered - -
Net foreign exchange gains and commissions 1,152 752
Other revenue L 11
Total other income 1,361 911




BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

5. OPERATING EXPENSES

31 March 2014

31 March 2013

Year ended Year ended
$°000 $’000
Operating expenses
Auditor's fee:
~  Audit of annual financial statements 53 52
- Review of half year financial statements 19 18
Tax advisory services - 28
Regulatory advisory services 12 -
Donations - -
Directors' fees 21 14
Depreciation:
~  Computer hardware 35 59
- Office equipment 32 38
- Furniture, fittings, and leasehold 155 151
improvements
222 249
Amortisation of intangible assets - -
Employee benefits 1,246 1,094
Rental and lease costs 598 523
Loss on sale of property, plant and equipment - -
_Other operating expenses 636 537
Total operating expenses 2,807 2,515
6. IMPAIRMENT ALLOWANCE
Other exposures Retail Corporate 31 March 2014
excluding mortgage and $'000
sovereigns and lending institutional
central banks
Individually impaired assets
Balance at the beginning of the year 19 43 63 125
Charge to statement of comprehensive income (8) (43) 15 (36)
Bad debts written off - - - -
Balance at the end of the year 11 - 78 89
Other exposures Retail Corporate 31 March 2014
excluding mortgage and $'000
sovereigns and lending institutional
central banks
Collective allowance for impairment losses
Balance at beginning of the year 8 66 36 110
Charge to statement of comprehensive income 7 46 11 64
Advances written off - - -
Total collective allowance for impairment 15 112 47 174
losses
Other exposures Retail Corporate 31 March 2013
excluding mortgage and $°000
sovereigns and lending institutional
central banks
Individually impaired assets
Balance at the beginning of the year - - - -
Charge to statement of comprehensive income 19 43 63 125
Bad debts written off - - - .
Balance at the end of the year 19 43 63 125
Other exposures Retail Corporate 31 March 2013
excluding mortgage and $'000
sovereigns and lending institutional
central banks
Collective allowance for impairment losses
Balance at beginning of the year 3 27 45 75
Charge to statement of comprehensive income ] 39 (9) 35
Advances written off - - - -
Total collective allowance for impairment 8 66 36 110

losses




BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

7. TAXATION
31 March 2014 31 March 2013
Year ended Year ended
$°000 $°000
Net profit/(loss) before taxation 879 258
Tax calculated at a tax rate of 28% 246 72
Prior period adjustment 66 17
Recognition of tax losses (384) (432)
Tax losses utilised (312) (89)
Other permanent differences - -
Taxation charge as per the statement of 384 432
comprehensive income
Represented by:
Current tax - -
_Deferred tax (384) (432)
Taxation charge as per the statement of (384) (432)
comprehensive income
The deferred tax charge in the statement of
comprehensive income
comprises the following temporary differences:
Accelerated tax depreciation - -
Allowances for impairment losses - -
Other provisions - -
Tax effect of change in tax rate 4 %
Amortisation of intangibles - -
Recognised tax losses 384 432
384 432

Total temporary differences

The effective tax rate on the Bank’s profit before tax has been calculated at 28%. Tax loss benefits not recognised in these
financial statements amounted to $ 801,000 at 31 March 2014 (31 March 2013: $1,497,000). The availability of these tax

benefits is subject to the requirements of income tax legislation being met.
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

8. CURRENT AND DEFERRED TAXATION

Current income tax (payable)/ receivable

31 March 2014
Year ended
$'000

31 March 2013
Year ended
$’000

Balance at beginning of the year

Prior period adjustment

Tax on profits/(losses) taken to reserves
Transfer from deferred tax

Tax retumn adjustments

Related party purchase of tax losses
Tax refunded

Balance at end of the year

Deferred tax

Balance at beginning of the year

Prior period adjustment

Temporary differences for the year

Tax on losses taken directly to reserves
Tax effect of change in tax rate

Credit to current tax

Balance at end of the year

Deferred income tax assets

Cash flow hedges

Other provisions and accruals
Other temporary differences
Allowance for loan impairment

Total assets

Deferred income tax liabilities
Accelerated tax depreciation
Net commissions receivable
!ﬂtan@ assets

Total liabilities

Net deferred taxation

Recoverable within twelve months
Recoverable after twelve months

9. CASH AND CASH EQUIVALENTS

31 March 2014

31 March 2013

$'000 $°000
Cash on hand 414 158
Cash with central banks - -
Call and overnight advances to financial institutions 4,243 3,410
Total cash and cash equivalents 4,657 3,568
Current 4,657 3,568
Non-Current - -

10. DUE FROM OTHER FINANCIAL INSTITUTIONS

31 March 2014

31 March 2013

$’000 $°000
Short term deposits 9,300 19,300
Other term deposits 8,000 7,500
Total amount due from other financial institutions 17,300 26,800
Current 17,300 26,800
Non-Current - -




BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

11. FINANCIAL ASSETS HELD AT FAIR VALUE THROUGH PROFIT OR LOSS

31 March 2014

$'000

31 March 2013
$'000

Bank bills
Other securities
Total financial assets at fair value through profit or loss

Total financial assets held at fair value through profit

or loss

Current
Non-Current

12. AVAILABLE FOR SALE ASSETS

31 March 2014

$'000

31 March 2013
$'000

Government stock and multilateral development banks
Local authority securities
Other debt securities

“Total available-for-sale assets

Current
Non-Current

13. LOANS AND ADVANCES

31 March 2014

31 March 2013

$°000 $°000

Residential mortgage loans 27,869 17,340
Corporate exposures 11,297 8,960
Other exposures 4,193 2,090
Allowance for impairment losses (263) (235)
Total net loans and receivables 43,096 28,155
Current 7,894 6,126
Non-Current 35,202 22,029

14. DERIVATIVE FINANCIAL INSTRUMENTS
31 March 2014 Notional Principal amount Fair values
$°000

Assets Liabilities

$'000 $°000

Forward exchange contracts = 2 -
Total foreign exchange derivatives - = =

31 March 2013 Notional Principal amount Fair values
$'000

Assets Liabilities

$'000 $°000

Forward exchange contracts 1,243 10 10
Total foreign exchangﬂierivatives 1,243 10 10

15. SUBSIDIARIES

As at 31 March 2014, the Bank does not have any subsidiaries (31 March 2013: Nil).
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16. PROPERTY, PLANT & EQUIPMENT

Furniture,
fittings &
As at 31 March 2014 Computer Office leasehold Assets in

hardware equipment improvements progress TOTAL
$°000 $'000 $'000 $'000 $'000
At cost 191 170 1,083 - 1,444
Accumulated depreciation (121) (48) (312) - (481)
Opening carrying amount 70 122 771 - 963
Additions 4 - 17 - 21
Disposals - - - . -
Depreciation (35) (32) (155) - (222)
Closing carrying amount 39 90 633 - 762
At cost 195 170 1,100 - 1,465
Accumulated depreciation (156) (80) {467) - (703)
Closing carrying amount 39 90 633 - 762

Furniture,

fittings &

As at 31 March 2013 Computer Office leasehold Assets in

hardware equipment improvements progress TOTAL
$'000 $’000 $°000 $°000 $°000
At cost 89 21 452 789 1,351
Accumulated depreciation (62) (8) (161) - (231)
Opening carrying amount 27 13 291 789 1,120
Additions 102 148 631 - 881
GST refunded on cost - - - (789) (789)
Depreciation (59) (39) (151) - (249)
Closing carrying amount 70 122 771 - 963
At cost 191 170 1,083 - 1,444
Accumulated depreciation (121) (48) (312) - (481)
70 122 771 - 963

Closing carrying amount
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17. INTANGIBLE ASSETS

31 March 2014
$°000

31 March 2013
$'000

Goodwill
Computer software
Computer software work in progress

Total intangible assets

Goodwill
Balance at beginning of the year
Additions

Balance at end of the year

Computer software

Cost brought forward

Accumulated amortisation brought forward
Opening net book value

Additions

Amortisation

Closing net book value

Cost
Accumulated amortisation

Closing net book value

18. OTHER ASSETS

31 March 2014
$°000

31 March 2013
$°000

Other receivables
Commissions receivable
Interest receivable

k]

323

245

454

Trade and other receivables

354

699

Current
Non-Current

354

699

19. DUE TO OTHER FINANCIAL INSTITUTIONS

31 March 2014
$£'000

31 March 2013
$'000

Loans from other banks
Items in course of settlement
ATM cash at other banks

Total due to other financial institutions

Current
Non-Current
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20. BALANCES WITH RELATED PARTIES

31 March 2014

31 March 2013

$'000 $'000
Cash held with related parties - -
Amounts due from related parties 2,718 2,864
Total balances due from related parties 2,718 2,864
Current 2,718 2,864
Non-Current - -
Amounts due to related parties 1,337 1,252
Total balances due to related parties 1,337 1,252
Current 1,337 1,252
Non-Current = =

21. DEPOSITS AND OTHER BORROWINGS

31 March 2014

31 March 2013

$'000 $°000
Retail deposits 25,288 20,442
Wholesale deposits - -
Other B -
Total deposits 25,288 20,442
New Zealand 25,288 20,442
Overseas . -
Current 23,915 18,915
Non-Current 1,373 527

22. DEBT SECURITIES ISSUED

31 March 2014
$'000

31 March 2013
$'000

Certificates of deposit
Other debt securities

Total debt securities issued

Current
Non-Current

23. OTHER LIABILITIES

31 March 2014

31 March 2013

$°000 $'000
Employee entittlements 11 7
Accounts payable - -
Other payables and accruals 150 126
Total other liabilities 161 133
Current 161 133
Non-Current - -

24. DEFERRED SETTLEMENT LIABILITY

The Bank has no deferred settlement liability (31 March 2013: Nil).

25. TERM SUBORDINATED DEBT

The Bank has no term subordinated debt (31 March 2013: Nil).
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26. EQUITY
31 March 2014 31 March 2013
$’000 $°000
Equity
Share capital 40,000 40,000
Retained earnings 2917 1,654
Cash flow hedge reserve B -
Available-for-sale reserve - -
Total equity 42,917 41,654
Share capital — issued and paid up
Opening balance 40,000 40,000
Shares issued - r
Balance at end of the year 40,000 40,000

31 March 2014

31 March 2013

Number of shares Number of shares
Number of shares
Number of shares at the start of the year 40,000,000 40,000,000
Shares issued - -
Number of shares at the end of the year 40,000,000 40,000,000

All shares have equal voting rights and share equally in dividends and any profits on winding up. Shares do not have a par

value.
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27. ASSET QUALITY

Other Residential Corporate
As at 31 March 2014 exposures mortgage exposures TOTAL
excluding loans $°000
sovereigns
and central
banks
Neither past due nor impaired
Strong 1,557 27,506 3,597 32,660
Good/Satisfactory 2,624 364 7,189 10,177
Weak - - 433 433
Total neither past due nor impaired 4,181 27,870 11,219 43,270
Past due assets not impaired
Less than 30 days past due - - - -
At least 30 days but less than 60 days past due - - - -
At least 60 days but less than 90 days past due - - - -
At least 90 days past due - - - -
Total past_ due assets not impaired - - - -
Individually impaired assets
Balance at beginning of the year 19 424 455 898
Additions - - 23 23
Amounts written off B - - -
Deletions (8) (424) (400) (832)
Amounts written off - - - -
_Total individually impaired assets 11 - 78 89
Total gross loans and advances 4,192 27,870 11,297 43,359
Individually assessed provisions
Balance at beginning of the year 19 43 63 125
Charged/(credit) to the statement of comprehensive
income: (8) (43) & (61)
New provisions - - 15 15
Amounts recovered - - o 5
Reversals of previously recognised impairment
losses - - - -
Amounts written off - - - -
Balance at end of the year 11 - 78 89
Collectively assessed provisions
Balance at beginning of the year 8 66 36 110
Charged (credit) to the statement of comprehensive 7 46 11 64
income
Balance at end of the year 15 112 47 174
Total provisions for impairment losses 26 112 125 263
Total net loans and advances 4,166 27,758 11,172 43,096

The Bank does not have any restructured assets, any financial, real estate or other assets acquired through security

enforcement or any other assets under administration as at 31 March 2014. Therefore, the Bank does not have any such
collateral sold or re-pledged and not having an obligation to return it.

Undrawn balances on lending commitments to counterparties within the impaired asset category were $nil as at 31 March 2014.

There has been no interest revenue foregone on restructured, individually impaired or greater than 90 days past due assets

during the year ended 31 March 2014.
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27. ASSET QUALITY (Continued)

Other Residential Corporate
As at 31 March 2013 exposures mortgage exposures TOTAL
excluding loans $'000
sovereigns
and central
banks
Neither past due nor impaired
Strong 611 16,540 2,775 19,926
Good/Satisfactory 1,460 B 5,707 7,167
Weak - E 23 23
Total neither past due nor impaired 2,071 16,540 8,505 27,116
Past due assets not impaired
Less than 30 days past due - 376 - 376

At least 30 days but less than 60 days past due 2 - - -
At least 60 days but less than 90 days past due - . - -
At least 80 days past due . - - -

Total past due assets not impaired - 376 E 376

Individually impaired assets

Balance at beginning of the year - - - s
Additions 19 424 455 898
Amounts written off - = = =
Deletions e » - -
Amounts written off - = 3 ¥

Total individually impaired assets 19 424 455 898

Total gross loans and advances 2,090 17,340 8,960 28,390

Individually assessed provisions

Balance at beginning of the year - - - -

Charged/(credit) to the statement of comprehensive

income: - = . -
New provisions 19 43 63 125
Amounts recovered - = = =
Reversals of previously recognised impairment

losses - - - -
Amounts written off - - - -
Balance at end of the year 19 43 63 125
Collectively assessed provisions

Balance at beginning of the year 3 27 45 75
Charged (credit) to the statement of comprehensive 5 39 (9) 35
income

Balance at end of the year 8 66 36 110
Total provisions for impairment losses 27 109 99 235
Total net loans and advances 2,063 17,231 8,861 28,155

The Bank does not have any restructured assets, any financial, real estate or other assets acquired through security
enforcement or any other assets under administration as at 31 March 2013. Therefore, the Bank does not have any such
collateral sold or repledged and not having an obligation to return it.

Undrawn balances on lending commitments to counterparties within the impaired asset category were $nil as at 31 March 2013,

There has been no interest revenue foregone on restructured, individually impaired or greater than 90 days past due assets
during the year ended 31 March 2013.

28. TRANSACTIONS WITH RELATED PARTIES

The Bank is wholly owned by the Bank of Baroda, a company incorporated in India. All related party fransactions are conducted
on normal commercial terms and conditions. No related party debts have been written off or forgiven during the year.

Key Management Personnel

Key management personnel are defined as being the Directors and senior management of the bank. The information relating to
the key management personnel disclosed includes transactions with those individuals, their close family members and their
controlled entities.

31 March 2014 31 March 2013

Year ended Year ended

$'000 $’000

Salaries and other short-term benefits 1,007 883
Total key management compensation 1,007 883
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28. TRANSACTIONS WITH RELATED PARTIES (Continued)

During the period, the Bank accepted deposits from the key management personnel. These were entered into in the normal
course of the business and are at interest rates prevailing at the time for comparable transactions with other parties.

Guarantee

The Company's ultimate parent company is Bank of Baroda (India), an Indian incorporated bank (BOB). BOB is subject to
regulatory oversight by the Reserve Bank of India and the Government of India. BOB is not a New Zealand registered bank and
is not subject to regulatory oversight by the Reserve Bank of New Zealand.

As at the 31 March 2014, the Government of India held 56.26% of the total shares in BOB (31 March 2013: 55.41%). The
remaining 43.74% (31 March 2013:44.59%) of the shares in BOB are held by public shareholding (governed by the laws of
India). BOB shares are listed on both the National Stock Exchange (india) and on the Bombay Stock Exchange (India).

The obligations of the Bank are guaranteed by BOB. There are no legislative, regulatory or other restrictions of a legally
enforceable nature in India (BOB's country of incorporation) that may materially inhibit the legal ability of BOB to provide
material financial support to the Bank. As at 31 March 2014, all the obligations of the Bank are guaranteed by BOB.

BOB has the following credit rating applicable to its long-term senior unsecured obligations (payable in INR):

Rating agency Current rating Qualifications Rating change in the last 2 Years

Moody's Investor Services Limited Baa3 Nil On 13 December 2012, credit rating outlook from
stable to negative and on 16 August 2013 from negative
to stable

Fitch IBCA, Inc. BBB- Nil On 18 June 2012, credit rating outlook from

stable to negative and on 14 June 2013 from negative
to stable

BOB guarantees due payment of all indebtedness of the Bank to the Bank's depositors and other creditors.
(i) There are no limits on the amount of the obligations guaranteed.
ii) There are no material conditions applicable to the guarantee, other than non-performance by the Bank.

{iii) There are no material legislative or regulatory restrictions in India (BOB’s country of incorporation) that would have the
effect of subordinating the claims of the Bank's creditors under the guarantee to other claims on BOB in a winding up of
BOB.

(iv) The BOB guarantee does not have an expiry date.

Other related party transactions

The Bank holds foreign currency (USD) cash deposits with other branches of BOB group, these deposits are interest bearing:

31 March 2014 31 March 2013

$'000 $°000

USA, New York branch 87 90
Singapore branch - 2,389
Kenya 1,154 -
Uganda 1,154 -
Total balance 2,395 2,479

As at 31 March 2014 the total interest earning on these deposits was $54,000 (31 March 2013:$33,000).

The Bank also holds the following foreign currency nostro current accounts with other members of BOB group and other related
parties, these accounts are non interest bearing:

31 March 2014 31 March 2013

$'000 $'000

USA, New York branch (USD) 211 347
India, Mumbai Main office (INR) 46 11
U.K. London branch (GBP) 14 5
Belgium, Brussels branch (EURO) 14 13
Fiji, Suva branch (FJD) 19 4
Australia, SBI, Sydney branch (AUD) 19 5
Total nostro balance 323 385
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28. TRANSACTIONS WITH RELATED PARTIES (Continued)

The Bank also holds deposits for The New India Assurance Company Limited which is 100% owned by the Government of
India, which owns 56.26% of the total shares in BOB, which in turn owns 100% of the Bank. These deposits are held at market
rates of interest and as at 31 March 2014 the total amount on deposit was $2,769 (31 March 2013: $2,343). As at 31 March
2014 the total interest paid on these deposits was $ NIL (31 March 2013:$217000).

The Bank also has current account balances owing to its parent company, Bank of Baroda (India) of $1,334,000 and Bank of
Baroda (Fiji) of $3,000 (31 March 2013: Bank of Baroda (India) $1,244,000, Bank of Baroda (Fiji) $8,000) that are non interest
bearing.

29. CONCENTRATION OF CREDIT RISK

The following table breaks down the Bank’s main credit exposure at their carrying amounts, as categorised by the industry
sectors of its counterparties. Industry analysis as at balance date is as follows. For further details on how credit risk is managed

and refer to note 43.

31 March 2014 31 March 2013

$’000 $°000

New Zealand
Government - -
Finance 18,689 27,593
Households 29,758 18,218
Transport and storage - 128
Communications -
Electricity, gas and water - -
Construction 3,916 4,308
Property services 1,672 419
Agriculture - '
Health and community services 1,050 1,059
Personal and other services 3,398 1,567
Retail and wholesale trade 3,147 1,956
Food and other manufacturing 518 735

Overseas
Finance, investment and insurance 2,395 2,479
Less allowance for impairment losses (263) (235)
Total financial assets (interest earning) 64,180 58,227
Other financial assets 3,945 3,860
Total net financial assets 68,125 62,096
An analysis of financial assets (interest earning) by geographical sector at balance date is as follows

31 March 2014 31 March 2013
$’000 $'000

New Zealand
Upper North Island 34,595 23,934
Lower North Island 27,453 32,049
South Island = =

Overseas
USA 87 90
Singapore - 2,389
Kenya 1,154 -
Uganda 1,154 -
Total financial assets (interest earning) 64,443 58,462
Maximum exposure to credit risk before collateral held or other credit enhancements

31 March 2014 31 March 2013
$'000 $’000
Loans and advances 43,359 28,390
Balances with related parties 2,718 2,864
Due from other financial institutions 17,300 26,800
Derivative financial instruments - -
Financial assets held for trading - -
Available-for-sale assets - -
Cash and cash equivalents 4,657 3,568
Other financial assets 354 709
Total gross financial assets 68,388 62,331
Allowance for impairment losses (263) (235)
Total net financial assets 68,125 62,096
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30. CONCENTRATION OF FUNDING

Concentrations of funding arise where the Bank is funded by industries of a similar nature or in particular geographies. An

analysis of financial liabilities by industry sector and geography at balance date is as follows:

31 March 2014
$'000

31 March 2013
$’000

New Zealand

Transport and storage -
Financing investment and insurance -
Electricity, gas and water E
Food and other manufacturing -
Construction -
Government, local authorities and services -
Agriculture -
Health and community services -
Personal and other services -
Property and business services -
Education -
Retail and wholesale trade -
Other 2,002
Households 21,194

Overseas
Amounts due to related parties

151

804
16,168

Total financial liabilities (interest bearing) 23,196

17,123

Other financial liabilities 2,253

Overseas
Amounts due to related parties 1,337

3,462

1,252

“Total financial liabilities 26,786

21,837

31. LEASE COMMITMENTS
31 March 2014

31 March 2013

$'000 $'000
Operating lease commitments under non-cancellable
operating leases:
Not later than 1 year ggg g;g
12
2.5 years 820 804
5+ years 335 542
Total 1,876 2,136

32. CAPITAL COMMITMENTS

As at 31 March 2014 there are no material outstanding capital commitments (31 March 2013: Nil).

33. CONTINGENT LIABILITIES

31 March 2014

31 March 2013

$'000 $°000
Contingent liabilities
Performance/financial guarantees issued on behalf of 650 420
customers
Total contingent liabilities 650 420
Undrawn Commitments 2,662 4,749
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34. SUBSEQUENT EVENTS AFTER BALANCE SHEET DATE

There were no subsequent events after balance date. (31 March 2013:Nil)
35. INTEREST RATE SENSITIVITY

The tables below summarise the Bank’s exposure to interest rate risk. It includes the financial instruments at carrying amounts,
categorised by contractual re-pricing. For further details on how interest rate risk is managed refer to Note 43.

Over 3
31 March 2014 months Over 6 Over 1 Over 2
Interest Upto3 andupto months year and years
Total insensitive months 6 months andupto upto2 $'000
$'000 $'000 $'000 $'000 1 year years
$°000 $'000
Financial assets
Cash and cash equivalents 4,657 3,268 1,389 - 2 - -
Due from other financial institutions 17,300 - 9,300 4,000 4,000 - -
Financial assets held at fair value
through profit or loss - - . - . - -
Available-for-sale assets - - - - - - -
Loans and advances 43,096 - 38,343 106 1,527 3,120
Balances with related parties 2,718 323 2,308 - 87 - -
Other financial assets 354 354 - - - - -
Total financial assets 68,125 3,945 51,340 4,106 5,614 3,120 -

Financial liabilities

Due to other financial institutions - - - - - - -
Financial liabilities held at fair value
through profit or loss - - - - - -
Deposits and other borrowings 25,288 2,092 16,294 4,337 1,192 763 610
Debt securities issued - - - - - - -
Term subordinated debt " -
Due to related parties 1,337 1,337 - - - - -

Other financial liabilities 161 161 - - i = .
Total financial liabilities 26,786 3,590 16,294 4,337 1,192 763 610

On-balance sheet gap
Net derivative notional principals

Net effective interest rate gap 41,339 355 35,046 (231) 4,422 2,357 (610)
Over 3
31 March 2013 months Over 6 Over 1 Over 2
Interest Upto3 andupto months year and years
Total insensitive months G months andupto wupto2 $'000
$°000 $°000 $°000 $°000 1 year years
$'000 $'000

Financial assets
Cash and cash equivalents 3,568 2,775 793 - -
- 19,300 5,000 2,500 - -

Due from other financial institutions 26,800

Financial assets held at fair value

through profit or loss 10 10 - & - = ¥
Available-for-sale assets - - - - . = -
Loans and advances 28,155 - 27,335 32 321 467

Balances with related parties 2,864 385 2,390 - 89 - -
Other financial assets 699 699 - - - - -
Total financial assets 62,096 3,869 49,818 5,032 2,910 467 3
Financial liabilities

Due to other financial institutions - - = - = - ,
Financial liabilities held at fair value

through profit or loss 10 10 - - - g =
Deposits and other borrowings 20,442 3,319 12,037 3,298 1,261 313 214
Debt securities issued = S & . . s ”
Term subordinated debt - - - = g - =
Due to related parties 1,252 1,252 - - - . .
Other financial liabilities 133 133 - - = 2 A
Total financial liabilities 21,837 4,714 12,037 3,298 1,261 313 214

On-balance sheet gap
Net derivative notional principals - - - - - - -
Net effective interest rate gap 40,259 (845) 37,781 1,734 1,649 154 (214)
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36. FINANCIAL INSTRUMENTS BY CATEGORY

Assets at fair value

31 March 2014 through profit or loss Derivatives
Loans and Available Held for Designated used for
receivables for sale trading at FVTPL hedging Total
$'000 $'000 $’000 $’000 $'000 $'000
Financial assets
Cash and cash equivalents 4,657 - - - - 4,657
Due from other financial institutions 17,300 - - - - 17,300
Financial assets at fair value through profit
or loss - - - - - -
Available-for-sale assets - - - - - -
Loans and advances 43,096 - - - - 43,096
Balances with related parties 2,718 - - - - 2,718
Other financial assets 354 - - - - 354
Total financial assets 68,125 - - - - 68,125
Liabilities at fair value Other
31 March 2014 through profit or loss financial
Derivatives liabilities at
Held for  Designated used for amortised
trading at FVTPL hedging cost Total
$°'000 $°000 $'000 $°000 $'000
Financial liabilities
Due to other financial institutions - - - - - -
Financial liabilities at fair value through
profit or loss - - - - B
Deposits and other borrowings - - 25,288 - 25,288
Debt securities issued - - - - - -
Term subordinated debt - - - - - -
Due to related parties - - - 1,337 - 1,337
_Other financial liabilities - - E 161 - 161
Total financial liabilities - - - 26,786 - 26,786
Assets at fair value
31 March 2013 through profitorloss  perivatives
Loans and Available Held for Designated used for
receivables for sale trading at FVTPL hedging Total
$'000 $°000 $°000 $°000 $°000 $'000
Financial assets
Cash and cash equivalents 3,568 - - - - 3,568
Due from other financial institutions 26,800 - - - - 26,800
Financial assets at fair value through profit
or loss - - - 10 - 10
Available-for-sale assets - - - - - -
Loans and advances 28,155 - - - - 28,155
Balances with related parties 2,864 - - - - 2,864
Other financial assets 699 - - - - 699
Total financial assets 62,086 - - 10 - 62,096
Liabilities at fair value Other
31 March 2013 through profit or loss financial
Derivatives liabilities at
Held for Designated used for amortised
trading at FVTPL hedging cost Total
$°000 $’000 $'000 $'000 $'000
Financial liabilities
Due to other financial institutions - - - - - -
Financial liabilities at fair value through
profit or loss - 10 - - -
Deposits and other borrowings - - - 20,442 - 20,442
Debt securities issued - - - - - -
Term subordinated debt - - - - .
Due to related parties - s - 1,252 i 1252
Other financial liabilities - - - 133 - 133
Total financial liabilities - 10 - 21,827 - 21,837
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37. FOREIGN EXCHANGE RISK

The Bank takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates on its financial
position and cash flows. The board sets limits on the level of exposure by currency and in aggregate for overnight positions,
which are monitored daily. The table below summarises the Bank’s exposure to foreign currency exchange rate risk as at year
end. Included in the table are the Bank’s financial instruments at carrying amounts, categorised by currency.

31 March 2014 FJD GBP EUR INR USD AUD Total
$'000 $'000 $'000 $000 $000 $'000 $°000
Financial assets
Cash and cash equivalents - - - - 1,263 - 1,263
Due from other financial institutions - - - - - - -
Financial assets at fair value through profit
or loss - - - - - - -
Available-for-sale assets - - - - . - -
Loans and advances - - - - 203 - 203
Balances with related parties 19 14 14 46 2,606 19 2,718
Other financial assets - - - - . - -
Total financial assets 19 14 14 46 4,072 19 4,184
Financial liabilities
Due to other financial institutions - - - - - - -
Deposits and other borrowings - - - - 3,910 3,910
Debt securities issued - - - - - -
Term subordinated debt - - - - - - .
Other financial liabilities - - - - - - B
_Due to related parties - - - g 5 % a
Total financial liabilities - - - - 3,910 - 3,910
Net on balance sheet financial position 19 14 14 46 162 19 274
31 March 2013 FJD GBP EUR INR uso AUD Total
$°000 $’000 $'000 $'000 $°000 $°000 $°'000
Financial assets
Cash and cash equivalents - - - - 12 - 12
Due from other financial institutions - - B - - - -
Financial assets at fair value through profit
or loss - - - - - - .
Available-for-sale assets - - - - E - -
Loans and advances - - - - 390 - 390
Balances with related parties 4 5 13 11 2,826 5 2,864
Other financial assets - - - - - - -
Total financial assets 4 5 13 11 3,228 5 3,266
Financial liabilities
Due to other financial institutions - - - - - - -
Deposits and other borrowings - - - - 3,059 - 3,059
Debt securities issued - - - - - E -
Term subordinated debt - - - - - - -
Other financial liabilities - - - - - - -
Due to related parties - - - - - - -
Total financial liabilities - - - - 3,059 - 3,059
Net on balance sheet financial position 4 5 13 11 169 5 207
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38. LIQUIDITY RISK

The Bank’s policies for managing liquidity are set out in Note 43. The tables below summarises the cash flows payable or
receivable by the Bank under non-derivative financial liabilities by remaining contractual maturities at the balance sheet date.
The amounts disclosed in the table are contractual undiscounted cash flows and is not disclosed based on expected cash flows.

Upto 3 3to12 Between1 More than5
31 March 2014 On Demand months Months & 5 years years Total
$’000 $'000 $°000 $'000 $'000 $°000
Financial assets
Cash and cash equivalents 4,657 - - - - 4,657
Due from other financial institutions - 9,441 8,253 - 17,694
Financial assets at fair value through profit
or loss - - - - - -
Available-for-sale assets - - - - - -
Loans and advances - 5,238 5,778 12,644 41,264 64,924
Due from related parties 323 2,367 88 - - 2,778
_cher financial assets - 354 - - - 354
Total financial assets 4,980 17,400 14,119 12,644 41,264 90,407
Financial liabilities
Due to other financial institutions - - - - - -
Financial liabilities at fair value through
profit or loss - - - - - -
Deposits and other borrowings 1,867 16,629 5,724 1,500 - 25,720
Debt securities issued - - . - - -
Term subordinated debt - - - - - .
Due to related parties 1,337 - - . 1,337
Other financial liabilities - 161 - - . 161
Total financial liabilities 3,204 16,790 5,724 1,500 - 27,218
Net non derivative cash flows 1,776 610 8,395 11,144 41,264 63,189
Derivative cash flows
Interest rate derivatives - - - - - -
Forg_ign exchange derivatives - - - - - -
Total - - - - - -
Off balance sheet cash flows
Financﬂguarantees - - 250 400 - 650
Total - - 250 400 - 650
Net cash flows 1,776 610 8,145 10,744 41,264 62,539
Upto 3 3to12 Between1 More than5
31 March 2013 On Demand months Months & 5 years years Total
$'000 $°000 $'000 $°000 $°000 $'000
Financial assets
Cash and cash equivalents 3,568 - - - - 3,568
Due from other financial institutions - 19,697 7.709 - - 27,406
Financial assets at fair value through profit
or loss - 10 - - - 10
Available-for-sale assets - - - - - -
Loans and advances - 4,664 4,870 8,830 26,401 44,765
Due from related parties 385 2,392 91 - - 2,868
Other financial assets - 699 - - - 699
Total financial assets 3,953 27,462 12,670 8,830 26,401 79,316
Financial liabilities
Due to other financial institutions - - - -
Financial liabilities at fair value through
profit or loss - 10 10
Deposits and other borrowings 3,048 12,316 4,638 601 - 20,603
Debt securities issued - - - - . -
Term subordinated debt - - - - - -
Due to related parties 1,252 - - - - 1,252
Other financial liabilities - 133 - - - 133
Total financial liabilities 4,300 12,459 4,638 601 - 21,998
Net non derivative cash flows (347) 15,003 8,032 8,229 26,401 57,318
Derivative cash flows
Interest rate derivatives s - - - - -
Foreign exchange derivatives - - - - - -
Total - - . = s -
Off balance sheet cash flows
Financial guarantees - - - 420 - 420
Total - - - 420 - 420
Net cash flows (347) 15,003 8,032 7,809 26,401 56,898
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39. SENSITIVITY ANALYSIS

The tables below summarise the post-tax sensitivity of financial assets and liabilities to changes in three risk variables, interest
rate, currency and credit risks. The market value of the assets and liabilities were used as the basis for the analysis and
financial modelling was used to determine the impact on those values of changes in each risk scenario. The sensitivity analysis
is performed based on the reporting of interest rate risk and foreign currency risk internally to key management personnel and

represents management's assessment of the possible change in interest rates and foreign exchange rates.

INTEREST RATE RISK 0.1% +0.1% -0.1% +0.1%
31 March 2014 Carrying Profit Profit Equity Equity
Amounts $°000 $°000 $°000 $°000
$'000
Financial assets
Cash and cash equivalents 4,657 (1) 1 1 1
Balances with related parties 2,718 2) 2 (2) 2
Due from other financial institutions 17,300 (12) 12 (12) 12
Financial assets at fair value through profit or loss - . - - =
Available-for-sale assets B - . - -
Loans and advances 43,096 {33) 33 (33) 33
Other financial assets 354 - - - -
Total financial assets 68,125 (48) 48 (48) 48
Financial liabilities
Due to other financial institutions - - . - -
Due to related parties 1,337 - - -
Financial liabilities at fair value through profit or
loss - . - B -
Deposits and other borrowings 25,288 18 (18) 18 (18)
Debt securities issued - . - - .
Term subordinated debt - - - - -
Other financial liabilities 161 - - - -
Total financial liabilities 26,786 18 (18) 18 (18)
INTEREST RATE RISK -0.1% +H.1% -0.1% +0.1%
31 March 2013 Carrying Profit Profit Equity Equity
Amounts $°000 $°000 $’000 $'000
$°000
Financial assets
Cash and cash equivalents 3,568 = = ~ -
Balances with related parties 2,864 (2) 2 (2) 2
Due from other financial institutions 26,800 (21) 21 (21) 21
Financial assets at fair value through profit or loss 10 - - - -
Available-for-sale assets - - - - -
Loans and advances 28,155 (23) 23 (23) 23
Other financial assets 699 - - - =
Total financial assets 62,096 (46) 46 (46) 46
Financial liabilities
Due to other financial institutions - - . - .
Due to related parties 1,252 - - - .
Financial liabilities at fair value through profit or
loss 10 - - - -
Deposits and other borrowings 20,442 14 (14) 14 (14)
Debt securities issued - - - - -
Term subordinated debt - - - - -
Other financial liabilities 133 - - - -
Total financial liabilities 21,837 14 (14) 14 (14)
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39. SENSITIVITY ANALYSIS (continue)

CURRENCY RISK -10% +10% -10% +10%
31 March 2014 Carrying Profit Profit Equity Equity
Amounts $'000 $’000 $'000 $'000
$°000
Financial assets
Cash and cash equivalents 4,657 126 {126) 126 (126)
Balances with related parties 2,718 272 (272) 272 (272)
Due from other financial institutions 17,300 - - - -
Financial assets at fair value through profit or loss - - - - -
Available-for-sale assets - - - - -
Loans and advances 43,096 20 (20) 20 (20)
Other financial assets 354 - i - -
Total financial assets 68,125 418 (418) 418 (418)
Financial liabilities
Due to other financial institutions - - - - -
Due to related parties 1,337 - - - <
Financial liabilities at fair value through profit or
loss - - - - -
Deposits and other borrowings 25,288 (391) 391 (391) 391
Debt securities issued - - - - -
Term subordinated debt - - - - -
Other financial liabilities 161 B - - -
Total financial liabilities 26,786 (391) 391 (391) 391
CURRENCY RISK -10% +10% -10% +10%
31 March 2013 Carrying Profit Profit Equity Equity
Amounts $'000 $'000 $°000 $’000
$’000
Financial assets
Cash and cash equivalents 3,568 1 (1} 1 (1)
Balances with related parties 2,864 286 (286) 286 (286)
Due from other financial institutions 26,800 - - - -
Financial assets at fair value through profit or loss 10 - - 8 -
Available-for-sale assets - - - - -
Loans and advances 28,155 39 (39) 39 (39)
Other financial assets 699 - - - -
Total financial assets 62,096 326 (326) 326 (326)
Financial liabilities
Due to other financial institutions - - - - -
Due to related parties 1,252 - - - -
Financial liabilities at fair value through profit or
loss 10 E - - -
Deposits and other borrowings 20,442 (3086) 306 (306) 306
Debt securities issued - - - - -
Term subordinated debt - = = z 2
Other financial liabilities 133 - - - -
Total financial liabilities 21,837 (306) 306 (306) 306
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40. FAIR VALUE OF FINANCIAL INSTRUMENTS

31 March 2014 Carrying Estimated
Amounts Fair Value
$°000 $’000
Financial assets
Cash and cash equivalents 4,657 4,657
Balances with related parties 2,718 2,718
Due from other financial institutions 17,300 17,300
Financial assets at fair value through profit or loss . -
Available-for-sale assets = 3
Loans and advances 43,096 43,096
_ngr assets 354 354
Total financial assets 68,125 68,125
Financial liabilities
Due to other financial institutions . -
Due to related parties 1,337 1,337
Financial liabilities at fair value through profit or
loss - -
Deposits and other borrowings 25,288 25,317
Debt securities issued - -
Term subordinated debt - -
Other ﬁnanciaﬂigbilines 161 161
Total financial liabilities 26,786 26,815
31 March 2013 Carrying Estimated
Amounts Fair Value
$°000 $'000
Financial assets
Cash and cash equivalents 3,568 3,568
Balances with related parties 2,864 2,864
Due from other financial institutions 26,800 26,800
Financial assets at fair value through profit or loss 10 10
Available-for-sale assets . -
Loans and advances 28,155 28,155
Other assets 699 699
Total financial assets 62,096 62,096
Financial liabilities
Due to other financial institutions - -
Due to related parties 1,252 1,252
Financial liabilities at fair value through profit or
loss 10 10
Deposits and other borrowings 20,442 20,348
Debt securities issued B -
Term subordinated debt - -
Other financial liabilities 133 133
Total financial liabilities 21,837 21,743

Fair value estimation

For financial instruments not presented in the Bank'’s balance sheet at their fair value, fair value is estimated as follows:

Cash and cash equivalents

For cash assets, the carrying amount is equivalent to the fair value as assets are short term in nature.

Loans and advances

For variable rate loans and advances, the carrying amount is a reasonable estimate of fair value. For fixed rate loans and
advances, fair values have been estimated using a discounted cash flow model with reference to market interest rates,

prepayment rates and rates of estimated credit losses.

Other financial assets

For other financial assets, the carrying amount is approximately equal fo the fair value.

&
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40. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
Deposits by customers

For fixed term deposits by customers, fair values have been estimated using a discounted cash flow model with reference to
market interest rates. For other deposits by customers, such as call and variable rate deposits, the carrying amount is a
reasonable estimate of fair value.

Debt securities issued

For debt securities issued, estimated fair values are based on quoted market prices.

Term subordinated debt

For term subordinated debt, estimated fair values are based on quoted market prices.

Due toffrom related parties

For due to/from related parties, carrying amounts in the balance sheet are a reasonable estimate of fair value for these assets.
Other financial liabilities

For other financial liabilities, the carrying amount is equivalent to the fair value.

Impaired and past due assets

For non-accrual and restructured impaired assets as well as past due loans, the fair values are estimated by discounting the
estimated future cash flows using current market interest rates incorporating an appropriate risk factor or, where such loans are
collateralised and have been written down to the current market value of the collateral, the estimated fair value is based on the
written down carrying value.

41, CREDIT EXPOSURE CONCENTRATIONS
Credit exposures to individual counterparties

Credit exposure concentrations are disclosed on the basis of actual exposures and gross of set-offs. Peak end-of-day aggregate
credit exposures have been calculated using the Bank's tier one capital at the end of the quarter.

The number of individual counterparties, excluding connected persons, where the period end and peak end-of-day aggregate
actual credit exposures, net of individual credit impairment allowances, equalled or exceeded 10% of the Bank's shareholder's

equity:

* as at 31 March 2014 was nil (31 March 2013:nil), and
¢ in respect of peak end-of-day aggregate credit exposure for the full year ended 31 March 2014 was nil (31 March
2013:nil).

Credit exposures to individual counterparties (not being members of a group of closely related counterparties) and to groups of
closely related counterparties exclude exposures to connected persons, to the central government of any country with a long-
term credit rating of A- or A3 or above, or its equivalent, or to any bank with a long-term credit rating of A- or A3 or above, or its
equivalent. These calculations relate only to exposures held in the financial records of the Bank and were calculated net of
individually assessed provisions.

Credit exposures to connected persons

The Reserve Bank defines connected persons to be other members of the BOB Group and Directors of the Bank. Credit
exposures to connected persons are based on actual credit exposures rather than intemnal limits. The information on credit
exposure to connected persons has been derived in accordance with the Reserve Bank of New Zealand's Connected
Exposures Policy (BS8). Peak end-of-day aggregate credit exposures to connected persons expressed as a percentage of Tier
One Capital of the Banking Group has been derived by determining the maximum end-of-day aggregate amount of credit
exposure over the relevant three-month period and then dividing that amount by the Bank’s Tier One Capital as at the end of the
period. The rating-contingent limit, which is applicable to the Bank as at balance date, is 15%. There have been no changes to
the limit during the period. Within the rating-contingent limit there is a sub-limit of 15%, which applies to non-bank connected
persons. The aggregate credit exposures below have been calculated on a gross basis, net of individual credit impairment
allowances and excludes advances to connected persons of a capital nature. There are no individual impairment credit
allowances against credit exposures to connected persons nor are there any contingent exposures arising from risk lay-off
arrangements to connected persons as at 31 March 2014.
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41. CREDIT EXPOSURE CONCENTRATIONS (continued)

As at 31 Peak end of
March 2014 day for the year
$'000 ended 31
March 2014
$'000
Credit exposures to connected
persons 4,108 5,495
As a percentage of Tier One Capital of
the Bank 9.8% 13.2%

Credit exposures to non-bank

connected persons = 2
As a percentage of Tier One Capital of

the Bank - .

The limits on aggregate credit exposure to all connected persons and to non-bank connected persons in the Bank’s conditions
of registration have been complied with at all times during the year ended 31 March 2014.

42, SECURITISATION, FUNDS, MANAGEMENT, OTHER FIDUCIARY ACTIVITIES AND THE MARKETING AND
DISTRIBUTION OF INSURANCE PRODUCTS

As at balance date the Bank is not involved in:

»  The establishment, marketing, or sponsorship of trust, custodial, funds management and other fiduciary activities; or
«  The origination of securitised assets; or
e  The marketing or servicing of securitisation schemes; or

s  The marketing and distribution of insurance products or conducting of insurance business.

43. RISK MANAGEMENT POLICIES
43.1 Credit Risk

Credit risk is the risk of loss arising as a result of the diminution in credit quality of the borrower or counterparty and the risk that
the borrower or counterparty will default on contractual repayments under an advance.

As at 31 March 2014, the Bank deposited its funds with financial institutions with credit rating from Standard and Poors of AA-
to A+. The Bank has a Credit Committee that specifically oversees and co-ordinates the Bank's credit risk management
functions. The Credit Committee has primary responsibility for identifying, measuring and monitoring the Bank’s exposure to
credit risk. The Credit Committee reports to the Board on credit risk on a quarterly basis.

The credit and lending policy has been set by the Credit Committee and approved by the Board. Bank officers seek Credit
Committee approval before deviating from any lending guideline or policy. Credit approval authorities have been delegated by
the Board to lending officers, senior executives of the Bank and the Credit Committee. Compliance with these policies is
monitored by the Credit Committee and reported to the Board.

In issuing credit approval, the Credit Committee takes into account the borrower's credit rating, the type of lending (including
margins on advances and the pricing of loans), the security offered, the Bank's single and group exposures (with reference to
the Bank’s credit exposure ceilings) and the Bank's exposure to capital markets.

The Bank has two key systems for controlling credit risk: credit rating models and credit exposure ceilings.

Credit rating models

The Bank assesses risk at the time of appraisal of the loan using its rating model for various types of borrowers. A business
portfolio is assessed on a risk rated basis and a consumer portfolio on a scoring basis.

Credit exposure ceilings

As a means of avoiding concentration of credit risk, the Bank sets ceilings in relation to single/group borrowers, unsecured
borrowers and with respect to each industry sector.

Credit risk mitigation and collateral

The Bank uses different risk mitigation techniques to reduce the credit risk arising from its lending activities. Enforceable legal
documentation binding the all parties to recourse any security or collateral provided.

The nature of collateral held for each type of financial asset as follows:

« Cash and cash equivalents: This asset class is considered zero risk assets. These balances are not collateralised.
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43, RISK MANAGEMENT POLICIES (continued)
¢ Due from other financial instifutions and related parties: These assets are relatively low risk banks exposures. These
balances are not collateralised.
» Loans and advances: Housing loan are secured by residential morigages. Business loan are secured by fully or partly
by residential or commercial property mortgages or charge on the assets of the business, charge over the term deposits
also created under some loan products. Personal loans are unsecured. However, third party guarantee is available to

secure these loans.
o Other assets: Collateral is not sought on these balances.

43.2 Market Risk

Market risk is the risk that exposure to price movements in financial instruments, arising as a result of changes in market
variables, will result in a loss suffered by the Bank. The Bank has an Asset and Liability Committee that is responsible for,
among other things, identifying, measuring and monitoring the Bank's exposure to market risk. The Asset and Liability
Committee meets on a monthly basis and receives guidance and technical support from staff in the BOB head office. The
relevant process for each category of market risk is as follows:

Interest rate risk

The Bank undertakes interest rate sensitivity gap analysis on a quarterly basis as a means of monitoring interest rate risk. Short
term interest rate risk is calculated using the Earnings at Risk tool. The Bank ensures that the tolerance limits in respect of gaps
for contractual repricing maturity time buckets are not breached.

Foreign exchange risk

The Bank undertakes analysis to ensure there are no material open foreign-exchange positions through ensuring foreign
exchange deposits are matched by corresponding foreign exchange balances held with financial institutions.

Equity risk
The Bank does not have any equity risk exposure.

43.3 Liquidity Risk

Liquidity risk occurs when an institution is unable to fulfil its commitment in the time when the commitment falls due. The Asset
and Liability Committee is responsible for identifying, measuring and monitoring liquidity risk affecting the Bank.

To ensure that adequate liquidity is maintained consistently, the Bank ensures that, in the time buckets of 1 day, 2 to 7 days, 8
to 14 days and 15 to 30 days, the cumulative negative liquidity gap should not exceed 5, 10, 15 and 20 percent of cash flows in
the respective time periods. The Bank reviews the liquidity position on a daily basis to ensure that the negative liquidity gap
does not exceed the tolerance limit in the first four time buckets. In addition, the Bank prepares monthly maturity gap reports
and liquidity assessment reports fo facilitate an appropriately liquid combination of assets and liabilities.

Liquidity risk is measured by flow approach on a monthly basis through Structural Liquidity Gap reports. Dynamic Gap reports,
which measure liquidity risk on a dynamic basis, are also prepared monthly.

43.4 Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from external
events.

The Bank's senior management is responsible for implementing the operational risk management initiatives formulated by the
Board. The Bank’s senior management meet quarterly to analyse changes or trends in respect of operational risk. The Bank's
senior management may make recommendations to the Board on strategies that may improve the Bank's operational risk
profile.

43.5 Capital Adequacy

The Board and senior management undertake capital planning, in accordance with the Bank's internal capital adequacy
assessment policy. As part of the capital planning process, the Board reviews:

¢  The current capital requirements of the Bank;
« The targeted and sustainable capital in terms of business strategy and risk appetite; and
¢  Future capital planning (with a three year outlook).

The capital plan is revised on an annual basis or more regularly, if necessary, to meet the Bank’s obligations under Basel IIl.
For further information see Note 44.

€
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43. RISK MANAGEMENT POLICIES (continued)

43.6 Reviews of Bank's risk management systems

There have been no reviews conducted in respect of the Bank’s risk management systems to date.

43.7 Internal audit function

The Bank utilises BOB'’s internal audit function as a control measure to enable both BOB and senior management of the Bank to
monitor and review the Bank on an ongoing basis. The internal audit function of the Bank is part of BOB's policy to ensure that
all BOB branches and subsidiaries have appropriate systems and procedures in place and comply with all applicable home and
host country regulations. Specifically, the Bank is subject to the following internal audit measures:

» A monthly compliance review is undertaken by senior management of the Bank. The purpose of this review is to
check and confirm to BOB constant and concurrent compliance with all systems and procedures by the Bank;

* Internal audit carried out by an inspecting officer appointed by BOB from time to time; and

e Every three years, senior executives from BOB (for example, a general manager and an executive officer) will
undertake an on-site inspection at the Bank.

BOB - Audit Committee of the Board

BOB, in consonance with the fundamentals of corporate governance and in pursuance of directives of the Reserve Bank of
India, has an Audit Committee of the Board comprising of six BOB directors. A non-executive BOB director who is a
professional chartered accountant is the chairman of the committee.

During the year, the Audit Committee of the Board met 11 times.

The main functions of the Audit Committee of the Board are to assess and review the financial reporting system of BOB to
ensure that the financial statements are correct, sufficient and credible. It reviews and recommends with BOB management the
quarterly / annual financial statements before their submission to the board of BOB.

The Audit Committee of the Board provides directions and oversees the operations of total audit functions of BOB, including the
organisation, operation and quality control of internal audit and inspection within BOB and follow up on the statutory / external
audit of BOB and inspections by the Reserve Bank of India.

The Audit Committee of the Board also reviews the adequacy of internal control systems, the structure of the internal audit
department, its staffing patterns and discussions with the internal auditors / inspectors on any significant finding and follow up
action. Further, it reviews the financing and risk management policies of BOB.

44. CAPITAL ADEQUACY

The Bank has 40,000,000 fully paid up ordinary shares (tier one capital) issued at NZ $1.00 per share on 22 May 2008
(25,000,000 shares) and 20 April 2009 (15,000,000 shares).

BOB is the sole shareholder. Each share confers on the holder the right to:

+ one vote on a poll at a meeting of the shareholders on any resolution to:
o  appoint or remove a Director or auditor; or
o alter the Bank's constitution; or
o  approve a major transaction; or
o  approve an amalgamation under section 221 of the Companies Act 1993; or
o  put the Bank into liquidation;
= a proportionate share in dividends authorised by the Board; and
o a proportionate share in the distribution of the surplus assets of the Bank.

Other classes of capital instrument

The Bank does not have any other classes of capital instrument in its capital structure.

Regulatory capital adequacy ratios are calculated by expressing capital as a percentage of risk weighted exposures. As a
condition of registration, the Bank must comply with the following minimum capital requirements set by the RBNZ:

o  Total regulatory capital must not be less than 8% of risk weighted exposures.

s  Tier One capital must not be less than 6% of risk weighted exposures.

¢  The Common Equity Tier one capital must not be less than 4.5% of risk weighted exposures.
Capital must not be less than NZ$30 million.
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44. CAPITAL ADEQUACY (continued)

The capital adequacy tables set out below summarise the composition of regulatory capital and capital adequacy ratios for the
year ended 31 March 2014. The Bank was registered on 1 September 2009 and from the date of registration to 31 March 2014,
the Bank has complied with both regulatory and intemal capital adequacy requirements.

The Bank has considered other material risks not included below and whether to allocate any capital to cover these risks and
concluded that these risks are not significant and have therefore not allocated any capital to cover them.

Unaudited
31 March 2014
$°000

Tier one ca_Eital

Common Equity Tier one capital
Issued and fully paid up share capital
Retained eamings

Accumulated other comprehensive income and other disclosed

reserves

Interest from issue of ordinary shares
Less:

Regulatory adjustments

Deferred tax assets

40,000
2917

(8165

-.'?otal common equity tier one capital

42,101

Additional Tier one capital

High-quality capital

Instruments issued

Share premium from issue of instruments
Associated retained earnings

Less: Regulatory adjustments

Total additional tier one capital

Total tier one capital

Tier two capital

Instruments issued by bank

Share premium from issue of instruments
Revaluation reserves

Foreign currency translation reserves
Less: Regulatory adjustments

—_fota! tier two capital

Total capital

Credit risk

Unaudited
31 March 2014

Calculation of on-balance-sheet exposures

Cash and gold bullion

Sovereigns and central banks

Multilateral development banks and other international organisation
Public sector entities

Banks rating grade 1

Banks rating grade 2

Corporate

Residential mortgages not past due —LVR up to 80%

Residential mortgages not past due -LVR >80% but up to 90%
Past due residential mortgages

Other past due assets

Equity holdings (not deducted from capital) that are publicly traded
All other equity holdings (not deducted from capital)

Non Risk Weighted Assets

Other assets

Total Risk Risk Minimum
exposure weight  weighted Pillar 1
after exposure capital
credit risk requirement
mitigation $'000 $°000
$'000

414 0% - -
- 0% - -
< 0% " a
- 20% ~ -
21,543 20% 4,309 345
2,718 50% 1,359 109
7,886 100% 7,886 631
16,184 35% 5,664 453
11,573 50% 5,787 463

- 100% -
- 100% - -
- 100% - -
- 100% - -
g 0% 5 =
3,885 100% 3,885 311

Total on balance sheet exposures after credit risk mitigation

64,203 28,890 2,312
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44. CAPITAL ADEQUACY (continued)

Unaudited
31 March 2014

Calculation of off-balance sheet exposures

Direct credit substitute

Asset sale with recourse

Forward asset purchase

Commitment with certain drawdown

Note issuance facility

Revolving underwriting facility
Performance-related contingency
Trade-related contingency

Placements of forward deposits

Other commitments where original maturity is
more than one year

Other commitments where original maturity is less
than or equal to one year

Other commitments that cancel automatically
when the creditworthiness of the counterparty
deteriorates or that can be cancelled
unconditionally at any time without prior notice
Market related contracts

(a) Foreign exchange contracts

(b) Interest rate contracts

(¢) Other—-OTC, etc

Total
exposure
$'000

Credit
equivalent
amount
$'000

Credit
conversion
factor

Average

Minimum
Pillar 1
capital

require-

Risk
weighted
exposure ment

$'000 $°000

risk
weight

Total off-balance sheet exposures

3,312

857

857 69

Residential mortgages by loan-to-valuation ratio

Unaudited
31 March 2014
Loan-to-valuation ratio

Does not
exceed 80%

Exceeds 80%
and not 90%

Exceeds Total

20%

On-balance sheet exposures
Off-balance sheet exposures

16,249
1,078

11,620 -

27,869

79 - 1,157

Total loan-to value ratio

17,327

11,699 -

29,026

Reconciliation of residential mortgage-related amounts

Unaudited
31 March 2014

Residential mortgage loans (as disclosed in Note 13)

27,869

Residential mortgages by loan-to-valuation ratio

27,869

Credit risk mitigation

Total value of on-and-
off-balance sheet

Total value of on-and-
off-balance sheet

Unaudited exposures covered by  exposures covered by
31 March 2014 eligible collateral (after guarantees or credit
haircutting) derivatives
Exposure class $'000 $’'000
Sovereign or central bank - -
Multilateral development bank - -
Public sector entities s =
Bank - -
Corporate 3,596 -
Residential mortgage - -
Other 1,398 -
Total 4,994 -
Operational risk capital requirement

Unaudited Implied risk weighted Total operational risk
31 March 2014 exposure capital requirement
$'000 $'000

Operational risk 3,063 245

KPMG!
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44. CAPITAL ADEQUACY (continued)

Capital adequacy of Ultimate Parent Bank
The Ultimate Parent Bank of Bank of Baroda (New Zealand) Limited is BOB.

BOB is required by the Reserve Bank of India to hold minimum capital at least equal to that specified under the Basel lIl. This
information is made available to users via the BOB website (www.bankofbaroda.com).

As latest available data at 31 March 2014, BOB's Tier One Capital was 9.28% of Total Risk-weighted Assets and Total Capital
was 12.28% of Total Risk-weighted Assets (31 March 2013: Tier One Capital was 10.13% of Total Risk-weighted Assets and
Total Capital was 13.30% of Total Risk-weighted Assets). BOB's capital ratios during the year ended 31 March 2014 and 31
March 2013 exceeded both of the Reserve Bank of India’s minimum capital adequacy requirements.

Market risk

Market risk exposures have been calculated in accordance with the methodology detailed in Part 10 of the RBNZ's BS2A
Capital Adequacy framework, and schedule 9 of the Registered Bank Disclosure Statements (New Zealand Incorporated
Registered Banks) Order 2014. Peak exposures are calculated using the Bank’s shareholders equity at the end of the quarter.

End-period capital charges Peak end-of-day capital
charges

Implied risk Aggregate Implied risk Aggregate

Unaudited weighted capital weighted capital
31 March 2014 exposure charge exposure charge
$'000 $’000 $'000 $'000
Interest rate risk 2,345 188 2,345 188
Foreign currency risk 274 22 350 28
Equity risk - - - -
Total capital requirements 2,619 210 2,695 216
Risk weighted
Total exposure exposure or
Unaudited after credit risk implied risk Capital
31 March 2014 mitigation weighted exposure requirement
$'000 $'000 $°000
Total credit risk + equity 67,515 29,747 2,381
Operational risk nla 3,063 245
Market risk nla 2,619 210
Total 67,515 35,429 2,836
Capital ratios
Unaudited
31 March 2014 Common Equity Tier 1 capital ratio  Total capital ratio
Tier 1 capital ratio
Ratio 118.8% 118.8% 118.8%
Minimum ratio requirement 4.5% 6.0% 8.0%
Unaudited
31 March 2013 Common Equity  Tier 1 capital ratio  Total capital ratio
Tier 1 capital ratio
Ratio 134.5% 134.5% 134.5%
Minimum ratio reguirement 4.5% 6.0% 8.0%
Buffer ratios
Unaudited
31 March 2014
Buffer ratio 110.8%
Buffer ratio requirement 2.5%
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